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Strengthen Your Position 


Before Someone Else Strengthens His 





ORE and more, forehanded agents are sensing trenched in the customers regard by reason of the 





the importance of being first in recommending 

to their customers automatic sprinklers on the 
Phillips deferred payment plan out of premium sav- 
ings. By recommending automatic sprinkler pro- 
tection they forestall the dreaded competition of out- 
siders, seeking to delocalize the risk and whose activities 
are a menace. In brief, they strengthen their position 
by offering customers new assets out of savings, and 
peace of mind through adequate protection against 
the scourge of fire. Moreover, agents who are re- 
sponsible for the installation of automatic sprinklers 
on the Phillips plan, find themselves so completely in- 


ensuing good will, that new and profitable business 
inevitably comes their way 

Inasmuch as there is an ever-growing demand for 
automatic sprinkler protection, would it not be the 
smart thing for you to strengthen your position with 
your customers by recommending to them such pro- 
tection before competition comes into play? The in- 
surance on this class is so profitable and has attracted 
so many ‘specialty’ companies who work through 
salaried field men instead of local agents, that at any 
time you may find your most valuable risks doing 
business with some outsider 


Automatic Sprinklers Represent Highest Efficiency in Fire Protection 


INCE 1903 The Phillips Company of Chicago has 
been financing the installation of automatic 
sprinkler systems which represent the highest efficiency 
in fire protection 
Hundreds of letters from the assured themselves 
testify to the unusual protection afforded by automatic 
sprinklers 


Automatic sprinklers accomplish a reduction in fire 
insurance premiums, varying from 60 to 95 per cent 
All fires are promptly extinguished with little or no 
claim for damage. Maintenance or upkeep of the 
sprinkler system is practically nothing. And to think 
that you can obtain all this for your customers with 
practically no investment to them. That is, the in- 
surance premium savings will pay the bills 


Widespread Confidence Among Local Agents in Phillips Service 


T HAS been highly gratifying to note the increasing 
confidence of agents everywhere in the Phillips 
service. Again and again there has been brought 
home to them the realization that this service saves ex- 
pirations. During the past year alone we have helped 
hundreds of local agents to solve their competitive 
problems and assure the perpetuity of their expira- 
tions 
In your city there are risks which, sooner or later 
are going to interest the field men for non-agency stock 
companies, mutuals, and reciprocals. And once on the 


ground these men are often able to offer concessions 
denied to agency stock company representatives 


You can save this attractive business by co-operating 
promptly with The Phillips Company. Our policy 
fully protects your insurance relations with your cus- 
tomers. Send us necessary information regarding 
your risk. The information you give us will not only 
save your expirations, but will strengthen your posi- 
tion with your customers, and will eventually increase 
your income by putting you in line for new business 


The Phillips Company 


Suite 1412 New York Life Building 
39 South La Salle Street 


Long Distance Telephone 
Randolph 2208-9 
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CALIFORNIA INSURANCE COMPANY WILL PAY IN FULL’ 





ANCIENT HISTORY—PERHAPS 
BUT HISTORY REPEATS ITSELF 








r JUNE, 1905, the California Insurance 
Company was reorganized at San Fran- 
cisco, the original charter dating back to 
1864. ‘To be expected, the greater portion 
of its liability accumulated in the home 
city—San Francisco. When, ten months 
later, the biggest conflagration in the his- 
tory of the world almost wiped out the city 
by the Golden Gate, the California Insur- 
ance Company received a colossal blow. 
How the staggering loss was met is well 
told in the following statement from a front 
page news story in the *\San Francisco Ex- 
aminer of April 27, 1906. 


“The first Insurance Company to 
issue an official declaration that all 
losses will be paid in full, dollar for 
dollar, is a California Corporation 
bearing the name of the State. The 
out-and-out declaration to pay all 
losses in full was made by the Cal- 
ifornia Insurance Company. 








CALIFORNIA INSURANCE COMPANY 
OF SAN FRANCISCO 


Home Office: 315 Montgomery Street 


GEORGE W. BROOKS, President 
A. N. LINDSAY Secretary 
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“The Spirit of 76” 


This year, more than ever before, things colonial hold the 
center of the stage with the spotlight on the Sesqui-Centennial 
Exposition at Philadelphia. 


The Continental Insurance Company wishes success to this cele- 
bration of the 150th anniversary of the signing of the Declara- 
tion of Independence. May it aid in instilling in the hearts of 
young Americans that patriotism which, first flaming in the 
-hearts of the founders of our country, created the greatest nation 


the world has evér known. 


The Continental has always been a staunch advocate of Amer- 
icanism. The slogan of the mighty group of fire insurance com- 
panies of which it is a part is “America Fore.” Its trade-mark, 
the famous Continental Minuteman, is a symbol of soundest 


insurance protection for American property. 







‘Ohe CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK, N.Y. 


ERNEST STURM, Chairman of the Board 
PAUL L HAID, President 


CASH CAPITAL * TEN MILLION DOLLARS 


“AMERICA Fore” 
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The broad form tourist | 
policy in a nut shell | | 

' 

I 







Property insured — personal ef- 
fects of the assured or any mem- 
ber of the assured’s family. 


un 
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| 
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Hazards insured against — fire, 
lightning, windstorm, navigation 
and transportation damage, flood, 
theft, pilferage or larceny. 

Locations — on trains, taxicabs, 
motor busses; on vacation or 
come auto trips;on yachts, motor boats, 
< steamships; in hotels or boarding 
—- houses ; in custody of railway, 





= express or transportation com- 
panies; at the tailors, laundry or 
cleaners; on hunting and fishing 
trips;at the country club or office; 
. in boarding schools, private 
\ \ } e are S endin more schools or colleges;in fact,at prac- 

p o tically any location except the 
assured’s permanent residence or 


time away from home | sens 


el Our circulars give | | 
Business requires more constant activity than in the past. ye . 
; full information 





The automobile makes it easy for us to go—the ever in- 


creasing number of outside attractions keeps us on the jump. 


The summer pleasure tour is universal. Every fall comes the 
migration of young men and women to boarding schools 
and colleges in all parts of the country. All in all, the average 
| American family is spending far less time at home than it 
did a few years ago 


z | 


All this spells opportunity for the wide awake insurance agent 
for our increased activity has made the annual tourist policy 
almost a necessity. Briefly, this policy covers the personal 
eftects of the assured and every member of the assured’s 


= npr ee 


family practically everywhere, except in his permanent resi- 
dence or in storage. It fits right in with the new conditions 
of every day living. 





A supply of these circulars will 

















A mighty handy policy to have and an easy one to sell if you be helpful in soliciting tourist 
511) y ’ ) me 5 = 
put it up to your customers in this manner. Write us for any baggage insurance. We will be | 
information you may need. Ae ee ee eee. | 
CAI — ——————| * 2) = ——————— — = —_ =F 


SPRINGFIELD FIRE €° MARINE INSURANCE Co. 


Head Office at Springfield, Massachusetts 
Westen Deprt., Chicago: Harding & Lininger, -A(grs. Paciric Dept., San Francisco: George W. Dornin, «Agr. 
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Preparedness 


i ipo network of wires that cover the country is constantly 
bombarded by the elements. Each outbreak finds a corps of 
men ready to maintain these peacetime “lines of communication” 
: in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — 
insurance. They study its advantages carefully. They provide \ J 
against fire wherever and whenever it is liable to crop up. They set 
a pace for the nation both in adequate coverage and prevention. 

As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation’s progress. 
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THE NATIONAL UNDERWRITER 


A trademark is a guarantee of quality in insurance just as it is in the case of food or machinery. 
Quality is not, as a rule, merely a matter of the coverage written into the policy contract. 
It is rather the reputation of the company back of the contract and the service and security 
provided by that company through its local agents. The Hartford trademark stands for an 
unwavering determination to maintain a policy of even-handed justice toward its agents and 


the public, and to interpret its contracts in a consistent spirit of equity. 


HARTFORD FIRE INSURANCE COMPANY HARTFORD, CONNECTICUT 
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Thirtieth Year, No. 26 


COMPANIES TO APPEAL 
MISSOURI RATE CASE 


i =>“ 


"3 


Announce Intention of Carrying | 


Fight to United States 
Supreme Court 


ISSUE NINE MONTHS’ STAY. 


Officials Whole 
Underwriting Is Threatened by 
Recent Decision in State 


Believe Theory of 


LOUIS, 


insurance 


30.—The stock fire 

have to 
their fight against the 10 percent 
hail, 


June 
companies decided 
carry 


reduction of rates on fire, lightning 


and windstorm insurance in Missouri to | 


the United States Supreme Court. 
week notice to this effect was served by 
for the 160 stock 
affected on the Missouri supreme court 
at City, and that tribunal in 
deference to the higher court issued an 


counsel companies 


Jefferson 


order staying execution for nine months 
on the judgment rendered against the 
companies May 21. The companies 
have not as yet perfected the necessary 
legal papers required to present the 
matter to the Supreme Court but have 
three months in which to do so. 


an application for a writ of certiorari. 
Raise Constitutional Question 


John S. Leahy of the law firm 
Leahy, Saunders & Walther, St. Louis, 
one of the attorneys for the companies, 
said the constitutional question to be 


The | 
legal procedure to be pursued will be | 


| service 
| Company, 
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WILL WAGE ane LOCAL AGENTS CONFER 


| WHOLESALE 5 IDEA DEAD 


AUTO MAKERS ABANDON PLAN 


| 


STRIKE AT UNPAID PREMIUMS 


Reversal of Position by Chrysler Com- 


pany Indicates Attitude of Manu- 
facturers Generally 


DETROIT, June 30—As an aiter- 
math of the discontinuance of insurance 
by the Chrysler Motor 


| insurance as a means of accelerating de- 


| ferred payment 


sales in the automobile 


industry, on practically the same basis 
as accessory additions and mechanical 
features, is indicated from a survey of 
plans of representative automobile 
| plants. 


Last | 


This change in attitude on the part of 
the various automobile makers, pending 
at least definite rulings by the Supreme 


New York Insurance Department 
Launches Cleanup Fight on This 


Condition in the Field 





NEW YORK, June 30.—A strenuous 


| Campaign against the evil of ‘outstanding 
Car | 
the abandonment of wholesale | 


uncollected earned premiums is be 
waged by Superintendent Beha. An- 
nouncement of this campangn was made 
some time ago, but the first actual step 
was taken last week when Superintend- 
ent Beha called the New York fire in- 
surance managers into his office 
conference on the question. 
At last week’s conference 


to 


data was 


| submitted to show the extent of this evil 


| policies. 
| that the policies cancelled for 


Court in Chrysler cases affecting the 
legality of agency restrictions in the 
various states and the validity of the 
|master contract theory, is strikingly | 


| emphasized by the ultimate action of the 
| Chrysler Company which has now taken 


| a complete 


| whereby 


“right about face.” 
‘brings about a complete restora- 
of the former selling method, 
financing of cars on the time 
payment plan will be undertaken by 
dealers. No special arrangement will be 
made with any one financing organiza- 
tion, as has been established by a 
ber of the companies. 


move 
tion 


Admit Plan Is Impracticable 
While it 


reviving 


that the 
insurance 


is apparent 


of wholesale upon 


|a similar basis depends entirely on the 


of | 


| is 


outcome of the Supreme Court 
Chrysler officials are not very 
astic over these later possibilities. 


cases 


The new | 


num- | 


hope 


enthusi- | 
This | 


believed to be due to the fact that 
| foremost legal authorities and insur- | 
ance experts have advised strongly 


raised in order to get before the United | 


States Supreme Court will be based 
primarily on the grounds that the order 


of State Superintendent Ben C. Hyde | 
reducing the rates 10 percent effective | 
Nov. 15, 1922, which has now been sus- 


tained by the Missouri supreme court, 
violates article 1 of the 14th amendment 
to the constitution of the United States 
in that it deprives the companies of 
their property without due process of 
law. While the matter will be presented 
to the higher court within the next two 
months it is certain that the case will 
not be passed on before October or pos- 
sibly November. It believed 
ever, that there will be a decision in the 


1S 


case prior to Feb. 21, 1927, when the 
nine months’ stay of execution will ex- 
pire. 


Underwriting Theory Threatened 


The decision of the companies to take 
the case to the highest court in the land 
followed the action of the Missouri Su- 
preme Court en banc at Jefferson City 
on June 23 when it refused to grant the 
companies’ application. for a rehearing 
in the case. This action of the Missouri 
supreme court forced the companies to 
go higher as more than $7,000,000 in 
excess premiums are involved in the 
case, and the whole theory of insurance 
underwriting in the balance. The 
decision of the Missouri court violates 
all of the established principles of in- 
surance underwriting and should 
generally adopted by other 


is 


states it 


against the impracticability of the plan | 


in any event. In addition it is pointed 
out that the concerted and widespread 
opposition of insurance agents individ- 
ually and collectively, particularly in its 


‘effect on dealers, was largely responsible 


| insurance agents 


| sale 


how- | 


| that every 


it be | 


for the abandonment of the plan. It is 
stated that there are thousands of let- 
ters in the files of the company from 


and their friends pro- 
testing against the operation of whole- 
insurance service and that 
number of instances such formidable dis- 


crimination was set up in certain sec- 


in al 


tions of the country that selling obstacles | 


for dealers, 


were set up which in turn 
aroused vigorous objections on _ their | 
part. 


Seek Some Other Expedient 


Now that the much discussed Chrysler 
plan has been abandoned, however, it 
indicated that the need for marked 
attention to financing and insurance 
charges deferred selling of cars is 


is 


in 


| ation 


more imperative than ever before in the | 


history of the automobile industry and 
effort will be made to de- 
velop expedients which will increase the 


effectiveness of time payment plans. A 





would undoubtedly force a complete 
revolution of the insurance business. 
These premiums were collected 
the companies during the three 
(CONTINUED ON PAGE 36) 


by 
and 


of outstanding uncollected earned pre- 
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for a| 


miums and the resultant evil of not taken | 


It was the opinion of the group 
nonpay- 
ment averaged from 12% to 15 percent 
of the total premiums written. It was 
stated by several that the brokers 
responsible for the condition and 
the companies themselves are not in a 
position to enforce collection by other 
than the present means. It was stated 
there are even some brokers who secure 
free insurance for some of their clients 
or insurance at lower rates by allowing 
policies to be cancelled for nonpayment 
and then placing the business with other 
companies. 


that 


To Study Conditions 


out of last 
insurance 


One suggestion that came 
week’s meeting was that the 
department require all companies and 
agents to furnish sworn statements of 
the number of policies cancelled for each 
broker’s account separately as to those 
for nonpayment and those returned 
not wanted, on which there was an 
earned premium unpaid. In this way 
the department would be given figures 
showing the extent of the evil and would 


as 


are | 


have the data to place the responsibility | 


upon those brokers responsible for the 
evil. 
ent Beha appoint a committee of seven 
to draft a plan which will stamp out this 
practice in a manner satisfactory to both 
the companies and the insurance depart- 
ment. 


number of automobile executives ex- 
press the belief that the National Auto- 
mobile Chamber of Commerce will work 
out a satisfactory solution of this situ- 
in conjunction with cooperative 
committees from insurance companies 
but it is nevertheless emphasized that 
some definite action must be taken 
sooner or later with respect to insurance 


charges and practices affecting auto- 
mobiles. The most widely adopted fi- 
fancing plan at present is through 
arrangement with one financing cor- 
poration, such as has been established 
by Dodge, Studebaker, Jordan and 
| others. On the other hand there are the 
| subsidiary insurance and financing or- 


| 
| 


ganizations such as have been established | 


Motors. This latter 


most likely 


by the General 
expedient seems to be the 
possibility for Ford and the larger com- 
panies, although nothing definite has 
been attempted along this line thus far 
by makers other than General Motors 


It was decided that Superintend- | 


| 
| proposed 


| in 
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$4.00 Per Year, 20 Cents a Copy 


WITH COMPANY MEN 


Talk Over the Commission Situa- 
tion in the Eastern Union 


Territory 


MANY VIEWS ARE GIVEN 


Fred J. Cox and James L. Case Take 
Prominent Part in the Discus- 
sion of Subject 


NEW YORK, 
dred local agents from the 
and Middle in con- 


ference with the committee of 15 charged 


30—Several hun- 


New 


Atlantis states were 


June 


England 


with organizing 
for the 
New 


heard R. 


a new governing organ- 
the 
yesterday, 
of 
rman of the 
outline the pur- 
poses and plans for the proposed East- 
ern Underwriters 


ization territory, in 
York Board 
and M. 
the Hartford Fire 


organization committee, 


rooms 
here 
Bissell, 


and 


of the 
president 


chai 


Association. 
Bissell Explains Proposed Agreement 


Mr. Bissell explained that the agree- 
ment contemplated the payment to 
agents of 15 and 25 percent commission 
on defined classes of business, with 
brokerage of 11% percent, and made 
very clear that while the agreement 
drawn up was not a model one, nor fully 
acceptable to any interest, it was the 
best that could be arrived at under 
present day conditions. While the new 
commission scale undoubtedly would 
tend to reduce the income of agents con- 
trolling a large percentage of certain 
classes of risks, it was contended that 
there would be no material change in 
the revenue secured by the local men 
as a whole. 


as 


Original Plan Abandoned 


committee 
of a flat 20 


The original plan of the 
contemplated the payment 
percent, such obtains in West Vir- 
ginia: but it was intimated that the 
plan had not worked out as well in the 
latter territory as was anticipated and 
might have to be modified because of the 
sharp competition of non-affiliated offices 
for preferred risks. 

In order to launch the 
organization the signatures of companies 
writing at least 90 percent of premiums 
in the territory under its intended juris- 
diction would have to be secured 

Objections by Agents 


kindly to the 
commissions 
so stating. 


as 


propose d new 


The its did not take 
change in their 
very emphatic in 
of Perth Amboy, former 
the National Association 
of Insurance Agents, led off by assert- 
ing that the representatives in the 
smaller:centers were being penalized: for 
the benefit of their brothers in the ex- 
cepted cities. He offered that if com- 
missions were reduced the assured would 
expect a lessening of rates, and if these 
turn were cut the small town agents 
(CONTINUED ON PAGE 36) 
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and were 
Fred J. Cox 
president of 
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FEW CHANGES LISTED 


ACTION BY COMMISSIONERS 


New Report Forms Show Only Minor 


Alterations—More + Information 


Sought From Mutuals 


The changes made in the reports re- 
quired from stock fire companies in the 
recommendations of the committee on 
blanks of the Insurance Commissioners 
( onvention, adopted in their entirety by 
the executive committee of the Conven- 
tion at its recent meeting at Chattanooga 
and thereby made effective for this year, 


are of comparatively minor importance. 
One change is made in the list of side 
lines on which the fire companies are re- 


quired to make a separ ate report of their 
emiums and This is the sub- 
stitution of earthquake tor aircraft, the 
‘ason given being that few companies 
now write aircrait insurance, while a 
number of them are writing earthquake 
business. 


losse >. 


\ change is made in the form of the 
underwriting exhibit, under which the 
yrofit and loss items are segregated at 
the bottom of the exhibit, in order to 
show more clearly the results from un- 

rwriting. In the investment exhibit 
oe items have been rearranged in order 
to show more clearly the results from 


nvestments by deducting investment ex- 
from interest and net earned and 
’y segregating profit and items at 
the bottom of the exhibit. 


penses 


loss 


New Questions for Mutuals 


Several additional interrogatories of 
considerable interest have been added 
to the mutual fire blank. One is the in- 
quiry: 

“Does 


the company issue any policy 
under 


which the policyholder is not lia- 


ble to assessments?” It is explained 
that under the laws of at least one state, 
foreign fire mutuals may issue policies 


of this sort provided they maintain de- 
posits of at least $200,000 in their home 
state. It is considered desirable to have 
the information which will be developed 
by this interrogatory, so that the depart- 
ment affected may know whether for- 
eign fire mutuals are complying with this 
itutory provision. 

Other questions added are: 

“What interest, direct or indirect, has 

company in the capital stock or 
iranty capital of any other insurance 
ompany? Is a majority of the guar- 
anty capital of this company owned or 
controlled, directly or indirectly, by any 
corporation ? 

“Does the company issue both 
ticipating and nonparticipating 
on separate classes of risks? If so, state 
the classes of risks and the amount of 
force on each class of both 
cipating and nonparticipating poli- 


r it] er 
par- 
policies 


yremiums in 


parti 


last 
be answered 
ompanies, 


question is 
by all 
both stock 
ages in 


also required to 
of casualty 
and mutual. 

ctl Blank 
In the casualty company blank, where 
showing has been required heretofore 
the amount the special reserve 
unpaid liability and workmen’s com- 
isation losses, the item is divided so 
is to require a separate showing as to 
reserves for liability losses and for work- 
men’s compensation losses. This change 
is made in order to make it possible to 


classes 





Casualty 


is to ot 





— from the insurance department 
‘ports the losses incurred for liability 
at the losses incurred for workmen's 
compensation separately, and to figure 
the loss ratio for each of these two 
classes. It is held that they are en- 
tirely dissimilar reserves and should 
herefore be shown separately. They 
ire now shown separately in Schedule 
P. The premium exhibit is rearranged 


so as 


to eliminate duplication, 
all of the classes written in the first col- 
umn, with a column for the different 
classes of information required on each 
line. The underwriting and investment 
exhibits are also rearranged in the same 
manner as in the fire company blank. 


bv listing 


‘the 


‘limited since the big fires 





TO ENTER CALIFORNIA 


ACTION BY OIL ASSOCIATION 


Votes to Operate in Golden State and 
Will Establish Office at 
San Francisco 


NEW YORK, June 30.—At a largely 
attended special meeting of the Oil In- 
surance 
it was voted to recommend to the exec- 
utive committee that the organization 
extend its operations to California. A 
branch office will be established at San 
Francisco. Manager M. Carmichael 
Chicago will San Francisco 
latter part of week to super- 


ot go to 
next 
vise 
and personnel. A number of important 
details must be worked out before the 
Association can actually commence in 
California and these will be left to the 


executive committee. 
Will Increase Facilities 

Oil Association to 

to include Caliior- 


The decision of the 
enlarge its territory 
nia is a decidedly important one. The 
facilities for the writing of fire insur- 
ance on oil in California have been very 
in April, a 


majority of the companies having dis- 


continued the writing of the class in- 
dividually at that time. The Oil Asso- 
ciation will consequently be in a posi- 


tion to furnish by far the larger portion 


of the facilities available, and will thus 
be able to exert considerable influence 
on the oil companies to provide oil 
storage in such units as to be insur- 
able. 
Successful Career 

The Oil Insurance Association has 
been notably successful as a writer of 
business on the “pool” basis. Since its 


organization was perfected it has oper- 
ated very satisfactorily to both assureds 
and agents. Its success is undoubtedly 
due in large part to the fact that from 
its inception it has been under one 
management, that of Mr. Carmichael. 
Carmichael has had a general and 
tended experience in the business. 


eX- 


He 


! 
| 


Association held here last week, | 


the details of establishing an office | 


| mosphere. 


LANGE’S NEW POSITION 


JOINS ROUGH NOTES COMPANY 


Becomes Manager of Agency Advertis- 
ing Department and Will Continue 
Insurance Pictorial Service 


A. D. Lange, who recently resigned 
as adve rtising manager of the Fireman’s 
Fund of San Francisco, to become man- 
ager and editor of the “Insurance Pic- 
torial” has gone with the Rough Notes 
Company otf Indianapolis as manager 
and editor of a new department to be 
devoted to insurance advertising serv- 
Mr. Lange was for six years the 
advertising manager of the Fireman’s 
Fund and editor of the “Fireman’s Fund 
Record.” He comes from an insurance 
family, and grew up in an insurance at- 
He is generally regarded as 


ice. 


one of the foremost insurance adver- 
tising men of the country. 
Scope of Service 

Some years ago he conceived the 

idea of the “Insurance Pictorial” as an 

eight-page publication in rotogravure, 


telling the story of insurance in pictures 
to be furnished to insurance agencies 
for distribution by them under their own 
name to customers and prospects. This 
publication has been notably successful, 


some 65,000 copies of it now being dis- 
tributed monthly. Several hundred 
agents are using it and are enthusias- 


tic in endorsing it as a most striking and 
effective builder of agency prestige and 


reputation and as an educator of the 
insuring public. It will be continued 
and improved by Mr. Lange in _ his 
connection with Rough Notes. In ad- 
dition, Mr. Lange will institute a de- 
partment of agency advertising. 








was for several years assistant manager 
of the Western Sprinklered Risk Asso- 
ciation. Prior to that connection he 
served for a number of years state 
agent of the Commercial Union and 
earlier in his career was for several 
years with the Michigan Inspection 
3ureau. 


as 
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Local agents confer with company | 
men on commission situation in eastern 
territory. Page 5 

* * 

Companies announce intention of car- 
rying Missouri rate case to United States 
Supreme Court. Page 5 

of * * 

Dropping of Chrysler insurance plan 

is believed to indicate the complete 


abandonment of all wholesale insurance 


ideas by automobile manufacturers. 
Page 5 
--£ 
Oil Association will enter Pacific coast 
territory and establish branch office in 
San Francisco. Page 6 
*x* * x 
Annual meeting of the West Virginia 
Association of Insurance Agents was | 
held at Morgantown last week. 
Page 9 
* 
Ohio Motor Mutual of Cleveland is 
taken over by Ohio department for pur- 
pose of liquidation. Page 21 


*x* * 
Insurance 


Federation of Wisconsin, at 
annual meeting, adopts resolution spon- 
soring an insurance day for Wisconsin. 

Page 7 
* * * 

West Virginia Association of Insur- 
ance Agents contends that the Automo- 
bile of Hartford is violating the sole 
agency pledge given in that state. 

Page 19 
* * * 

M. EF. Moriarty, underwriting secretary 
of Marquette National Fire, joins Chi- 
cago office of Great American. Page 7 

* * * 
Virginia Association of Insurance 


Agents holds annual meeting in Char- 
lotteville. Page 7 
es + & 

West Virginia local agents protest 
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Board 


circular 
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by Nz ational 
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Trouble 
Page 7 
*x* * * 
Swift Ives, vice-president of the 
Information Clearing House, in 
at meeting of Michigan Under- 
Association, says education of 
public is the only solution to the 
in the insurance business. Page 12 
* * * 
former advertising mana- 
Fireman’s Fund, becomes man- 
insurance advertising service 
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ger of the 
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department of Rough Notes Company. 
Page 6 
* * * 
Kentucky Fire Underwriters Associa- 
tion holds se mi-annual meeting Page19 


Commissioner Thomas S. McMurray, 





| Jr., of Indiana, presents his attitude on 

the attempt of the New York depart- 

ment to regulate surety acquisition cost 

throughout the country. Page 39 
* * * 

Commissioner Hands of Michigan re- 
plies to recent letter from Superintend- 
ent Beha of New York on his casualty 
and surety acquisition cost program, re- 
affirming his opposition to the proposed 
plan. Page 39 

R. P. Stanley, vice-president of the 
Norwich Union Indemnity, spoke before 
the West Virginia Association of Insur- 
ance Agents on meeting mutual and 
reciprocal competition. Page 41 

*x* * * 

Central Surety of Kansas City begins 

| business this week. Page 39 
* * * 

Commissioner Monk of Massachusetts 
| calls conference of agents and brokers 
for data on expenses of handling com- 
pulsory automobile liability insurance. 

Page 40 
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SEE END OF SCHEME 


NO DUPLICATES ANTICIPATED 





Believed No Arrangements Similar to 
Chrysler Plan Will be Written 
in Future 





Since the Chrysler Motor Company 
has definitely decided not to renew its 
insurance contract with the Palmetto 
a number of automobile insurance 
men have expressed the opinion that the 
termination of this contract means the 
end of arrangements of that sort. They 
out that the Chrysler Company 
made a determined effort to continue 
and popularize its plan. It entered into 
suits in various states for the purpose 
of sustaining its position. But appar- 
ently, it found itself confronted with an 
opposition much stronger than had ever 
been anticipated. The invasion of the 
field of insurance was resented by 
agents, companies and even the buying 
public. The Chrysler Company found 
it was waging a losing fight and finally 
gave it up as a bad job. 


Couldn’t Find Carrier 
It is, of course, a question whether 


the Chrysler Company would have con- 
tinued its insurance plan had it been 


‘able to find a company in a position to 


It cannot be denied 
the principal reasons for 
of its insurance arrange- 
ment was the inability to renew with 
the Palmetto or, for that matter, with 
any other company. Even the com- 
panies that are not observing the ethics 
of the business are apparently not will- 
ing to risk having brought down upon 
them the enmity and hostility all of 
the rest of the agents and companies in 


write the business. 
one or 
the dropping 


of 


the business by writing automobile in- 
surance in the manner desired by the 
Chrysler Company. It is known that 
when the Chrysler Company learned 
that it could not renew with the Pal- 
metto, the business was offered to a 
number of other companies, several of 


which considered the case seriously but 
finally concluded that the game was not 


worth the candle. 
Regarded as Test Case 
Most automobile insurance men feel 
that the Chrysler line was a sort of a 


That is, if the Chrysler Com- 
continued its plan and had its 
written through some other 
company or group of companies other 
than the Palmetto, this wholesaling au- 
tomobile insurance plan might finally 
have been recognized as_ legitimate, 
principally through continued use. The 
failure of the Chrysler Company in- 
terest any insurance company in the 
writing of the business indicates quite 
clearly that no company is willing to 
risk the loss of prestige that attaches to 
the writing of the Chrysler line. In it- 
self, the Chrysler line is a valuable piece 
of business, but a company writing st 
would he putti ing all of its eggs in one 
basket, in that by accepting the Chrys- 
ler line, it would be alienating other bus- 


test case. 
pany had 


to 


iness. Then, if the Chrysler Company 
should decide to transfer its insurance 
to another company, the company hav- 
ing originally written the risk would 
find itself without the Chrysler business 
and, because of its loss of prestige, not 
in a position to get a general line of 


business. This risk apparently, no com- 
pany is willing to take. 


May Try Other Plans 


It may be that other automobile man- 
ufacturers will adopt some such plan 
as has been arranged by the Studebaker 
Company with the Home of New York 
but this arrangement recognizes the 
right and interest of local agents. It 
is regarded as auite unlikely that any au- 
tomobile manufacturer will, at least in 
the near future, undertake to institute a 
plan such as has been tried and aban- 
doned by the Chrysler Company. 
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WISCONSIN INSURANCE 
DAY TO BE SPONSORED 





Federation Adopts Resolution at 
Annual Meeting Toward 
That End 


— es 


JOHNSON’S FIRST SPEECH 





Recently Appointed State Commissioner 
Gives Maiden Address to Repre- 
sentatives of the Business 

MILWAUKEE, June 29.—An Insur- 
ance Day for Wisconsifi will be spon- 
sored by 





the Insurance Federation of 
Wisconsin following the adoption of a 
resolution at the annual meeting of the 
Federation here yesterday. The resolu- 
tion calls for the appointment of a com- 
mittee by the president, to be known as 
a master committee, composed of the 
presidents of all Wisconsin 
organizations, which 


insurance 
committee will 
have the power to appoint the sub-com- 
mittees necessary. 

The meeting was the most successful 
and most largely attended of any ever 
held, there being more than 250 mem- 
bers present. Two main attractions on 
the speakers’ program drew the record 


crowd. They were Commissioner Olaf 
H. Johnson, recently appointed to that 
position, who gave his maiden speech 


before a representative gathering of in- 
surance men, and H. L. Barr, president 
of the Insurance Federation of Indiana, 
and Joseph G. Wood, executive secre- 


tary of the Indiana Federation, both of 
whom outlined the methods used ° by 
their organization in the promotion_ of 
the three annual insurance days which 
have been successfully held in that 
state. 
Officers Were Reelected 
All of the officers of the Wisconsin 


Federation were unanimously reelected. 
E. A. Piepenbrink, vice-president of the 
Wisconsin Mutual Liability of Mil- 
waukee will serve as president for a 
second term; Mrs. John West is the 
secretary; and John H. Puelicher, treas- 
urer. Vice-presidents are:. William J. 
Tucker, Beloit; B. A. Lehnberg, Mil- 
waukee; C. M.- Robinson, Oshkosh 
Theodore Herfuerth, Madison; F. J. 
Lewis, Milwaukee; George A. Jacobs, 
Janesville; M. J. Cleary, Milwaukee; 
and H. J. Hagge, Wausau. Every sec- 
tion of Wisconsin is represented on the 
board of directors which was elected. 
Cooperation Is Needed 


address, Mr. 
life and fire 


In the 
Barr said: 
interests, 


course of his 
“The casualty, 
including both agents and 
companies, have their own problems 
and interests and, if we aren’t careful, 
we forget that, if we can accomplish 
certain things individually, we can do 
just that much more by enlisting the aid 
of others. The various insurance in- 
terests in Indiana were fighting their 
own battles with the lack of mutual 
understanding and interest and very 
often interfering with each other. Sev- 
eral men in Indiana conceived the idea 
that it would be a good thing to in- 
augurate an event which would bring 
together everyone interested in the in- 
surance business for the dissemination of 
information and to promote better pub- 
lic relations. We all know there is no 
secret about the operation of the insur- 
ance business in general, but the public 
probably has a mistaken idea about this 
and in the past we have not taken the 
trouble to correct this wrong impres- 
$10n. 


Benefits of Insurance Day 


“You may properly ask, ‘What are 
the benefits derived from this?? There 





“STACKS OF TROUBLE” 
FRANK” BELL FILES PROTEST 


Declares National Board Has Made Too 
Sweeping Indictment of the Soft 
Coal Industry 


CHARLESTON, W. VA., June 30.— 
Frank R. Bell of the Patterson, Bell & 
Crane Company, local agents, and for- 
mer president of the National Associa- 
tion of Insurance Agents, has filed a 
protest with the National association on 
the recent circular issued by the Na- 
tional Board, entitled “Stacks of Trou- 
ble.” This circular is intended to be 
distributed by local agents. It features 
smoke stacks that have become clogged 
up with soot. 

The National Board circular states 
that since so much soft coal was burned 
during the year on account of the an- 
thracite coal strike, smoke stacks be- 
came badly clogged and added very 
much to the fire hazard. Mr. Bell ob- 
jects to the blanket indictment of soft 
coal. He declares that the circular is 
unfair to coal operators in West Vir- 
ginia, who are mining coal that is un- 
objectionable from a soot standpoint. 


Mr. Bell contends that there is some 
soft coal that does produce a large 
amount of soot, while there are other 


kinds of coal that are not sooty. He has 
brought the subject to the attention of 
the coal operators’ organization in the 
state. 

Will Wait for Hearing 


Walter H. Bennett of the 
Association of Insurance 
Agents, it seems, took the matter up 
with W. E. Mallalieu, general manager 
of the National Board, and further pro- 
mulgation of the objectionable circular 


Secretary 
National 


has been withheld until the West Vir- 
ginia people can be given a hearing. 
Facts are being prepared as to West 


Virginia coal which will be presented 
to the National Board. 

Mr. Bell brought up the subject be- 
fore the annual meeting of the West 
Virginia Association of Insurance 
Agents. The officers were authorized to 
take such steps as seem best to have the 
circular modified or destroyed entirely. 


are many, but the most prominent is 
the fact that an effort of this sort dem- 
onstrates to the public the importance 
of insurance and promotes better pub- 
lic relations. There is a better under- 
standing and cooperation of all insur- 
ance interests, and, in addition to this, 
actual knowledge of our business is 
gained from the addresses of prominent 
speakers. 
Seek to Interest Public 


meetings are at- 
tended by insurance men exclusively 
and we hear the things with which we 
are already familiar, to a certain extent. 
Our idea is to eventually interest the 
insurance buyer in ‘Indiana Insurance 
Day’ and get him to attend our meet- 
ings. We know that we can not hope 
to make insurance men of insurance 
buyers, but we can at least tell them 
something about our business and inter- 
est them in our affairs, and, although 
they may not actively assist us, they 
will not be misled by politicians who 
attack insurance interests, seeking to 
further their own ends at our expense. 
Furthermore, they will have a _ better 
understanding of the operation of our 
business and should be more friendly 
to us in the solution of our problems. 

“Indiana Insurance Day has become 
an institution in our state and it is our 
hope that it will eventually be consid- 
ered a state holiday, and, in addition to 
the general meeting, there will be group 
meetings or small reflected insurance 
day meetings throughout the state by 
insurance interests who are unable to 
attend the general meeting.” 

In his address, Commissioner Johnson 
stated that he believed insurance to be 


“Most insurance 





MORIARTY’S NEW POST | y 
GOES WITH GREAT AMERICAN 


Resigns as Underwriting Secretary of 
Marquette National to Return 
to Old Chief 


M. E. Moriarty has gone with the 
Chicago local office of the Great Amer- 
ican and in connection with his work 
there will have charge of the company’s 
brokerage department. Since February 
of last year, Mr. Moriarty has been un- 


derwriting secretary of the Marquette 
National Fire of Chicago. About a year 
and a half ago the Great American 


opened a local department in the Insur- 
ance Exchange building in Chicago. Its 
brokerage department has until now 
been operated from the western depart- 





M. E. 


MORIARTY 


ment headquarters at 310 South Michi- 
gan avenue, but will be transferred to the 
local office in the Insurance Exchange 
building under Mr. Moriarty’s super- 
vision. 

Returning to Old Chief 


In resigning from the 
tional, Mr. Moriarty 


Marquette Na- 
is returning to his 


old chief, Charles R. Street, western 
manager of the Great American. Mr. 
Moriarty served under Mr. Street dur- 


ing the entire time that Mr. Street had 
charge of the western department of the 
Fidelity-Phenix. Under Mr. Street, Mr. 
Moriarty became chief examiner in the 
western department of the _ Fidelity- 
Phenix. He was appointed assistant sec- 
retary of the company and later was 
given the same title for all of the 
America Fore companies. He organ- 
ized the brokerage department of the 
America Fore companies in Chicago and 
built up a splendid business. 
Experience in Business 


Mr. Moriarty started in the insurance 
business more than 31 years ago. He 
served in various western departments in 
Chicago, did field work for the Mil- 
waukee Fire and entered the western de- 
partment of the old Phenix of Brooklyn 
in 1905, when J. H. Lenehan was gen- 
eral agent. He has thus had both office 
and field training, is a seasoned under- 
writer and is generally regarded as a 
— grade man. 


the greatest business in the world and 
that those in it are rendering an indis- 
pensable and necessary service. He 
brought out the necessity of service and 
the part it plays in the profession, in 
several parts of his address, in its rela- 
tionship to the insurance department, 
the commissioner, and the companies to 
each other, and to the insuring public. 
Commissioner Johnson received hearty 
(CONTINUED ON PAGE 36) 
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ANNUAL CONVENTION 


John E, Overbey of Danville 
Elected President at Char- 
lottesville Meeting 





SEE NEED OF PUBLICITY’ 


Speakers Agree That Education of 
Public Is Only Means for Com- 
bating Hostile Attitude 


CHARLOTTESVILLE, VA., June 
0.—Officers of the Virginia Association 
of Insurance Agents elected for the en- 
suing year at the annual convention held 
John E. 
Junius E. 
vice-president; 


here last week, are as follows: 

Danville, president; 
Suffolk, first 
A. Scott, Lynchburg, second vice- 
Frank S. Blanton, Farmville, 
secretary-treasurer (reelected). The fol- 
selected for committee 
chairmen: Louis T. Dobie, Norfolk, ex- 
ecutive; Charles 1. Lunsford, Roanoke, 
conference; Edward E. Goodwyn, Em- 
legislative (reelected); Perrine F. 
Shaw. Charlottesville, conservation} 
Charles J. Duke, Jr., Portsmouth, mem- 
bership. Selection of the time and place 
of the 1927 convention was left to the 
committee. 


Overbey, 
West, 
Jame Ss 
president; 


lowing were 


poria, 


executive 
Vice-President Price Presides 


president of the association 
served during the past year as chairman 
of the executive committee, and has been 
active in association affairs for some 
vears. C. Grattan Price of Harrison- 
burg, first vice-president the past year, 
was in line for the presidency, but de-, 
clined to allow his name to be presented 
for the presidency, as he had already 
filled this office in 1917-1918. Mr. Price 
presided over the 1926 convention in the 
President Charles P. Wal- 
Richmond, who was unable 
to be present on account of illness. A 
telegram was sent Mr. Walford express- 
ing hope for his early recovery. 


The new 


absence of 
ford, Jr., of 


Wire Arkansas Association 


The convention also wired the follow- 


ing message to the Arkansas Associa- 
tion of Local Underwriters’ meeting 
simultaneously at Little Rock: “We 


have watched with deep interest the sit- 
uation in Arkansas. We are in full ac- 
cord with your course, knowing you to 
be right. Specious argument has failed 
to move you; principle still has a value 
for you. Let us hope for a reunited Ar- 
kansas association established on those 
principles for which you stand.” 

The conference agreement adopted by 
the National association and the Na- 
tional Board covering the four cardinal 
subjects of not-taken policies, company 
representation by financial institutions, 
credit extension in payment of agency 
balances, and government encroachment 
in private enterprises was fully endorsed, 
and the individual efforts of the Virginia 
agents were pledged toward enforce- 
ment of those principles. 


Endorse Rate Advances 


Endorsement was also given the re- 
cent rate advances made in southeastern 
territory. In a resolution approving the 
increases, the convention took occasion 
to suggest to the companies “that in the 
future they will take the insurance com- 
missioners and the agents into their con- 
fidence before adopting any vital change 
of policy, because the premium payefs, 
the companies, the 48 insurance com- 
missioners and the agents are all parties 
at interest.” Secretary Blanton was di- 
rected to send a copy of this resolution 
to the manager of the Southeastern Un- 
derwriters Association. 

The bank agency situation was re- 
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There are two angles to the service the insur- 
ance company must render—and the standards main- 
tained in respect to both have a very real influence 
upon the success of every individual agent. 


The Insurance Company of North America has 
always aimed at the very highest standards in every 
phase and detail of its service. 


First and foremost in importance is the standard 
maintained in respect to the satisfaction of policy- 
holders. For 134 years the Insurance Company of 
North America has met its every obligation—with a 
record of promptness sustained even in the face of 
such crises as the San Francisco disaster, when a mul- 
titude of property owners were dependent upon and 
received adjustment on their North America policies 
without delay. 


Largely responsible, also, for the founding of the 
American Agency System, the Insurance Company of 
North America has made a practical study of agency 
needs, with the result that its present service offers 
every needed assistance to North America representa- 
tives. This service includes not only efficient atten- 
tion to all the details of coverage, but expert engi- 
neering advice and competent sales assistance. A 
vital feature of the service to agents is the national 
advertising which is steadily building, on an already 
sound foundation, nationwide confidence in North 
America protection and North America representatives. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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ported to be well in hand and causing 


no concern. As to this situation, Chair- 
man Dobie of the conference committee 
reported as follows: “Fortunately, the 
bank agency situation is causing us no 
concern. It seems unnecessary to report 
in any particular detail with reference to 
this. Reports of violations have been 
brought to the attention of your com- 
mittee. They have all been investigated 
with the utmost care. Where the facts 
have shown violations to exist, they have 
been remedied by the interested com- 
panies immediately and without hesita- 
tion. So far as your committee is in- 
formed, no member of this association 
employs any bank solicitor in violation 
of the rule.” 
Legislative Committee Report 


The report of the legislative commit- 
tee recited that its defensive operations 
during the last session of the general 
assembly were 100 percent successful, no 
hostile legislation being enacted during 
the session. The committee regretted to 
report that the model agency qualifica- 
tion bill, representing its principal of- 
fensive operation, also failed of passage. 
In the opinion of the committee, the 
fatal mistake was made of trying to 
cover too much tterritory in the bill. 
The measure passed the house without 
a dissenting vote, only to be overwhelm- 
ingly defeated in the senate. 


Need Fire Prevention Work 


Agents as a whole do not seriously 
consider the question of fire prevention, 
according to the report of the conserva- 


tion committee presented by its_chair- 
man, H. B. Gray of Roanoke. He re- 
gretted to report that many of the 


Virginia agents had failed to cooperate 
as they shduld in this movement. “It 
does seem to your committee,” he said, 
“that when a body like the United States 
chamber of commerce interests itself in 
our business to the extent it has it is 
most disappointing that we agents do 
not think enough of our individual re; 
sponsibilities to put our business prop- 
erly before the insuring public.” 


Address by Goodridge 


In touching upon the question of 
conservation in an address which he de- 
livered at the opening session of the 
convention, George McG. Goodridge, 
state agent for the Fireman’s Fund and 
a past president of the Virginia Field 
Club, said he saw no hope of the com- 
panies spending any more money than 


they are now doing in furtherance of 
this work. “If we get any more money,” 
he said, “it must come from the state 


and the agent.” The conference agree- 
ment between the National Board and 
the National association was regarded 
by Mr. Goodridge as the biggest for- 
ward movement in the history of the 
business. He had for his subiect “The 
Agent’s Obligation to His Company” 
and he devoted the major portion of his 
time to discussion of the question of 
collecting agency balances under the new 
rule requiring them to be paid in 60 
days. He said that the work of enforc- 
ing this rule is proceeding apace with 
satisfactory results in most instances 


Phillips on Program 


In an address on some phases of the 
casualty and bonding business, Jesse S. 
Phillips, former superintendent of the 
New York department, now president of 
the newly organized Great American 
Indemnity of New York, took occasion 
to pay a tribute to Commissioner But- 
ton of Virginia. He said that he re- 
garded Commissioner Button as an ideal 
supervising official who sees to it that 
the public and insurer alike get a square 
deal. 

Walter H. Bennett Present 


The convention was scheduled to de- 


- vote no little of its time to the discus- 


sion of wholesale automobile insurance 
at its executive session, but Walter H. 
Sennett, national secretary, upset this 
part of the program with a message that 
the Chrysler automobile people had an- 
nounced that they had decided not to 
ang their contract with the Palmetto 
ire. 


W. N. Bament, chief adjuster for the 











Home of New York, who says that he 
has supervised approximately 1,000,000 
losses in the course of his career, out- 
lined to the” agents some of the high 
spots in adjustment work. Major Rob- 
ert T. Barton of Winchester, Va., read 
a highly interesting paper in which he 
discussed insurance from the viewpoint 
of the average legislator. The conven- 
tion was marked by an unusually large 
attendance. The afternoon of the first 
day everybody motored to Monticello, 
the home of Thomas Jefferson, perched 
on top of a mountain overlooking the 
city, and had a group photograph taken 
on the front steps of this historic place. 
See Need of Publicity 


Publicity is the medicine that will cure 
the ills afflicting fire insurance and put 
it back on its feet, Lieutenant Governor 
Junius E. West, prominent local agent 
of Suffolk, told the Virginia association. 
In this statement he struck a note that 
proved to be the dominant note of the 
meeting. Other speakers agreed that he 
had hit the nail squarely on the head and 
that the time is at hand for the business 
to take the public into its confidence. 


Colonel West suggested that both the | 


daily and weekly papers of the state be 


employed to get the case before the 
public. 
Other Speakers Concur 
Jesse S. Phillips said: “Somehow or 
other, the impression has prevailed that 





WEST VIRGINIA MEN 
IN ANNUAL MEETING 





Capt. White of State Insurance 
Department Referred to High 
Loss Ratio 





STAATS AGAIN IS CHIEF 


Local Agents Elect Three of Their 
Number to Honorary Membership 
in the Organization 


OFFICERS ELECTED 
President—C. A. Staats, Huntington. 
Vice-Presidents—Roy Nadenbush, Mar- 
tinsburg; Harry Saunders, Morgantown; 
H. H. Keim, Elkins; R. A. Foose, Wheel- 
ing; J. T. Crane, Charleston; E. H. 
Easley, Bluefield. 

Secretary—C. I. 


Thornburg, Hunting- 


| ton. 


Chairman Executive Committee—A. J. 


| Kineaid, Montgomery. 


there is something mysterious about the | 


business. That is all wrong. It is an 


honorable business, and there is nothing | 
we | 


to hide. The time has come when 
must speak out and let the public know 
what we are doing.” Walter H. Bennett, 
secretary of the National association, 
agreed that there is nothing in the busi- 
ness to conceal. “We should turn on 
the light,” he said. Chairman Edward 
E. Goodwyn of the legislative commit- 


tee of the association declared in his 
report that insurance interests through- 
out the country are badly in need of ar 


vailing hostility toward insurance. 
Robert T. Barton of Winchester, who 
represented his district in the Virginix 
house of delegates in the last session of 
the general assembly, heartily agreed 
that the public should be educated in- 
surancewise and be given all the facts 
in plain, clear English. 


Maj. 


Field Managers Confer 


DETROIT, MICH., June 30.—A con- 
ference of managers and assistant man- 
agers of the Standard Accident was held 
at the home office in Detroit last week. 
It was a round table discussion and the 
field managers quizzed the home office 
managers and department heads on the 
problems that were of mutual interest, 
thus bringing out many important fea- 
tures in an unusual way. Discussion 
groups were led by Vice-Presidents K. 
R. Owen, E. J. Schofield and Eugene 
F. Hord and Branch Managers C. L. 
Platt of Detroit and J. R. McKinney of 
San Francisco. The entire convention 
was given over to these discussions, ex- 
cept the last afternoon when the con- 
vention adjourned for a golf tournament. 


Wisconsin Field Men Meet 


The annual meeting of the Wisconsin 
Insurance Club. composed of Bureau 
field men in Wisconsin, will be held 
Thursday and Friday of this week at 
Delavan, Wis. John R. Brown of the 
Agricultural will probably be elected 
president to succeed G. A. Strasen of 
the American of Newark. The others 
who will likely be named at the meeting 
are Fred Weinick, National Liberty, 
vice-president; J. Henry Harbeck, Du- 
buque Fire & Marine, secretary-treas- 
urer; Miss Frieda Daws, assistant sec- 
retary. 





On Independence Boards 


Agnew T. Dice, 
Reading Company, has been elected a 
member of the boards of the Inde- 
pendence Indemnity and the Independ- 
ence Fire. 


president of the 











Chairman Grievance Committee—Chas,. 
G. Hood, Fairmount. 

Chairman Legislative Committee—C,. L. 
Haeberlin, Beckley. 

Chairman Membership Committee—Ray 
Evans, Bluefield. 

Conference Committee—R. P. DeVan, 
Chairman; A. B. White, Jr., Parkersburg; 
Cc. W. Thornburg, Huntington. 

Chairman Fire Prevention Committee— 


E. F. Halbert, Fairmount. 
By C. M. CARTWRIGHT 
Capt. W. E. White, deputy insurance 


commissioner “of West Virginia, who is 
the practical head of the department, in 
a talk before the West Virginia As- 
sociation of Insurance Agents at its 


. : . | banquet at Mont Chateau Inn on Cheat 
educational campaign to dispel the pre- | 


river near Morgantown, declared that 
unless there was a decrease in the loss 
ratio, undoubtedly the fire companies 
would start a movement to increase rates 
in the state. He said that the local 
agents had great responsibility resting 
on them to endeavor to cut down the 
fire waste. Captain White said that the 
loss ratio in the state in 1924 was 81.2 
percent and in 1925, 67.5 percent. The 
expense ratio he said ran from 40 to 45 
percent. He declared therefore that 
the companies could not be expected to 
keep on in the business at that rate. 
Fortunately, he said that the stock mar- 
ket had helped them out, but from an 
underwriting standpoint they were con- 
ducting business at a loss. Captain 
White said that the local agents should 
do local underwriting and help the com- 


panies in the selection of risks. He 
warned then not to over-insure prop- 
erty. 
Solicitor Problem 
Captain White said that one of the 


worst features in the state at this time 
is the solicitor problem. Agents, he 
said, are abusing the privilege of ap- 
pointing solicitors and are getting into 
the business a lot of nondescript people. 
Some are appointing as solicitors as- 
sureds merely that they may get the 
commission on the business. He said 
that the solicitor privilege means the 
appointment of banks and corporations 
as solicitors. 


Insurance on Financed Cars 


Speaking further as to the problems 
in the business Captain White said that 


the biggest curse in the state at the 
present time is in fire and theft insur- 
ance sold on automobiles on the de- 


ferred payment plan. He said that the 
finance company protects itself but not 
the owner. It does not care about the 
interest of the purchaser. Frequently a 
purchaser will complete all the install- 
ments but two or three, his car is 
burned and he finds that he has no in- 
surance. Captain White said that the 
secretary of state was investigating the 
finance company operations and if pos- 
sible would force all of them to be 
licensed in the state and see if some 








regulation could not be made 
operations. 


E. V. 


of their 


King Speaks 


E. V. King of Charleston, manager of 
the West Virginia Inspection Bureau, 
was a speaker at the banquet. He is 
regarded as very thorough in his opera- 
tions and administration and the agents 
cooperate with him. Mr. King said that 
one of the causes of friction in insur- 


ance was the lack of understanding of 


the other fellow’s problems. In the 
course of his remarks Mr. King stated 
that he believed that the proper place 
for service departments is the inspec- 
tion bureau and not with the companies 
themselves. Frank R. Bell of Charles- 
ton acted as toastmaster. C. M. Cart- 
wright of THE NATIONAL UNDERWRITER 
was the third speaker. 
Fire Marshal Topping’s Talk 


At one of the business meetings State 
Fire Marshal C. L. Topping asserted 
that the local agents can be a great 
power in fire prevention work. He 
things that in spite of the bad record 


R. P. 
Member National 


DEVAN, Charleston 


Executive Committee 


in many respects fire prevention is mak- 
ing headway. Mr. Topping said that 
the average per capita fire loss last year 
was $4.94. In Charleston the figure 
was $2.92. In Parkersburg it was $1.48. 
In 1924 both these cities had a very 
high record, Charleston having $10.42 
and Parkersburg $10.52. He said that 
Huntington last year had a very bad 
record, its part capita loss being $14.35. 
Wheeling had a $5 per capita loss, it 
showing an improvement of $2.95 over 
the year before. Conditions in Charles- 
ton he thinks have improved. In 1921 
it was the seventh highest city in the 
country in per capita fire loss. 


Personal Liability Bill 


Mr. Topping believes that it is time 
that personal liability is imposed where 
there was carelessness. He said he will 
introduce such a bill in the forthcoming 
legislature. He stated that there has 
been little decrease in the number of 
crooked fwes. It is very difficult to get 
a conviction for arson. He said that 
uniform arson laws in the various states 
would be of great assistance. 

Mr. Topping also referred to the situa- 
tion confronting the fire insurance com- 
panies because of the high burning ratio 
in proportion to the income. He stated 
that the companies were not securing 
enough premium income to meet the 
losses and expenses. He said the agents 
should use every means in their power 
to reduce the fire waste in order to keep 
rates from being increased. He said 
that the agents can do more than any- 
one else in reducing moral hazard. They 
are acquainted with the local conditions 
and know when the reputation of an 
assured is dubious. 


Spencer Welton Present 


Spencer Welton, vice-president of the 
Fidelity & Deposit, was present the 








10 


THE NATIONAL 


UNDERWRITER 


July 1, 1926 








first day and gave an inspiring talk. He 
was accompanied by W. M. Baker, 
regional agency supervisor; James Har- 
lan, manager of the company at Pitts- 
burgh, and Assistant Manager Bond of 
Richmond. 

C. A, Staats of Huntington, the presi- 
dent of the organization, was in charge 
of all the sessions and was reelected to 
the position. He is a very popular and 
successful young man and conducted 
the proceedings with ease and dignity. 
C. I. Thornburg of Huntington, secre- 
tary and treasurer, was reelected. He is 
the son of Charles W. Thornburg, 
former president of the West Virginia 
association and well known in the Na- 
tional association. 

It was reported by Secretary Thorn- 
burg that West Virginia has now a paid 
membership of 168. He stated there are 
now seven local boards in the state, but 
more are needed. 


Fire Prevention Report 


E. F. Holbert of Fairmont reported 
for the fire prevention committee stat- 
ing that fire prevention work should 
take on an intensely practical nature. 
He stated that much could be done 
through education of school children by 
giving prizes for essays on fire preven- 
tion, by handing out home inspection 
blanks, etc. He stated that unless the 
fire waste is checked rates necessarily 


will advance. Moral hazard, he stated, 
increases with every business depres- 
sion. He said that if greater care were 
used in the appointment of agents 
thereby getting a better quality of rep- 


| resentation in the field there should fol- 
| low a decrease in the fire waste. 
The report of the grievance com- | 





mittee stated that the Stuyvesant has a 
bank agency at Parkersburg, which is 


in violation of the Richmond declara- | 


tion. It has refused to take up the 
agency and the matter has been re- 
ferred to the National association. 


Executive Committee’s Report 


A. J. Kincaid of Montgomery, chair- 
man of the executive committee stated 
that the Automobile of Harford, was in 
violation of 
Wheeling. The companies that are now 
on the non-cooperating list, in W est 
Virginia, so far as the sole agency prin- 
ciple is concerned are the British Gen- | 
eral, Export, Federal of New Jersey, 
Firemen’s of Newark, Girard, National- 
Ben Franklin, Northwestern National, 
Superior and "Mechanics. Mr. Kincaid 
said that in some places it was found 
that underwriters agencies were estab- 
lished instead of the parent company. 
The committee ruled that underwriters 
agencies must be withdrawn entirely 
from the state. He stated that the com- 
mittee had conferred with the insurance 


department and attorney-general in the 
effort to get a bill introduced in the 


| legislature and passed, curbing the prac- 


the sole agency rule at | 


} 
| 
| 
| 
| 
| 
| 
| 


tices of certain manufacturers selling 
insurance with merchandise, forcing 
customers to pay for the insurance. The 
report said that the credit ruling of the 
state insurance department was work- 
ing satisfactorily. 

Secretary Thornburg’s Report 


Secretary Thornburg said that there 
had been no recent addition to the sole 
agency list of companies. Charleston 
and Morgantown are the only local 
boards in the state whose membership 
is coextensive with the state association. 
He said that some 63 members had been 
dropped for being delinquent in dues. 

President Staats in his address said 


| that there are now 156 companies on 


the cooperating list as being pledged to 
the sole agency principle. He referred 
to the controversy with the Automobile 
of Hartford over sole agencies. He said 
that the company claimed that it was 
not in violation of the sole agency prin- 
ciple, but Mr. Staats declared that it 
was out of line in 10 or 12 different 
places. 


DeVan Represents National Body 
R. P. DeVan of Charleston, a mem- 


ber of the executive committee of the 
National Association of Insurance 











Increase Your Automobile Business 
s* Atlas Casualty Service 


Atlas service is prompted by the desire to be of real 
assistance in the acquisition and retention of an 


agent’s automobile insurance business. 


All depart- 


ments of the Company are supervised by picked 
men who realize how difficult it is for an agent to 
retain old business and build new business without 


wholehearted co-operation 


from the company. 


These men endeavor at all times to render an indi- 
vidual, highly personalized service, not only to the 


agent, but also to the agent’s policyholders. 


Asa re- 


sult, Atlas Service, because of its thoroughness, 
brings immediate financial return and lasting bene- 


fit to those agents who wield its power. 


Write for 


our booklet, “Grub Staking You to Greater Profits” 
—it is yours for the asking. 





FIRE THEFT COLLISION LIABILITY 


EXECUTIVE OFFICES 
W. D. MOLTERMAN Fort Wa 
Presiden 


FELIX BROEKER 
Secy. and Genl. Mgr. 


wyne, Indiana 


AGENTS WANTED 
. Where Not Represented . 
in ILLINOIS, INDIANA, 
OHIO, MISSOURI and 
. . PENNSYLVANIA . 





The Atlas Casualty trade 
mark is emblematic of in- 
telligent and unfailing service 


PROPERTY DAMAGE 























He 
has 


that body. 
the agreement that 


Agents, represented 
commended 


recently been entered into between the | 


National association and the National 
Board. He urged the agents to ob- 
serve the agreement as to the flat cancel- 
lation evil. He said that this is par- 
ticularly aggravating in the New York 
metropolitan district. - He said that 
a broker brings in at the same time both 
a good and a bad risk. 
duce the company to take the bad risk, 
he would offer something very choice. 
On many occasions it was found that 


| the earned premium on the good risk 


would be collected from the assured by 
the broker, but would be canceled flat 
by the broker and the company would 
get nothing for it. The bad business 
would stick and the good business 
would be canceled. He said that this 
practice was becoming a stench in New 
York City. 


Imposing on the Companies 


Mr. DeVan said that the brokers are 
imposing on the companies in New 
York by getting them to take these bad 


risks and later on canceling the good 
risks and paying nothing during the 
time the policies were in force. Mr. 


DeVan said the agents must meet the 
companies half way in the agreement. 
He declared that it is up to the agents 
to collect premiums on outstanding poli- 
cies and pay their balances promptly. 
He said that some companies are using 
the extension of credit in competition to 
get agents and he stated it was a very 
bad practice. Mr. DeVan declared that 
the conference principle has been demon- 
strated to be a great success. 


Eugene A. Beach Speaks 


Eugene A. Beach of Syracese, N. Y., 
former president of the New York State 
association, told about the big fight his 
organization put up against the New York 
Automobile Club attempting to get in 
the insurance business. This story is 
a gripping one and showed the power 
that local agents have when they are 
properly organized and guided intelli- 
gently in any campaign. 

Tribute was paid to the late Edward 
E. Cooke of Charles Town, a member 
of the legislature and local agent who 
was known to a large body of agents 
and who helped out much in legislation. 


Honorary Memberships 


C. W. Thornburg of Huntington pro- 
posed an amendment to the constitution 
providing for honorary members. Three 
men were elected to that class, they 
being A. B. White, Jr., former presi- 
dent of the West Virginia. association, 
Frank R. Bell, former president of the 
state and national organization, and W. 
S. Foose of Wheeling, the first presi- 
dent and one of the organizers of the 
West Virginia association. 

A. J. Kincaid of Montgomery called 
attention to the fact that the legislative 
primaries will be held Aug. 3. He said 
it was up to the agents to support and 
work for those candidates who are 
competent and friendly. He predicted 
that the reciprocal bill will be intro- 
duced in the next legislature. The 
agents made a hard fight on this bill 
after it had passed one of the houses 
and it was up for final reading in the 
other house. He said that the bill limit- 
ing 10 percent brokerage to non- resi- 
dent agents had been lived up to in a 
large measure. He suggested that the 
agents work for a larger appropriation 
for the state insurance department. 


Cc. W. Thornburg’s Report 


C. W. Thornburg of Huntington re- 
viewed the fight of the West Virginia 
association to bring about the sole 
agency pledge from companies. He 
said that underwriters agencies were the 
cause of the dual agency plan. Mr. 
Thornburg said that the officers of the 
West Virginia association did not trade 
with the companies when the demand 
was made for 20 percent flat commis- 
sion. In other words he said that the 
sole agency principle was not made a 
part of the commission negotiations. 
Each issue was separate. He said West 
Virginia was the first state to go on a 
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Our Special Agents can 
give you information or 
heip you sell this line. 








RENT INSURANCE 


A serious fire destroys the building—stops the 
rent income—or causes a rental value loss to 
the owner. 


Fire Insurance will replace the building but 
the owner loses the rent income or the rental value 
on his property until it can be made tenantable. 


Rent Insurance pays the rent income that 
would have been made had there been no fire. 
Rental Value Insurance protects the owner who 
occupies his own premises. 


Every property owner is a prospect for Rent 
or Rental Value Insurance, thereby offering to the 
Agent an unlimited field for development. 
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LIVE WIRE AGENT: ; 
“What does that mean,Skipper? 

SKIPPER (aman of the World ): 
That isa caution, my friend, always 
Get the Best in THE WORLD.” 


a 








sole agency basis. Mr. Thornburg said 
that it means something for an agency 
to have sole representation. He de- 
clared that representation of a com- 
pany in West Virginia now means an 
asset to an agency and adds to its value 
aside from the property value of the 
expirations. 

F. Guy Ash of Morgantown said that 
as a rule rural members of the legis- 
lature favor mutual insurance. 

Karl Sexton of Buckannon, who 
talked on local boards, said that all 
good agents belong to their local board 
and the state association. 

H. H. Keim of Elkins invited the 
members to hold the 1927 convention 
there. E. H. Easley of Bluefield ex- 
tended the invitation for that city. 

Resolutions Adopted 


The following resolutions were 
adopted: 


Resolved, that this association heartily 
endorse the four points agreed upon by 
our national conference committee with 
the conference committee of the Na- 
tional Board. 

Whereas, it has been duly reported by 
the officers of this association that the 
Automobile of Hartford is maintaining 
a dual agency in Wheeling and in other 
cities of the state, and that the officers 
of this association have exhausted all 
argument at their command to correct 
this condition, 

Resolved, that the members of the 
West Virginia Association of Insurance 
Agents be advised of this situation and 
reminded of their sole agency obliga- 
tions to this association. 


Commends Credit Ruling 


Resolved, that this association indorse 
the ruling of the insurance commissioner 
with reference to the collection of in- 
Surance premiums and that the mem- 
bers of this organization pledge hearty 
support and cooperation in enforcing 
said ruling. 

Whereas, much good has been accom- 
plished in the various local boards 
throughout the state, and believing that 
the lecal board is the proper organiza- 
tion through which the agent can best 
serve the identical interests of the pub- 
lic and the agents, therefore, this asso- 
ciation urges upon all agents in all com- 
munities either to form local boards or 
to affiliate with the nearest board in ex- 
istence. 

Greetings Are Extended 


W. E. Brooks, city manager, gave the 
welcome to Morgantown. Harry Sand- 
ers of Sanders & Miller, local agents, 
extended the greeting from the Mor- 
gantown local _ board. Charles W. 
Evans of Fairmont made the response. 

The visitors were given an automobile 
ride following the first afternoon’s 
meeting going to the Scott’s Run coal 
fields, the University of West Virginia 
buildings and campus and ending at 
Mont Chateau for the dinner. The 
Morgantown local agents were particu- 
larly hospitable in looking after the 
visitors. 


Consider Cuban Rates 


At the executive committee meeting 
of the United States Fire Companies 
Conference Tuesday afternoon the ques- 
tion of the employment of an expert to 
promulgate fire rates for the companies 
in Cuba was discussed. Correspondence 
has already taken place on this subject 
between the conference and the Fire 
Offices Committee (foreign) of London, 
which makes the rates for the British 
tariff companies in territory outside of 
Great Britain, the United States and 
Canada. The two organizations may 
employ a rater jointly. 


Claims Rights Are Violated 


J. C. Lloyd, manager of Lloyd's Ad- 
justment Bureau at Meridian, Miss., has 
taken issue with the Library Bureau of 
New York, in a booklet the latter has 
sent out entitled “Tables for Calculating 
Unearned Premiums.” This book is for 
use in fire insurance. Mr. Lloyd claims 
that the percentages used in the Library 
Bureau table were perfected and copy- 
righted by him previous to the employ- 
ment of these percentages by the Library 
Bureau. He therefore declares that the 
Library Bureau has infringed his copy- 
right and promises to take the issue into 
the courts. 








WELFARE OF INSURANCE 
IN HANDS OF PEOPLE 








Relations Departments| 
Will Not Solve the 
Problem 
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Development of Friendly Attitude To.} 
ward the Business Can Be Done 
Through Local Representatives 





PORT HURON, MICH., June 30.— 
Henry Swift Ives, vice-president of the 
Casualty Information Clearing House, 
gave an address at the annual meeting 
of the Michigan Underwriters’ Associa- 
tion here today on the necessity for cre- 
ating a friendly attitude on the part of 
the public towards insurance. Mr. Ives 
said this can be done best through the 
local agents. In this connection he said 
in part: 

Those engaged in supplying fire and 
casualty insurance to the public seem to 
be indulging in a considerable amount ot 
intensive introspection. Apparently 
something is wrong and they are trying 
to find out exactly what it is, where it is 
and how to deal with it when they find 
and identify it. Excessive underwrit- 
ing losses over a period of years have 
inspired these analytical processes. Real- 
izing that the first duty of an insurance 
company is to remain solvent, those who 
have the burden of this duty have been 
very much alive to the problem pre- 
sented by such losses and have been 
making a serious effort for some time 
to find the correct solution. The blame 
for the situation is variously assigned. 
Poor selection of risks, an excessively 
liberal policy of claim adjustments, too 
high taxes, increasing acquisition and 
overhead charges, arbitrary and unrea- 
sonable political interference and a va- 
riety of other reasons, including just 
plain hard luck, also are given for the 
now rather alarming stability of under- 
writing losses. 

Many Elements Involved 


Probably all of these elements have 
influenced the situation. It is of course 
obvious that it is theoretically possible 
to charge enough for insurance to nul- 
lify the effect of adverse conditions. But 
it is equally obvious that under the pres- 
ent severe public regulation of insur- 
ance any drastic attempt to increase 
rates generally would not only be fu- 
tile but would have the effect of stimu- 
lating political interference on a larger 
scale, and possibly of decreasing income. 
Here and there rate advances as to cer- 
tain lines have been successfully ac- 
complished but much resistance is bound 
to be encountered in any sudden or wide- 
spread effort to pull the rate structure 
up to a level sufficient to cover present 
underwriting losses and yield a reason- 
able underwriting profit. 


Numerous Remedies Suggested 


There have been many attempts to 
solve the problems presented by these 
continuing losses by using other meth- 
ods. Speeches have been made and ar- 
ticles have been written almost without 
number by experts who are trying to 
find a way out of the perplexing maze, 
but as yet progress has been slow and 
halting. No practical scheme seems to 
have been discovered to eliminate poor 
risks, to settle all claims strictly on 
their merits, to reduce acquisition costs, 
to effect a cut in taxes or to counteract 
the results of costly political interfer- 
ence. There are indeed many good rea- 
sons, both social and economic, why 
insurance protection should not be con- 
fined to preferred risks, why claim set- 
tlements should be extremely liberal 
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~The 
lliance Agen 


and what he may 
mean to you 


Headline from an Alliance 
Insurance advertisement in 
The Saturday Evening Post 


i the advertising cam- 

paign being run by The 
Alliance Insurance Com- 
pany in The Saturday 
Evening Post, each adver- 
tisement bears a heading 
featuring The Alliance 
Agent and telling what he 
does for the property holder. 


This advertising policy 
illustrates the general 
policy of the company—to 
aid its agents in every pos- 
sible way. 


The Alliance Insurance Company 
provides complete engineering and 
other service facilities to Alliance 
Agents; it enables its agents to 
write practically all forms of prop- 
erty protection; and the “Alliance 
Agent” advertising goes into every 
town in the United States. 





THE ALLIANCE INSURANCE COMPANY 
of PHILADELPHIA 








and why the cost of getting business 
cannot be materially lessened. And 
even though taxes were abolished, that 
saving would have to be passed on to 
the buyer of insurance because he has so 
often been promised it by those agitat- 
ing lower taxes. As for the burdens 
placed upon insurance by governmental 
authority, these cannot be diminished by 
ordinary economy and efficiency meas- 
ures within the business. 


Companies Largely at Fault 


There are, of course, many other fac- 


tors which have a bearing on the 
situation which now confronts under- 
writers, such as intensive competition 


| between a multiplicity of companies and 


their agents, the tendency on the part of 


| some of those engaged in the struggle 





| when practiced in this manner. 


| frankly 


for premiums at times and under com- 
petitive stress to cut the very rates com- 
plained of as too low, the acceptance of 
dangerous risks as an accommodation or 
in order to hold good risks, the lack of 
any centralized authority capable of 
dealing effectively with the inter-com- 
pany problems, and also perhaps the 
only too often obvious failure of both 
companies and their agents to under- 
stand their mutual problems and to con- 
serve their mutual interests 


Public Is Ignorant 


If we seek the origin of the troubles 
of insurance it will be found that most 
of them are due to the fact that the peo- 
ple generally know little or nothing 
about the beneficial social and economic 
phases of insurance and are inclined to 
be none too cordial towards it as an in- 
stitution. They are buying it of course 
in ever increasing quantities, but they 
still are buying with little understand- 
ing and are still inclined to cherish con- 
siderable resentment at the price charged 
and the service rendered. Reasonable 
rate increases to cover underwriting 
losses should not meet with serious op- 
position once the actual need has been 
demonstrated, but the very fact of that 
opposition is almost conclusive  evi- 
dence that insurance in the past had 
neglected to adequz itely cultivate the 
public aspects of its business. 


Was Disastrous Policy 


In this connection it is a rather curi- 
ous commentary on the past oar ypu 
of insurance that perhaps the chief con- 
cession made in the direct interest of 
promoting a favorable public opinion 
was a liberal policy of claim settlement. 
But even this policy was not consistent 
and it was often adjusted to meet sup- 
posedly pressing local or personal needs. 
It also often was inequitable and unfair 
in its application and penalized honesty 
to subsidize fraud, which it still does 
In addi- 
tion it was a costly and entirely useless 
gesture towards gaining public approval. 
The net result was to make insurance 
in many quarters considered an “easy 
mark” for the designing and dishonest 
and to materially lessen the 
which it was held. No institution has 
ever gained the good will of the people 
Vv permitting itself to be made an easy 
prey for spoilsmen. : 


esteem in 


Not Manufactured Product 


Favorable public opinion can only be 
developed and maintained by institutions 
which are honestly conducted, which sell 
their products at a fair price, which 
and truthfully set forth their 


| processes and their problems, which live 


| rons with 


up to the highest ideals of service, which 
have a precise regard for all public and 
private obligations imposed by economic 
or social conditions and which at all 
times and all places deal with their pat- 
absolute equity, with untail- 


.s 7 gy 
ing courtesy and with perfect fairness. 


The insurance agent is really 
to the public relations 
man-on-the-street judges 


the key 
problem. The 
insurance by 


| its representatives, and if they are not 


alive to the necessity of making his 
judgment a favorable one it will be very 
difficult for the companies to convince 
him otherwise. If the agent is thor- 
oughly familiar with his business and 
appreciates its economic and social sig- 
nificance he can indeed accomplish more 


‘a manufacturer or 





PLAN BOUND TO FAIL 


CHRYSLER SCHEME ANALYZED 


F. R. Bell, Former President National 
Association, Discusses Various Phases 
of Wholesale Insurance 


MORGANTOWN, W. VA., June 30. 
—At the annual meeting of the West 
Virginia Association of Insurance 
Agents, Frank R. Bell of Charleston, 
former president of the National Asso- 
ciation of Insurance Agents, declared 
in a talk that the Chrysler insurance 
plan of providing fire and theft indem- 
nity to purchasers of its cars could not 
be a success. He was not surprised 
that on and after July 1 the Chrysler 
company is abandoning its plan, so that 
its purchasers can secure insurance in 
such a manner as they desire. 

Mr.-Bell stated that automobile insur- 
ance is peculiarly a local matter. There 
are small values involved, considerable 
service is required and there are a num- 
ber of losses of various kinds. The 
assured wants someone at hand to whom 
he can go in case of aloss. He said that 
the machinery for loss adjustments in 
automobile insurance is very vital to 
all hands. He does not feel wrought up 
over wholesale insurance plans, because 
he thinks that there is no demand for 
this sort of insurance on part of the 
purchasers of cars, but the manufactur- 
ers and finance companies are raising 
all the rumpus. The finance companies 
get a big rake-off in placing the insur- 
ance. They are decidedly in favor of 
promoting any projects that will in- 
ure to their interest. 


More Alarmed Over Studebaker Plan 


Mr. Bell said that he is more alarmed 
over the Studebaker and similar deals 
than he is in the Chrysler plan. He said 
that under the Chrysler plan, all cars 
must be insured under its system. In 
the Studebaker plan only cars sold on 
the deferred payment plan need to be 
insured. He said that the local agents 
get 5 percent commission for handling 
the Studebaker business. This, he said, 
is a mere pittance to the local agent. 
The Studebaker plan, he said, how- 
ever, has the merit of successful ad- 
justing machinery through the field men 
and local — of the Home of New 
York. Mr. Bell criticized the companies 
for endeavoring to negotiate contracts 
with automobile companies and finance 
concerns while the Chrysler issue Was a 
live one and was before the courts. He 
declared that there has been no demand 
from the public for any wholesale in- 
surance plan. Mr. Bell said that all that 
finance company 
needs is an excess cover contract to pro- 
tect any loss that may be incurred. 


Criticizes National Conference Plan 


He said that the individual purchaser 
should be left to get insurance where he 
pleases and in such company as he de- 
sires. The buyer he said should be the 
one to choose the insurance. So long 
as there is a mortgage on the car the 
manufacturer is protected but in order 
to give him full protection an excess 
policy could well be arranged for. 

Mr. Bell criticized very severely the 
proposed plan of the National Automo- 
bile Underwriters Conference compan- 
ies to establish a specialty company to 
write finance business at a 20 percent 
cut. He said that this is a reflection on 
the insurance business and is a very 
foolish proposal. 








towards solving the underwriting prob- 
lems of the day in which he has a vital 
interest and in fostering a favorable and 
even a dynamic public opinion as to in- 
surance than any other instrumentality. 
If, however, he is ignorant of insurance 
principles, careless in his methods, curt 
or discourteous in his manner or critical 
of the institution he serves, he can do 
more harm in one day than six men can 
undo in a year. 
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A PLEDGE 


Sound Insurance is as vital to stable business 
conditions as is sound banking. 


The responsibility of insurance companies to 
the public is great, and the standards of bus- 
iness conduct of these insurance companies 
are correspondingly high. 


The GENERAL REINSURANCE COR- 
PORATION as the partner—through rein- 
surance—of more than fifty successful 
casualty and surety insurance companies is 
pledged to uniformly uphold these standards 
of business conduct and is further pledged to 
assist always—from within—in raising these 
standards where possible to an even higher 
level, thereby making insurance an institu- 
tion of ever greater service to our nation in 
the solution of its economic, commercial, 
industrial and social problems. 


GENERAL REINSURANCE CORPORATION 


80 Maiden Lane 
New York 


CASUALTY and SURETY TREATY REINSURANCES 
EXCESS and CATASTROPHE 


CARL M. HANSEN 
Vice-President—General Manager 
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CANADA 





Andrew Dods 3. W. ‘ 
Gideon Grant, K. C. PF, E. F. Smily 


A Directory of Responsible Attorneys Specializing in Insurance Law 








INDIANA MICHIGAN OHIO 
George A. Henry Delbert O. Wilmeth SPICER & HAMPTON 
HENRY & WILMETH ALEXANDER & RUTTLE 


Attorneys and Counsellors at Law 


Insurance Attorneys 











ATTORNEY-AT-LAW 


Suite 318 Insurance Building 
Fourteenth & Champa Sts. 


DENVER 





ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 





FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 


Represent Companies Only 


§16-20 Ford Bldg. DETROIT 








Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 


Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 





KANSAS 





Stone, McDermott, Webb & 
Johnson 


TOPEKA 








H. W. Hart 


Enos E. Hook 
Glenn Porter 


Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 











Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 
ey —_ og a ; 
Hinois. 


Central I 
1004 Peoria Life Bldg. PEORIA 











BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 








CHICAGO WICHITA 
Silber, Isaacs, Silber & Woley JOCHEMS & SARGENT 
Attorneys & Counselors 
HOME ==. WICHITA 








Noble, Ayres, Black & McCorkle 
Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 








LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS, 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 





ERNEST E. WATSON 





W. Fraser G 06 ee Sere 709 Outlook Building 
Mervil MacDonald F. Clyde Auld - Indianapolis, Indiana : 1433-1434 Dime Bank Building - Ranges i 
ectaiists in Insur t 10 iall : d h 1 A ’ -_ » 
"ok of Hamilton Bide, aoe oo Savectiantiany-deliecianeate ot ialeedion DETROIT oe ype oy ee 
COLORADO 
BURKE G. SLAYMAKER 
KS 
S. M.. TRUE antes Remind cathe bow WALTERS & HIC JOHN H. McNEAL 
“ a of Insurance All Lines 


1367 East 6th Street 
CLEVELAND 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Fraser 


Stanley J. Hiett 
Hampton G. Wall 


R. Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 














ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent te any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 





1032 Spitzer Building TOLEDO 
All Lines s Elwyn G a 
ry . > Ey 
Represent Companies Only Thoma vy ~~ Leland a Notn j 
Including Defense of Negligence y ar Ww. s 
936 Andrus Bldg. Minneapoli oe ae 
SEXTON, MORDAUNT & KENNEDY LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty-five 
years insurance experience. 


EASTERN OHIO EAST PALESTINE 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opiniens 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 

503-4- 


YOUNGSTOWN 





OKLAHOMA 








KENTUCKY 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 


ROSS & THURMAN 
Braniff Bldg. 








JOHN P. HASWELL 


ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 











SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bldg., Newark, N. J. 
Telephone 1148-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











ST. LOUIS 
Specializing in all branches of Insurance OKLAHOMA CITY 
Litigation 
NEW JERSEY SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 
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WASHINGTON 
ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 














WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 


Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 

l and adjusters sent th h 














412-415 First Central Bldg. 
MADISON 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 











| CHANGES IN THE FIELD | 


W. W. WADDELL IN NEW POST 

















Iowa State Agent of the Royal Becomes 
Assistant Manager of Hawkeye 
& Des Moines 





W. W. Waddell of Des Moines, state 


| tivities to Georgia and Alabama. 


pension and will retire the first of the 
coming 


year. 


The Fireman’s Fund established a 


pension plan for its employes and each 


employe automatically comes under the 
plan on reaclfmg a certain age in the 
service. 

Mr. Davis began his insurance caréer 
in 1883 as long hand policy writer in 
the office of the old Hawkeye, worked 
his way up through each department 
and was head bookkeeper when in 1906 
he resigned to go to the western de- 
partment of the Continental in Chi- 
cagOe as examiner. When G. G. Hunter 


and C. S. Hunter bought the Des Moines 


Fire in 1910 they persuaded him to 
return to Des Moines as office manager 
and underwriter for the company. He 
continued in this capacity when the 
Hawkeye & Des Moines combined, and 
after the Fireman’s Fund secured con- 
trol of the company. In 1919 he was 
made assistant manager of the Hawkeye 
& Des Moines Department. 

Few men have had longer service for 
one organization, 39 year, and few have 
a finer reputation as an efficient office 
manager and underwriter. 

Mr. Davis has made no plans for 
the future other than take a good long 
vacation, but states he young a 
man to be content and remain inactive. 


is too 





R. M. McCants 


The National Liberty is dividing the 


territory hitherto supervised by Special 
Agent FitzSimons, including South 
Carolina, Georgia and Alabama. Mr. 


FitzSimons will relinquish supervision 
over South Carolina and confine his ac- 
R. M. 
McCants has been appointed special 
agent for South Carolina. He has been 
supervising that state for the America 
Fore group. 





Frank Mills 


Announcement is made by the Trav- 
elers Fire of the appointment of Frank 


| Mills as manager for New Hampshire 


| and 


|- field. 


agent of the Royal in Iowa, is resign- | 


ing to become assistant manager of the 
Hawkeye & Des Moines department of 
the Fireman’s Fund with headquarters 
in that city. Mr. Waddell is one of 
the outstanding field men of lowa who 
has had a wide experience. He is ac- 
tive in field organizations. 

F. O. Davis, assistant manager of 
the Hawkeye & Des Moines Depart- 
ment, has reached the age in service 
to the company when he is eligible to 


| America, of which H. L. 


Vermont. Mr. Mills for the past 
11 years has been connected with the 
Fireman’s Fund in the office and in the 
During the war he was in the 
naval air service and for some two years 
he was in commercial work. He will 
make his headquarters in the Amoskeag 
3ank building in Manchester, N. H. He 
goes with the Travelers Fire well quali- 
fied to assume charge of its interests in 
the two states, his acquaintance and 
experience well fitting him for the post. 





L. A. Clark 


L. A. Clark, formerly special agent 
of the Providence Washington in Penn- 
sylvania, has succeeded R G. Coe as 
special agent in Indiana for the North 
Sarr is state 
agent. 





Paul C. Britton 


A late accession to the field staff of 
the North British & Mercantile group is 
Paul C. Britton, who has been assigned 
to inspection work in the Illinois field. 
Mr. Britton is a son of Frank Britton, 
Kansas state agent for the North British 
& Mercantile and the Commonwealth. 




















MAY EFFECT AGREEMENT 


Marked unanimity exists among the 
companies of the country writing parcel 
post insurance as to the advisability of 
adopting a 5-cent minimum price for 
coupons, and the strong probabilities 
are that as the outcome of recent agita- 
tion upon the subject, an agreement to 
that end will shortly be effected. While 
one of the side lines, the writing of 
parcel post indemnity yields a very fair 
aggregate premium income and _ the 
business under stable conditions *s sus- 
ceptible to considerable development. 
An element among the managers is op- 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 




















posed to the formation of an additional 
governing organization, and it may be 
that if an accord be reached for parcel 
post insurance, as now seems likely, 
control of the line will be delegated to 
one of the established associations of a 


related department, thereby reducing 
the administrative cost to a minimum. 
*x* * * 


APPOINTMENT IS APPROVED 


George Harrington, whose appoint- 
ment as assistant secretary of the com- 
mittee on losses and adjustments of the 
New York Board effective July 12 has 
just been announced, is widely and fa- 








Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to 
experience and special training in Insurance Practice 


—AND— 


INSURANCE LAW DIGESTS 


(with citations to statutes and leading cases) 
compiled by leading insurance counsel in each state 


Prepared with the cooperation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 


Edited by R. W. Martindale. Now available at $5.00 per copy. 


The Bar List Publishing Co. 


343 South Dearborn Street Chicago, Illinois 








THE DRUNKEN HERCULES 


of this famous picture, lost for 


. ° 
YW found 1n Bycaselser In the pris 


rmer King 


ls [t Insured ? 


PAINTINGS, STATUARY. WORKS OF ART. ETC. 
Insured against All Risks” Including breakage, 
wherever such property may be located. 


A.F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City S : Chic ago Ii 
General Agents - ‘All Risks” Department 


Oa; ¢ 
O! axony. 


) u 
jz 
fait Fire & Marine Insurance Co. 








MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 








—~I[nsurance Practice Exclusivelyy— 


256 Tussing Bldg. 208 S. LaSalle St, 





Lansing, Mich. Chicago 
Bell 23324 Harrison 7744 
—-— 

















AUGMENT YOUR INCOME! 4y)lct.cthere write YOUR 
For agency information, address 


W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 

















THE NATIONAL UNDERWRITER 





July 1, 1926 








Corporation Seal 


The FOLGER 
Special 
POCKET SEAL 


The neatest, handiest and most 
powerful pocket seal on the mar- 
ket. Through the use of a deeply 
engraved die and special coun- 
ter, and an extremely powerful 
leverage, this seal makes a deep, 
clean-cut impression in even 
heavy papers with no raore than 
ordinary effort. 

ee packed in velvet lined, 

leatherette covered box for desk use. 

The dies are engraved in our own 
plant. All dies are made with a spe- 
cial engraved background unless other- 
wise ordered; this is done to make 
counterfeiting difficult. 


Send copy for quotation or write for catalog. 
R. D. SWISHER MFG. CO. 
411 South Clinton St. 
Chicago, IIl. 
Established 1888 


Manufacturers of rubber stamps (all kinds), 
seals, stencils and other marking utilities. 

















CHOTEL 
MUEHLEBACH 





peitt? 


ag 











KANSAS CITY 


} 

As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
| by the most exacting guest. 
Daily Amusement 

Two of the three dining rooms offer 
| music and dancing daily. The Coffee 
} 


Shop is ideal for those wishing quick 
service and at popular prices. 














BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of LaSalle 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 














annual subscription. 15 





a week is the cost of The 
Sc National Underwriter by 





vorably known in underwriting circles 
and his selection as chief aid to Secre- 
tary Allan E. Clough is regarded as an 
admirable one. Mr. Harrington has 
had a rounded experience in the insur- 
ance business, having served successively 
as special agent, southern manager and 
assistant secretary of the National Lib- 
erty, followed by four years’ service with 
the Home as head of its local adjusting 
department. 

The growth of the work of the loss 
committee of the New York Board since 
the appointment of Mr. Clough as its 
secretary in 1910 has been tremendous, 
the incurred losses being now more than 
three times the number they were 16 
years ago. This increase in the loss 
record, together with the added duties 
of the departments of the loss index 
and the information bureau, made im- 
perative the appointment of a competent 
additional official. 

a. 
NORTHERN OFFICIALS SAIL SOON 


William Aeneas Mackay, general man- 


ager of the Northern Assurance, and | 


K. K. Peters, assistant general manager, 
will sail from Toronto July 8, returning 
to the home office. Mr. Mackay and 
Mr. Peters have been visiting the head 
office for Canada in Montreal. 


-‘¢ * 
VAN IDERSTINE RETURNS 


Robert Van Iderstine, president of the 
Guardian Fire of New York, has re- 
turned to New York after several weeks 
spent abroad. 

“ * 


TO COMPLETE ORGANIZATION 


The proposed organization of the 
Tourist Baggage Conference will again 
be discussed at a conference of inter- 
ested companies to be held in New York 
July 8. It is expected that the organ- 
ization will be completed at that time. 





Vincent L. Gallagher, secretary of 
the America Fore companies, is acting 
chairman of the informal conference 


and will serve in that capacity until a 
permanent association is effected and 
officers elected. 











AS SEEN FROM CHICAGO | 











COOK COUNTY FIELD CLUB OUTING 


Cook County Field Club had a very en- 
joyable outing Friday at Nippersink 
Lodge. The principal feature of the day 
was a golf tournament which brought in 
some very close play and many present- 
able scores. Low gross first prize was 
won by J. E. Owsley of the Springfield, 
and second prize was won by Charles 
Herman of the Great American. 
prize for low net was won by Fred Mil- 
ler of Crum & Forster, and second prize 
by F. R. Sargeant of the Liverpool & 
London & Globe. Among the guests, E. 
Schultz of Moore, Case, Lyman & 
Hubbard won the low gross, while R. E. 
Adamson captured the low net. 


| 
| * * x 
| 





HAD BUSY SEASON 


the season for 
fire prevention line, 
| Harry K. Rogers, engineer of the fire 
| prevention department of the 
| Actuarial Bureau, 

| tive year. Since Aug. 1, 

| Rogers has given 206 “fire clown” per- 
formances before 156,400 school children, 
|in addition to his other fire prevention 
| talks, work with fire 
the training of firemen. 

* * x 

BISHOP JOINS BAHR 


Franc P. Bishop, formerly associated 
| with the local agency of Moore, Case, 
| Lyman & Hubbard, Chicago, has taken 
an interest in Arthur Bahr & Co., Chi- 
| cago insurance brokers. The new cor- 
poration will operate in the future under 
the name of Bahr-Bishop Company. The 
firm will operate in its present quarters 
|in the Wrigley building and have also 
opened a North Shore office in the 
North Shore Hotel building, Evanston, 
ill. Both Mr. Bahr and Mr. Bishop are 


With the closing of 
| field work in the 


1925, 


well trained insurance men and have a | 


following in the city. 
* ok x 
MEETING POSTPONED 


large 


The meeting of the agricultural com- | 
mittee of the National Fire Waste Coun- | 


cil, which was scheduled for this week, 
has been postponed to July 14. On the 
following day the contest committee of 
the National Fire Waste 
meet in Chicago with Chairman R. E. 


Vernor, manager of the fire prevention 
department of the Western Actuarial 
Bureau. The agricultural committee, of | 


which Wallace Rogers of the farm de- 
partment of the Hartford Fire is chair- 
man, will hold its meeting in the 
Underwriters Laboratories. Both James 
L. Madden 
insurance department of 
| States Chamber of 
| present from Washington, D. C. and 
|also E. T. Meredith, former secretary 
| of agriculture, will be present for the 


the 


About 107 members and guests of the | 


First | 


Western | 
has concluded an ac- | 
Mr. | 


departments and | 


Council will | 


and Rollin M. Clarke of the | 
United | 
Commerce will be | 


| session. There will be representatives 
of all the farm fire prevention organ- 
izations. It will be one of the most 
important conferences held in this con- 
nection. 


ee 2 
FISH JOINS AGENCY 


James W. Fish, for four years man- 
ager of the insurance department for 
Wilson & Co., Chicago packers, has 
associated himself with the agency of 
Chappell & Jansen, general agents for 
| the Atlas Life of Tulsa for Illinois. Mr. 
Fish has been appointed manager of the 
| life department. This agency is a Class 
1 member of the Chicago Board and 


|}also general agent for a number of 
| casualty companies. The agency has 
| made considerable progress in the last 


two years of its operation and has again 
taken on larger quarters in the O. C. L. 
| building, 166 West Jackson boulevard. 


ok * * 
LAMBERT TO AMERICA FORE 


H. W. Lambert of 
county special for the Automobile of 
Hartiord, is becoming connected with 
the western depz irtment of the America 
Fore group as an examiner. Mr. Lam- 
bert started in the business in the home 


Chicago, Cook 


| office of the St. Paul Fire & Marine. 
| He traveled for the Firemen’s in Can- 
ada before locating in Chicago. 
+ oS 
i LAW TO LIVE IN HINSDALE 
Elwin W. Law, western manager of 
the Royal, has sold his residence at 
Elmhurst, Ill, and has purchased an 
acre of land in the Woodland addition 
of Hinsdale, Ill. Mr. Law is building 
an attractive home there and will take 


up his residence as soon as it 
completed. There is a large insurance 
colony residing in Hinsdale, many of 
the Chicago company officials being lo- 
cated there. 


has been 


+ 2s 

Mrs. Fannie M. Burdick, mother of 
Arch O. Burdick of Rollins, Burdick & 
Hunter, died at her home in Chicago 


Sunday. 
ee ¢@. 2 


| 
| R. E. Vernor addressed the meeting of 


1405 Insurance 
Kioom 818, 166 


the Rotary Club in Aurora, Ill, last 
| week on “Fire Prevention.” 

* 2 & 
George A. French, secretary of the 
| New Hampshire, was in Chicago this 
| week. Mr. French has made an extended 
| trip through the Pacific northwest and 
was on his way back to the home office. 
| * * * 
Lloyd H. Smith & Co., Chicago local 
| and general agents, have moved from 
| 


Exchange building to 
West Jackson boulevard. 
“ * + 

Cc. R. Tuttle, western manager of the 
North America, who has been vacation- 
ing in England, will sail for the United 
States July 3 and will probably be back 
iin Chicago July 12. 


Elwin Law, western manager of the 
Royal, has returned from a trip to 
Thomasville, Ga. He was called there 
by the serious illness of his wife’s 
mother, who is now recovering. 

-— @ s&s 

Henry R. Grant, formerly of the 
Strom-Carlson Company, local agent, has 
been appointed manager of the insur- 
ance department for Hokanson & 
Jenks, Evanston, Ill. 








| “OPPORTUNITIES” | 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 








WANTED 


Fire insurance solicitor by one of the lead- 
ing agencies of the Central West in an in- 
dustrial city. Must be experienced and 
capable of handling large industrial risks 
now on our books. We prefer to consider 
only men who would be capable of heading 
the fire insurance department in any agency 
and who are looking for a real opportunity. 
Address S-48 
Care The National Underwriter. 








Wanted 


Competent fire insurance adjuster for Mon- 
tana field. Write stating qualifications, 
experience, recommendations and salary 
expected. All replies considered a. 
tial. Room 325, 114 Sansome St., San 
Francisco. 








POSITION WANTED 
By Special Agent with 5 years field train- 
ing, 3 years local agency and 1 year rating 
experience. C: ap able and thoroughly familiar 
with the requirements of a spe cial agent. 
Prefer Illinois, Indiana, Michigan, Wiscon- 
sin or Iowa. 
Address S-75 


Care The National Underwriter. 














Table D'li D'Hole 
winch ~~ 758 
DINNER ~85%¢/2S 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Underwriter’s Laboratories and 
the Associated Factories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 











Fis 


see eatt ot meee an em oe ot ao oO Oa ae aa 


“SR RGaT 


v:i“Mer 














July 1, 1926 


THE NATIONAL 


UNDERWRITER 19 








MEETING IN KENTUCKY 





UNION FIELD MEN ASSEMBLE 
Fire Underwriters Association Defers 
Action on Delinquent Agency Bal- 
ance Rule Until Fall Session 





No definite action was taken by the 
Kentucky Fire Underwriters Associa- 
tion towards adopting the delinquent 
agency balance rule as recommended by 
the committee on field organization ot 
the Western Union, at the semi-annual 
meeting held at Crab Orchard last week. 
Discussion of the proposed rule teatured 
the meeting. At the opening session 
the question was referred to a commit- 
tee consisting of John L. Smith, of the 
London & Lancashire, chairman; M. B. 
Russell, Fireman’s Fund; M. C. Miller, 
Royal; A. I. Macpherson, St. Paul, and 
Bennett Bean, Commercial Union. The 
committee in its report at the conclud 
ing session recommended that action be 
deferred until the next regular meeting 
of the association which will be held in 
September. It was the opinion of the 
committee that the question involved 
was one of great importance and that 
the committee and the individual mem- 
bers should make a thorough study of 


the matter before taking action. The re- 
port of the committee was adopted 
unanimously. 


Favored Present Rule 


A majority of the members partici- 
pated in the discussion of the rule and 
the sentiment seemed to favor the re- 
tention of the present rule with the 
probable incorporation into it of some 
of the. better features of the proposed 
rule. James F. Joseph, Chicago, special 
representative of the governing commit- 
tee of the Union, explained the proposed 
rule which was patterned from those in 
use in Pacific Board and Rocky Moun- 
tain territory. He stated that while the 
rule had the approval of individual mem- 
bers of the governing committee, the 
committee had not given it official sanc- 
tion because it did not regard the ques- 
tion as one of underwriting but pertain- 
ing solely to the matter of collections. 
Whether the rule would be adopted re- 
posed entirely with the individual field 
clubs. He said that numerous requests 
for a uniform rule had been received by 
the governing committee from the state 
field clubs. 


Cooperation Is Needed 


Clem E. Wheeler of Chicago, assistant 
general agent of the Hartford, and W. 
H. Riker, an assistant manager of the 
western department of the North Amer- 
ica, were on the program. Mr. Wheeler 
expressed the belief that no collection 
rule would be of much value unless the 
members cooperated in its enforcement. 
He said that educational work among 
the agents, special efforts by the field 
men and close cooperation between 
members of the association would be 
productive of better results than any 
credit rule that might be devised. 


Fire Prevention Meeting 


After the Kentucky Fire Underwriters 
Association concluded its session Thurs- 


day morning the annual meeting of the | 


Kentucky 
was held. 
an address by 
cago, manager 
department of the Western 
Bureau. He reviewed the 
the past year and outlined th 
for the coming year. sel roe he atten- 
tion will be devoted to fire 
activities among the farmers, 
to Mr. Vernor. 


Fire Prevention Association 
Chi- 
prevention 
Actuarial | 
activities of 
e program 


Richard E. Vernor, 
of the fire 


according 


Honor W. B. Triplett 


W. B. Triplett of the Queen, who re- 
tired as president, was presented with a 
handsome wrist watch in recognition of 
his services. Mr. 
oy mk. tT. 
who was 
dency. 


Sweeney, of the Caledonian, 
elevated from the vice-presi- 
George L. Frank of the Aetna 


The meeting was featured by | 


prevention | 


Triplett was succeeded ' 


VIOLATION IS CHARGED 





SOLE AGENCY ISSUE INVOLVED 
Automobile of Hartford in Clash With 
the West Virginia Association 
of Insurance Agents 








At the annual 
Virginia 


meeting of the West 
Association of Insurance 
| Agents at Morgantown last week, Presi- 
| dent Cc. A. Staats of the organization 
| and A. J. Kincaid of Montgomery, chair- 
| man of the executive committee, in their 
reports charged the Automobile of Hart- 
ford with being in violation of the sole 
agency pledge it gave the West Virginia 
body. 

It will be remembered that the West 
Virginia local agents queried all the 
companies last year as to whether they 
would abolish underwriters agencies and 
go on a sole agency basis everywhere in 
the state. It has secured pledges from 
156 companies. The two officials charged 
the Automobile with violating this 
pledge at Wheeling, W. Va. C. W. 
Thornburg, of Huntington, chairman of 
the resolutions committee, brought in a 
special resolution dealing with this sub- 
ject. President Staats made the state- 
ment that the company is out of line in 
some 10 or 12 different points. 


Issue Over Automobile Business 


The issue hinges on the automobile 
fire and theft business done by the com- 
pany. The Automobile’s fire and theft 
insurance is cleared through the Aetna 
Casualty. Agents and brokers of the 
Aetna Casualty are allowed to write fire 
and theft business in the Automobile 
and this is reported to the Aetna Casu- 
alty branch office. President Staats in 
his report stated, however, that the pre- 
miums ultimately find their way into the 
coffers of the Automobile. The officers 
took the position that the sole agency 
pledge given to the West Virginia As- 
sociation of Insurance Agents meant a 
sole agency for all departments of a 
company. 

Says There Was No Violation 


The Automobile claims it is not vio- 
lating the sole agency pledge because 
throughout the state it gives a sole 
agency for all other lines, but in writ- 
ing its full coverage automobile policy, 
the casualty agents should have the 
right to represent the Automobile. The 
officers disagree with the company on 
this point. President Staats and Secre- 
tary C. I. Thornburg made a visit to 
Hartford to take up the subject with the 
company. A_ disagreement resulted. 
Chairman Thornburg of the resolutions 
committee stated that seemingly all’ ar- 
gument had been exhausted and the 
resolution therefore reminded the agents 
of their duty. 


Other Companies Made Sacrifice 








| 


It seems that when the sole agency 
pledge was adopted, some companies 
were forced to give up very valuable 
connections they had where automobile 
insurance was written. The officers of 
the West Virginia association demanded 
that a sole agency be a sole agency in 
every sense of the word and hence some 
companies were called upon to sacrifice 
| desirable automobile business that they 
had in other offices than their regular 
| agents. The association’s officers there- 
fore contend that they cannot make an 
exception of the Automobile. 


ine penne 


was chosen vice-president and Eugene 
Stuart was reelected secretary. 
Blue Goose Elections 


Officers of the Blue Goose elected at 


the annual meeting were: Reynolds Car- 
son, most loyal gander; Franklin Mac- 
pherson, supervisor: Claude F. Snyder, 
custodian; H. W. Rchestnen, guardian; 
George L. Frank, wielder, and William 
Clark, keeper. George Frank and J. V. 
| Bowman were elected delegates to the 
| meeting of the grand nest in Milwaukee 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind ind you 
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Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD — LIGHTNING — 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
—SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT;—ALL RISK PERSONAL JEWELRY 
—ALL RISK PERSONAL FURS-—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY — MERCHAN- ’ 

DISE IN TRANSIT, via Truck, 
Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 
SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


ISUN INSURANC 


| The Patriotic Insurance Co. 
The Sun Indemnity Co. 





OFFICE 
of London 








SP —_ 





United States Branch 
55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Mgr. 

Marine Department 
11 S. William St., New York 
Wm. H. McGee & Co., 
General Agents 

Pacific Department Sun Indemnity Co. 


San Francisco 55 Fifth Ave., New York 
Cc. A. Henry, General Agent F. I. P. Callos, Vice-Pres. 


Western Department 


Wrigley Bidg., Chicago 
John F. Stafford, Mer. 
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The General Fireproofing Ce., 4 
Youngstown, Ohio. NU ; 
Please send me without obligation a copy | 
of the GF Allsteel Desk Catalog. I 
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Alisteel Files 


AWERS that operate 
at a touch, with velvet 
smoothness— greater filing ca- 
pacity per unit—unusual fire 
protection—and se wearing 
out. All these are Alisteel File 
advantages. 
Welded construction through- 
cut, beautifully and richly 4n- 
ished in baked-on enamel, 
AUsteel Files—like the entire 
Allsteel Office Equipment line 
—guarantee you permanent 
eaticfaction at a reasonable cost. 


Write for thenew GF All- 
steel ate Catalog 
The General Fireproofing Co. 
Youngstown, Ohio 
Canadians Plast: Toronto, Ontario 























EFFECT IN ST. LOUIS 





CHANGES WILL BE GRADUAL 





Full Force of Amendments Adopted by 
Underwriters Association Will Not 
Be Apparent Immediately 





ST. LOUIS, June 30.—Although the 
Fire Underwriters Association of St. 
Louis recently unanimously adopted all 
of the amendments to the constitution 
and by-laws previously approved by the 
executive committee on the recommen- 
dation of the welfare committee of the 
organization, no radical changes are ex- 
pected in St. Louis underwriting prac- 
tice for many weeks to come. It prob- 
ably will be Jan. 1, 1927, before the 
full force and effect of the changes are 
apparent. Many of the former members 
of the association have contracts with 
the companies they now represent that 
carry through for the remainder of this 
year, and the association has no desire 
to place them in an embarrassing posi- 
tion. The executive committee has 
given assurance that it will reinstate, 
without the payment of any additional 
initiation fee or enrollment fee, any 
former member providing application for 
membership is made prior to Jan. 1, 
1927, upon payment of pro rata dues 
for 1926. 


District Bars Removed 


The most radical change wrought by 
the amendments is the throwing down of 
the district bars on class 1 agents. 
Henceforth class 1 agents will not be 
compelled to maintain their office in the 
down-town district. This was the big 
bone of contention and strange enough 
it was not a child of either the welfare 
or executive committee of the associa- 
tion. When new rules for St. Louis 
were up for consideration some 18 
months ago this rule was not included 
in the original draft but was written in 
on demand of some companies who ap- 
parently feared it might prove disturb- 
ing to their underwriting arrangements 
if class 1 agents were not confined to 
the down-town district. 


Right of Appeal Granted 


Another source of dispute was whether 
class 2 agents should have a voice in 
the trial of class 2 agents for alleged 
violation of the association rules. Some 
held that the larger agents were run- 
ning the entire body for their own bene- 
fit, but the amendment to article VI of 
the by-laws wiped out this fear and 
henceforth should a class 2 agent be 
tried by the executive committee and 
convicted he shall have the right to 
appeal from the decision to an appellate 
board composed of two class 1 and two 
class 2 agents with the president of 
the association as an ex-officio member 
of this board. 

While the association still maintains 
its rule that its members shall not rep- 
resent companies that have agents who 
are not members of the association, Ar- 
ticle XII of the constitution now con- 
tains a provision that the association 
shall not in any manner convey to any 
insurance company any threat or com- 
munication as to any penalty or loss of 
business or other injury as an alterna- 
tive to the discharge of any member or 
non-member agent. 


! Avoid Anti-Trust Laws 


This means that in the future the 
agents intend to tend strictly to their 
own knitting and it will be up to the 
companies to keep their own house in 
order. So long as they maintain this 
attitude there is no danger of their 
running afoul of the Missouri anti-trust 
laws, for there are numerous Missouri 
supreme court decisions to the effect 
that a voluntary association such as the 
agents’ association has ample power and 
authority to make rules and regulations 
for the members of the body and to in- 
flict punishment for violations of such 
rule, but there is serious legal doubt that 





this protection carries into a confer- 





ASK FOR RECOGNITION 





ARKANSAS SECEDERS MEET 





E. M. Allen to Head Committee Which 
Will Apply for National Asso- 
sociation Membership 





LITTLE ROCK, ARK., June 30.— 
The Arkansas Local Underwriters Asso- 
ciation, recently organized as a protest 
against the bank agencies, held its first 
meeting since| organization here last 
week. There were 40 agents present 
from all parts of the state. A constitu- 
tion and by-laws were adopted and the 
name of the organization changed to the 
Arkansas Insurers Association. 

The principal address of the meeting 
was delivered by E. M. Allen of Helena, 
a past president of the Arkansas and 
National associations. Mr. Allen was 
named as chairman of the executive 
committee, which will present the appli- 
cation of the association for membership 
in the National association at the meet- 
ing of the executive committee in New 
York, July 13. President Raymond 
Cooper, Blytheville; Vice President H. 
D. Coffee, Russellville and Secretary C. 
C. Mitchener, Marianna, will hold office 
for the coming year. The total member- 
ship is 50 and it is hoped that this may 
be increased until all independent 
agents of the state are affiliated. 

The constitution adopted is in line 
with the Milwaukee resolution which 
has been endorsed as the policy of the 
National association. This plan de- 
clares ineligible for membership agents 
conected with banks or any other fi- 
nancial institution which employ an 
extension of credit as a means of secur- 
ing business. The Arkansas constitution 
is in line with this policy and the asso- 
ciation is confident that it will be seated 
as an affiliated member of the National 
association. Mr. Allen’s exposition of 
the situation was very clear and con- 
clusive. 








ence with company representatives. In 
the future the companies will have to 
play a lone hand when it comes to pro- 


mulgating rules and regulations for 
agents in St. Louis and elsewhere in 
Missouri. 


While the bars are thrown down for 
class 1 agents, close students of St. 
Louis underwriting do not expect a wild 
stampede of class 2 agents to change 
their classification, since a digest of the 
new rules leads to the conclusion that 
the latter got very much the best of it. 
Aside from the fact that they cannot 
become supervising agents and that 
they receive but 5 percent on inter- 
change business instead of 74 percent, 
they now have all of the advantages 
and few of the disadvantages of the 
class 1 agent. Under the amendments 
a company may pay a contingent to a 
class 2 agent and his commissions on 
direct writing the same in all classes 
as in class 2, and if his office is located 
outside the principal city district a class 
2 agent may engage either in real estate 
or banking with insurance. 


Enter Real Estate and Banking 


One of the indirect radical changes 
in St. Louis underwriting practice that 
may be an outgrowth of the new rules 
just adopted will be the entrance of 
some of the principal or class 1 agents 
into the real estate and trust company 
field. In some quarters in St. Louis 
there has long been the feeling that the 
real estate agents of the city and some 
of the trust companies were getting 
away with “murder” and some agents 
are seriously considering entering the 
lists by giving the real estate men and 
bankers some real competition in their 
own field. A class 1 agent must be en- 
gaged “chiefly” in the business of in- 
surance, and under the rules it would be 
permissible for them to enter either the 
real estate or trust field, provided that 
insurance continued to be their chief or 
principal business. 





ANNOUNCE PROMOTION 


WART ASSISTANT SECRETARY 





General Adjuster of Aetna Advanced— 
Has Long Experience in Home 
Office and Field 





HARTFORD, June 30.—Wellington 
H. Wart, general adjuster of the Aetna, 
was elected assistant secretary of the 
company at a special meeting of the 
board of directors. Mr. Wart entered 
the insurance business in January, 1892, 
and after an extensive general home 
office and field experience in Maine, 
New Hampshire and Vermont joined 
the Aetna as special agent for Maine 
and New Hampshire Jan. 1, 1910, later 
becoming state agent of the company 
for these two states. On April 15, 1923, 
he was called to the home office, being 
elected general adjuster on that date. 
His experience and judgment have given 
him an enviable reputation as an ad- 
juster of losses. Mr. Wart was for 
some time a member of the executive 
committee of the New England Ex- 
change and was toastmaster at the 40th 
anniversary banquet of the New Eng- 
land Insurance Exchange. He is a pub- 
eel of marked eloquence and 
skill. 


A Suggestion for the 
Hollywood Movie Folk 


HE following suggestion was made 

by Clarence T. Hubbard, assistant 
secretary of the Automobile of Hart- 
ford, in his address before the meeting 
of the Insurance Advertising Conference 
in Philadelphia last week: 

“Under the heading of originality, I 
am going to give you an idea without 
any charge whatever. Of course, this is 
offered in the spirit of fun, nevertheless 
some bright insurance advertising man 
can take this up and perhaps gain coun- 
try-wide fame. It is this—in some way 
to persuade, inveigle or hypnotize the 
moving picture directors into occasion- 
ally getting a few of the motorists who 
appear in pictures to lock their cars: 
when leaving them to enter a building 
or a store. I'll wager that no mar 
present here ever saw any character de- 
picted in the movies who, possessing a 
car, ever locked it or in any way guarded 
it when leaving it. As a rule they rush 
with wanton abandon, whether it is a 
Rolls-Royce or a Ford. Just think if 
you could sell this idea to the moving 
picture producers and then on the in- 
troductory negative which explains the 
scenario is by N. O. Body and directed’ 
by Caesar Sapp, you could have added 
each time—‘All cars locked and insured 


by the Boundary Insurance Company.’’”” 


New Brochure Out 


The Insurance Company of Norttr 
America has issued a new 20-page book- 
let entitled “An Olid Institution in a 
New Heme.” The booklet pictures the 
conipany’s new home off.ce location and 
the fine facilities given for agency and 
policyholder service. 


Shoot Big Scene 


LOS ANGELES, June 29.—The climax 
in the filming of the “Fire Brigade” 
which is being made under the auspices 
of the International Association of Fire 
Engineers, as part of its ambitious fire 
prevention campaign, will be reached to- 
morrow evening when the big fire scene 
of the picture is to be made at the 
Metro-Goldwyn-Mayer studios. The 
scene, which is of a highly spectacular 
nature, will be witnessed by fire chiefs 
from all over California. Jay W. 
Stevens, chief of the fire prevention 
bureau of the National Board, is acting 
as technical director for the picture, and 
is spending most of his time on the lot. 
It is expected that the picture will be 
completed within the next two or three 
months, as it is planned to show it for 
the first time next October in New 
Orleans at the annual meeting of the 
International Association of Fire Engi- 
neers. 
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CITES MORAL HAZARD 





POINTS TO NEED OF CHECK 





C. A. Roach of Retail Credit Sums Up 
Consideration of This Underwrit- 
ing Factor 





MINNEAPOLIS, MINN., June 30.— 
The importance of moral hazard in fire 
and casualty insurance was pointed out 
by C. A. Roach, field supervisor of the 
Retail Credit Company, in an address 
before the Northwestern Association of 
Mutuals. Mr. Roach said in part: 


An Increasing Factor 


“Summed up, moral hazard seems to 
be that element of risk which appears 
whenever an assured, lacking the proper 
moral fibre, realizes he may profit 
through his policy of insurance either 
by direct action or carelessness. The 
greater portion of insurance buyers are 
inherently honest or companies would 
be forced out of business. There is a 
certain percentage in every group of 
insurance buyers, however, who are 
afflicted with this malady, ‘moral hazard.’ 
It is a malady, for moral hazard can 
exist only in minds which lack the 
healthy moral restraint against dishon- 
est practices. Several insurance authori- 
ties have divided underwriting into three 
parts—25 percent physical, 25 percent 
financial and 50 percent moral. Insur- 
ance companies have spent years in 
accumulating yard sticks with which to 
measure the physical hazard. The moral 
risk as compared with the more easily 
measured physical risk has not, as a 
rule, received consideration in proper 
proportion to the bearing it has on 
insurance losses. Insurance companies 
collectively have not followed stand- 
ardized practices in dealing with the 
moral side, as they have done with the 
physical. Prior to 10 years ago the 
equipment used in measuring the phys- 
ical and financial side of a risk served 
very well and this is no less important 
today, but with the changing times 
moral hazard has contributed more each 
year to insurance losses. This element 
of risk must be recognized and coped 
with. The war, the 18th amendment, 
loose credit systems and resulting high 
pressure business methods have tended 
toward a less healthy condition in 
underwriting. 


Conditions Have Changed 


“Let us turn back for just a minute 
to the early days of insurance. The 
scene is Lloyds Coffee Shop in London; 
a group of financial men of the times 
are gathered there to underwrite a cargo 
and ship, bound for some foreign port. 
These fathers of insurance were not only 
well acquainted with the tonnage of the 
ship, value of her cargo and other phys- 
ical aspects of the risk, they knew as 


well the complete history of the ship | 


master, whether or not he had ever lost 
a vessel, whether or not he was rated 
as competent. Careful attention was 
also given to his personal habits. 
“Insurance underwriters today are not 
so fortunate. They cannot meet the 
prospective assured in Lloyds Coffee 
Shop, but they can and should at least 
satisfy themselves that the applicant is 
regarded as being morally responsible 
by those who do know him. In every 
insurance company a large percentage 
of risks carried are on well established 
individuals or firms of long standing. 
Everything on record vouches for their 
responsibility. Good financial rating, 
no history of losses, located in a good 
section and carrying on a legitimate 
business. There is no need for an un- 
derwriter to question this type of risk. 
On the other hand insurance companies 
are today accepting risks for fire and 
casualty insurance which have little or 
no financial rating, have not been es- 
tablished in business long and in some 
instances are not engaged legitimately. 
These risks are being accepted without 


XUM 


MUTUAL COMPANY HIT 





OHIO MOTOR IS TAKEN OVER 





Cleveland Concern Writing Bus Insur- 
ance Will be Liquidated by the 
Department of Insurance 





COLUMBUS, O., June 30.—The bus 
insurance field apparently is not a prof- 
itable field for insurance companies in 
Ohio. Harry L. Conn, superintendent 
of insurance, on order of the Franklin 
county court of apeals, has taken over 
the Ohio Motor Mutual with home 
offices in Cleveland, for the purpose of 
liquidation. 

Application of the insurance depart- 
ment was granted by the court, June 
28. The company was organized in 
Aug. 1923, to write the coverage re- 
quired by the Ohio Motor Bus Owners 
Association. The insurance department 
in its petition alleges the company is 
insolvent and its condition is such that 
its continued operation is “hazardous to 
polcyholders, credtors and the publc.” 

This is the only mutual company in 
Ohio engaged exclusively in writing 
coverage for motor buses. Under Ohio 
laws, bus owners are required to carry 
liability and property damage insurance. 
While the bus business has not been 
unprofitable, as demonstrated by the 
ever increasing number of bus lines in 
the state, business handled by this com- 
pany has been. 

Examiners of the department at 
present are engaged in auditing the 
books. Its officers are M. E. Blackburn, 
president and Ralph W. Sanborn, secre- 
tary. In the last annual statement, the 
company claimed assets of $32,000. 


Takes Over Integrity Mutual Fire 


The Integrity Mutual Fire of Chicago 
which has been the running mate of the 
Integrity Mutual Casualty and the Ohio 
Millers Mutual is being taken over by 
the Ohio Millers which has moved its 
head office to Columbus, Ohio. The 
Integrity Mutual Fire will be consoli- 
dated with the Ohio Millers. J. C. 
Adderly has been president of all three 
companies. 





Joins National Board 


The Iroquois Fire of Peoria, Ill, has 


been elected a member of the National 
Board. 





Call Texas Directors’ Meeting 


President H. A. Lawrence of the Texas 
Association of Insurance Agents has is- 
sued a call for the first meeting of the 
‘association’s new board of directors to 
be held in Fort Worth July 9. The new 
board is composed of Fred M. Burton, 
Galveston; D. W. Crowell, El Paso: C. L. 
Duncan, Mount Pleasant; L. B. Horton, 
San Angelo; A. D. Langham. Houston, 
and R. W. Thompson, Dallas. 

At this meeting will be elected a presi- 
dent and secretary and action will be 
taken on the recommendations made by 
President Lawrence at Galveston, all of 
which were indorsed by resolution at 
the annual meeting. 


Big Loss in Havana 

Prospects for salvage of stock follow- 
ing the fire in the plant of the American 
Agricultural Chemical Company, Havana, 
Cuba, are not bright, due to wet weather. 
It is thought the the loss on stock will 
run over 50 percent, which was the 
original estimate. Total insurance of 
$650,000 on the stock was carried as fol- 
lows: Union of Canton, $245,000; Lon- 
don Lloyds, $300,000; Pacific Fire, $15,000; 
Knickerbocker, $10,000; National Union, 
$25,000; Importers & Exporters, $25,000; 
Stuyvesant, $15,000; Merchants of New 
York, $25,000. 








any unusual effort to determine the 
character and morals of the assured. 

_“T want to stress this one point—an 
underwriter who passes business to file 
without first satisfying himself as to the 
moral character of the assured is gam- 





bling with moral hazard.” 














Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A Permanent and Progressive Company 


T. L. FARQUHAR 
President 


H. L. Dalton 
Ass’t General Manager 


A company which is truly appreciative 
of the efforts of its agents and extends 
help to them in every way. 


WESTERN DEPARTMENT 






















Cc. E. TITSWORTH 


Chicago 
ELWIN W. LAW 
General Manager 


W. L. Lerch 
Deputy General Manager 


Horace W. Boyd 
Manager 





Established 1811 


Vice-P res. and Treas. 
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ITHIN three blocks of Detroit's busiest corner 
is the quiet location of the hotel which has 


t to Detroit wide fame for courtesy— 


the Fort Shelby. An especially pleasant room with 


vate bath at $3.50 a day up; others from $2.50 up. 


s only tip-saving 
restaurant and coffee shop. Fort Sh 


uipment. Famous 
Garage near by. 


‘HOTEL 


FORT SHELBY 


Seth E.Frymire, Manager x: W.G. McKay, Ass’t Sec’y 


Lafayette Blvd. at First Se. 
DETROIT 





















Fort DEARBORN AUTOMOBILE 





HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 
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Financial Support a Factor 


THE middle western and western states 
have been extremely short-sighted in 
the meager financial support which they 
have given to their state insurance de- 
partments. There is constant expression 
to the effect that the eastern state de- 
partments dominate the insurance situa- 
tion. So far as this is true, it is true 
partly because the western states have 
not recognized the importance of giving 
their insurance departments sufficient 
financial support to employ actuaries 
and others who would be free to aid the 
commissioner in the solution of the in- 
surance problems which are constantly 
presenting themselves. 

When a major insurance problem is 
presented for solution, a few of the east- 
ern state insurance departments are the 
only ones with sufficient funds to employ 
those who can make careful investiga- 
tion, work out and present a solution. 
The middle western and western depart- 
ments are not in position to be aggres- 
sive, take the initiative, make expensive 
investigations and offer well thought out 
and constructive solutions. It is well 
known in every field that when any 
problem arises, the man who can bring 
forward the constructive solution or 
even any proposed solution, has the ad- 


vantage. This proposal becomes the ba- 
sis for discussion. That is just what 
happens among the insurance depart- 
ments. The well supported eastern de- 
partments with’ their highly trained 
staffs, men who have been kept in the 
employ of state insurance departments 
for years, are equipped and qualify to 
study the situations which arise and 
present and offer proposed solutions for 
them. 

The middle western and western states 
have not recognized the importance of 
the state insurance department for the 
welfare of their own insurance com- 
panies and the buying public. When 
they do not offer their insurance depart- 
ment sufficient funds to employ those 
who might prepare solutions to the 
modern insurance. problems, they put 
themselves under the necessity of ac- 
cepting that which is offered from other 
sources or at least accepting it with 
minor modifications. 

The governing powers in the eastern 
states have taken care of their state in- 
surance departments with adequate 
funds, understanding well that meager 
support of these departments was the 
poorest kind of economy for the citizens 
of their states. 


Nonassessable in Fact} 


Mucs# talk on assessable and non- 
assessable mutual policies loses sight of 
the primary fact, long buried in the de- 
bris of competition, that the assessing 
power is an operating and not a liquidat- 
ing device. The fact is no mutual of any 
size has ever paid out through a receiver- 
ship. 

If a mutual company is a genuine co- 
operative effort, working either with ex- 
perimental rates or to meet an uncertain 
hazard, it can go successfully to its 
members in case of need and get more 
money. Such mutuals are not unknown. 


Those that fill the limelight, however, 
are the ones that seek business by at- 
tacking and denouncing stock companies 
as robbers. When they need money they 


cannot get it except by retracting their 


fundamental declarations and confessing 


they have duped their patrons through 
ignorance or falsehood. An accurate 
confession would often include both 
these sins. 

When a stock company fails there is 


a financial “cushion” between its 


patrons 


and a financial loss. A stock company, 
like a mutual, will often conceal its con- 
dition until it is impaired, but the money 
of the stockholders protects the policy- 
holders. 

When a mutual is impaired the man- 
agement is usually discredited by reason 
of its own former utterances. Very 
likely it has paid false dividends in order 
to bolster its claims of success. 





A mutual that is really run for its | 
policyholders can often weather a storm | 


by means of an assessment. That is the 
only thing the assessing power is good 
for. When a mutual is run on a man- 
in effect an 
vidual enterprise of the manager without 
capital stock, the policies might as well 
made by their terms 


agement contract as 


nonassessable 
they will 


be 
because 
in fact. 


prove 


SHAKESPEARE “Trust no agent.” 
3ut don’t be He was talking 
about “the office and affairs of love,” 
not insurance men. 


says, 
alarmed. 


| pressions of good will. 


indi- | 


nonassessable | 





) ’ PERSONAL SIDE OF THE BUSINESS 














Harry Gamble, state agent for the 
Atlas in Indiana and Kentucky, who has 
been ill at his home at Indianapolis for 
some time past, died there Tuesday 
morning. Mr. Gamble was one of the 
most popular field men in the central 
west and was universally beloved by 
both his associates in the field and by 
the local agents with whom he had had 
dealings. He was about 60 years old 
and a native of Martinsville, Ill He 
started his insurance career as a local 
agent there. His first work in the field 
was as a special agent for the Phoenix 
of Hartford in Illinois. He also traveled 
for a time for the Pennsylvania Fire and 
joined the Atlas July 1, 1909. He had 
served that company as Indiana and 
Kentucky state agent since that time. 


John T. Hamill of Oklahoma City, 
who is secretary of the State Insurance 
Board, has announced his candidacy for 
secretary of state. Mr. Hamill’s home 
is at Norman, Okla. He is regarded 
very highly in the state. 


Anton Shabart, Jr., formerly chiei 
clerk for the Concordia Fire in Milwau- 
kee, who has been office manager and 
chief clerk for the Pacific Coast depart- 
ment of the Firemen’s in San Francisco, 
has returned to Milwaukee on account 
of Mrs. Shabart’s health. His plans for 
the future have not been announced. 


John R. Edsall, formerly superinten- 
dent of agencies of the Automobile of 
Hartford, died last week after 18 months 
of severe illness. He had been con- 
fined to his home for nearly two years. 
He went to the Automobile in 1917 after 
previous insurance experience in New 
York and Providence. He was born in 
Newburgh, N. Y. 


William H. Barnard, superintendent of 
the printing and supply department of 
the Hartford Fire retired June 30, after 
having served the company 52 years. He 
is still in good health. He has been in 
the printing business 60 years. Officials 
and employees of the “Three Hartfords” 
with which he has been affiliated, gave a 
farewell reception and dinner in his 
honor June 28. 

Mr. Barnard went to Hartford in 1871 
and worked in the printery for “The 
Churchman” for a short time, joining the 
Hartford Fire in its Trumbull street 
building March 1, 1874. At that time he 
was not only head of the printing de- 
partment but did the mailing and supply 
work also. He was the whole department 
whereas there are now 125 employes un- 
der him. 


Cecil F. Shallcross, United States 
manager of the North British & Mer- 
cantile, sailed Saturday, accompanied 
by his son, for a several weeks’ vacation 
in Europe. 


A. Blakeslee White, Jr., of Parkers- 
burg, W. Va., former president of the 
West Virginia Association of Insurance 
Agents, who led the movement for sole 
agencies in that state, is now recuper- 
ating at the Mayo Hospital in Rochester, 
Minn. Mr. White has had his fourth 
operation for ulcers of the stomach. At 
the meeting of the West Virginia Asso- 
ciation of Insurance Agents at Morgan- 
town last week, he received many ex- 
Mr. White sent 
a telegram of greeting to the organiza- 
tion. He is now reported as getting 
along fairly well. He has the esteem 
of all the agents in the state. 


W. W. Ellis, the newly elected presi- 


dent of the Insurance Advertising Con- 


ference, is the head of the advertising 
department of the Commercial Union 
fleet. He is familiar with every phase 


of insurance advertising work. Mr. Ellis 


takes an active part in the business get- | 





ting campaigns staged by the Commer- | 


cial Union. When there are business 
getting conferences held with field men 
in various parts of the country Mr. Ellis 
attends and discusses how the adver- 





WwW. W. ELLIS 


tising department may be made to fit 
into the plans. He is consequently 
familiar with the practical side of all 
advertising questions. He has developed 
some high-grade advertising copy for 
the Commercial Union. 

Before going with the Commercial 
Union Mr. Ellis was for several years 
with the “Eastern Underwriter” in New 
York. He is an experienced newspaper 
man, 

The “Insurance Field” announces that 
Charles Dobbs, vice-president and edi- 
torial manager, has become associate 
editor-in-chief, sharing the office with 
Young E. Allison, Sr. Young E. Alli- 
son, Jr., who has been associate editor 
in charge of the news desk at the Louis- 
ville office, becomes vice-president and 
Managing editor. Mr. Dobbs has been 
one of the editors of the “Insurance 
Field” since 1905 and is regarded as one 
of the foremost insurance newspaper 
men of the country. He has appeared 
before a number of insurance organiza- 
tions in addresses. Mr. Allison gradu- 
ated from the University of Michigan in 
1911 and spent a while in daily news- 
paper work before joining the “Insur- 
ance Field.” He was sent to the Chi- 
cago office of that paper and then was 
transferred to New York. He served 
three years as advertising and publicity 
manager of the America Fore eom- 
panies, but resigned to return to the 
“Insurance Field” at the Louisville of- 
fice. Mr. Allison bears a most honored 
name and he has added luster to it. 
Both Mr. Dobbs and Mr. Allison have 
the advantage of having been in the 
daily newspaper field, securing a train- 
ing there that fitted them admirably for 
their later responsible work. 


Thomas Chard Goodman, for many 
years secretary of the Western Union, 
died in Washington last Thursday. Col. 
Goodman began his insurance experi- 
ence in the old local agency of his father 
and brother, Thomas and W. A. Good- 
man. In 1872 he entered the employ of 
Thomas S. Chard, when Mr. Chard be- 
came manager of the western depart- 
ment of the Fireman’s Fund. Later he 
entered the employ of the Union and for 
many years he was secretary of the 
Union. In 1898, during the Spanish- 
American War, he entered the pay de- 
partment of the army. He has been 
retired for the past 10 years. 


Dudley L. Hoffman, Missouri state 
agent for the London & Lancashire, was 
injured lasts week while driving from 
Moberly to Hannibal, when his car was 
thrown into a ditch by a flat tire skid- 
ding in loose gravel. Mr. Hoffman in- 
curred a broken rib and serious cuts 
and bruises, but expects to be back in 
the field in ten days or two weeks. 
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COMMENT ON CREDIT RULING 





West Virginia Agents Feel That the 
Insurance Department’s Action 
Has Been Helpful 





MORGANTOWN, W. VA., June 30. 
—Considerable interest was taken at the 
annual meeting of the West Virginia 
Association of Insurance Agents in this 
city on the credit ruling that was pro- 
mulgated by the state insurance depart- 
ment July 15, a year ago. The depart- 
ment then declared that on and after 
Sept. 1 of last year, fire, marine, cas- 
ualty and miscellaneous premiums must 
be paid on or before the 15th day of the 
second month succeeding the month | 
in which the policy or renewal is effec- 
tive. The penalty for violation of the 
credit ruling comes under the rebating 
statute, which provides that any com- 
pany, agent or assured found guilty and 
on conviction may be fined $100 for 
each offense or imprisoned i in the county 
jail and the agent’s license may be re- 
voked. 

Captain W. E. White, deputy insur- 
ance commissioner, stated at the meet- 
ing here that before this ruling was 
promulgated, companies besieged the 
department, calling attention to the 
number of 
difficulty in getting balances paid within 
a reasonable time in many cases. 
said that an intolerable condition 
isted because of such a large number of 
unpaid accounts. The agents were not 
able to pay their companies because the 
assured held back on paying the pre- 
mium. 

In many cases Captain White said 
that an assured would allow a policy to 
remain in force in one agency 
company as long as it dared and then 
would pass the same business on to an- 
other agency or company, thus securing 
free insurance for a long time. He said 
that many agents were compelled to 
borrow money to pay their balances 
and there was much discrimination be- 
cause of this credit extension. 


Cc. G. Hood’s Comment 


C. G. Hood of Fairmont in comment- 
ing on the credit ruling said that there 
had been some unfavorable criticism in 


certain sections, but as a rule he felt 
that the agents and companies ll 
favored the ruling. He said that all 


agents in Fairmont are complying with 
the ruling. On the 10th of every month, 
the local board inserts a front page ad- 
vertisement in the daily papers calling 
attention to the fact that all premiums 
must be paid by the 15th of that month 
or the policies will be canceled. He 
said that the local board has a clearing 
house. If an agency finds it necessary 
to cancel a policy for non-payment of 
premium, no other agency can write 
the insurance until the earned premium 
is paid the former agent. This removes 
credit discrimination. Mr. Hood said 
that in connection with the collection of 
unpaid premiums it never pays to sue 
for the amount. It causes too much 
trouble. 


C. W. Thornburg of Huntington de- ! 





CINCINNATI 
Large casualty company specializ- 
ing on automobile insurance (com- 
plete coverage) desires general 
agent for Cincinnati. 

Address S-73 

Cincinnati Office 
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delinquent agents and the | 


He | 


ex- |! 


or one | 


clared that if an office does not live up 
to the credit ruling it will soon get a lot 
of delinquent business on its books that 
will swamp any agency to carry. He 
said that an agency without any formal 
ruling should require prompt payment 
of balances. 

Captain White said that the ruling is 
very well observed in the state. He 
said that pny assured that is six months 


in civic affairs, being at one time a 
member of the board of public works. 

Mr. Magly was 74 years old. For 30 
years he has conducted an insurance 
agency which for many years was 
known as the Magly-Ireland Company 


}and more recently as the Magly-Peck 


behind in the payment of premium is | 


undesirable from an 
point. He said that delinquent pre- 
mium business is poor business for a 
company to write. 





William Magly Dead 


William Magly of Magly & Peck, 
local agents at Cincinnati, died Friday 
and the funeral was held Monday. Mr. 
Magly was one of the old time local 
agents in Cincinnati and was prominent 


insurance stand- | 


Company. 


He was stricken suddenly 
be apoplexy. 


His funeral Monday was 


attended by many local and_ special 
agents. At a special meeting Monday 
morning the Cincinnati Fire Under- 


writers Association appointed a com- 
mittee to draw up resolutions “concern- 
ing the membership and service of Mr. 
Magly. 





Ohio Field Meeting 


The Ohio field men, 
and Bureau clubs, 
Point, O., next Wednesday and Thurs- 
day. The Ohio Fire Prevention Asso- 
ciation will meet at the same time. The 
Michigan Bureau field men will meet 
jointly with the Ohio Bureau men. 

The Fire Underwriters Field Club 
will be addressed by J. S. Stewart, an 


both the Union 


attorney of Springfield, O., who will dis- 
cuss “Leases.” A new constitution and 
by-laws will be up for discussion, to- 
gether with the new delinquent agency 
rule which is now being submitted. F. 
O. Evertz, chief electrical inspector of 
the Ohio Inspection Bureau and super- 
intendent of the Underwriters Labora- 
tories’ work in Ohio, will give an illus- 
trated address before the Fire Preven- 
tion Association on electrical hazards. 
The Blue Goose organization will elect 


| delegates to the grand nest meeting in 


|a permanent delegate, 


will meet at Cedar | 


| sprinklered 


September. The Ohio pond may select 


; | hoping that in 
this way an Ohio man sooner or later 
will be chosen for a grand nest office. 





Report on Frankelite Loss 


CLEVELAND, O., June 30.—A report 
on the Frankelite Company loss here in- 
dicates the damage to be considerably 
greater than was at first estimated. The 
first report gave the fire loss as $200,006, 
but the loss on contents alone is now 
estimated at $225,000 and the building 
loss at $80,000. This fire was in a 
risk, consisting of two 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





— poet. President 


. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist. 1926, STATEMENTS 





$4,872,321.76 


$6,564,842.84 


» $915,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHLLADELPHIA, PA. 


LIABILITIES 


$3,197,308.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


OF NEWARK, NEW JERSEY 


ORGANIZED 1871 
OF PITTSBURGH, PA. 
$1,000,000.00 
ORGANIZED 1870 
OF MILWAUKEE, WIS. 
$1,000,000.00 
ORGANIZED 1886 
OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 


FIREMEN’S INSURANCE COMPANY 


ASSETS CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
“ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 


SUPERIOR FIRE INSURANCE CO. 


$675,013.58 


CONCORDIA FIRE INSURANCE CO. 


$801,048.81 


CAPITAL FIRE INSURANCE CO. 


$543,092.05 


TOTAL NET PREMIUMS 


SAN FRANCISCO, CAL. 


W. W. & E. G. POTTER, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


SURPLUS 


$1,675,013.58 


$1,801,048.81 


$843,092.05 


$22,498,413.63 


PITTSBURGH, PA. 
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Anniversaries in our lives are peaks rising above the a ———————————— 

plane of our ordinary existence From these mental points i= es ~ 
of vantage we look back upon the past for the lesson it con- : Te 
veyed and into the future with hope that we will profit from 
our experience 
—S Nations have their anniversaries and likewise should 
pause and contemplate the road they have traversed and, in 
turn, plan their future from the lessons of the past. 
\ In view of the restrictive attitude of our people as ex- 
pressed in the legislation of the past ten years, we should, 
at this time, reaffirm the principle upon which this nation 
was founded— 

“Life, liberty and the pursuit of happiness” was our goal 
and we should jealously guard this declaration of rights 
against the encroachment of restrictive laws. 

From Gordon & Dunn, San Francisco, Cal. 














What is the significansf Independ 
reminder of how priceless freedom? 
assured freedom from tynmy, economi 
tude and also guarantecdi@ civil and 

The founding of the Inigendence C 
fied economic strength m keen know 
business. Independence land Free 
Companies and human rifons are s' 
stand the test of ages. 

From Alfred Isenberg, 
























INDEPENDENCE is one word in the American lan- 
guage that is pronounced just as it is spelled It has no 
correlative It has an historic significance second to no 
other word yet coined 

When the Declaration of Independence was penned a 
new era was ushered in It took men of vision, indomitable 


a 
oe will and unfaltering faith to undertake the building of a RW Qe 
3 

























The past one hundred and fifty years have wrought great 
changes in the lives of men: From the Stage Coach to the 


new nation | 

As the eyes of the world are now centered upon Phila- S <a Limited Train; from Sailing Vessel to Leviathan; from 
delphia, its treasures, traditions, its symbolization of events ~ a Town Crier to Wireless; from Pony Express to Air Mail; 
so vital, so are the thoughts of Independence Agents cen- from Covered Wagon: to the Motor Car; today, the age of 
tered upon the “Company of Human Relations’’ and the expanding civilization and great achievements, made pos- 
men of vision, courage and faith who have established it. sible by the struggles and aspirations of our Forefathers. 

The courage and vision of those men who fought for our 
Independence and who sacrificed all for posterity has given 
us the greatest Nation on the face of the earth—America— 
the land of “Human Relations.” 


From William A. Osgood, Kansas City, Mo. 


7 se 
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The reflections and mat#0f William 


| \\ fications of a friend are ted “A tri 
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From L W Ktnqman Company, Boston, Mass. 
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When John Hancock signed the document called the 
Declaration of Independence, which legally made the Colo- 
nies free and independent states, he executed a policy that 
gave to us our birthright of created equal, life, liberty and 



























right in pursuit of happiness, Our sense of freedom com- <= Fan) takes all patiently, defesourageous 
pels us to accept our stern responsibilities of honest citizen- tae TILT friend unchangeably.” Theadependenc 
ship, that our children may continue to enjoy equally the > | j i fit al ized in Philadelphia have®@ved throu 
gift handed down to us. Ph me their increasing fold of repsentatives « 


What greater proof could we have of our cofhtinued ap- 
preciation of this freedom by our people than the willing 
sacrifice of life, limb, property and happiness, given during 
the late war fore Independence. 

From Harold J Buckle, Seattle, Wash 
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Ss 7 HO Years f Ameri 
—_————— 
= American Independence 
— ae We at the New England Service Office are proud and ° ° 
glad to be part of an organization pervaded by a spirit of ntennial 


humanism and brotherly kindness. We feel that our Com- 
panies have been stimulated by the ideals of such noble men 
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as sponsored our Declaration of Independence at Philadel- 
phia, which means “brotherly love,” 150 years ago; and 
we are keenly appreciative of our Companies’ aim to main- 







Philadelphia 


































tain “human relations,” for business is after all not merely 
the exchange of commodities and dollars; it is equally im- 
portant.to have a free and hearty interchange of good-will 
Having been born of high ideals, as were these United 
States of ours, we likewise shall grow stronger and stronger. 
In the words “INDEPENDENCE,” “PHILADEL- 
PHIA,” and “HUMAN RELATIONS” we have a mag- 
nificent trinity on which to build! 

From P. C. Lewis. Resident Vice-President, Boston, Mass 








rnificanesf Independence Day, if not a 
priceless freedom? That great event 
rom tynmmy, economic oppression, servi- 
ranteei@ civil and religious rights. 

f the Inigendence Companies also signi- 
ength mkeen knowledge of insurance 
idence _ Freedom; Independence 
juman rons are symbolical and must 
ges. 

1 Alfredi Isenberg, Worcester, Mass. 

















We are told that the interests of the American Colonies 
were widely divergent, that repeated efforts of Colonial 
delegates to unite upon a common basis were fraught with 
disappointment, that only in laying aside selfish personal 
interests and then with open minds raising a united petition —— 
that they might be led in a great cause, it was then and then 
only that those delegates were able to issue a declaration of 
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{t is particularly fitting that the ‘Independence’ family 
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should turn in grateful reverence on this one hundred and 
fiftieth anniversary of American freedom to a certain hal- 
lowed spot in the city of Philadelphia and contemplate the 














principles, the like of which the world had not seen. Again, 
after the long war, the period of reconstruction—only 
through the continued leadership of the Country's Father, 
who was a Father indeed, were they able, by uniting, to 


wisdom and courage of those forefathers who guaranteed to 
this posterity legal equality, inalienable rights, government 
origin by compact, political supremacy of the governed and 
the right of revolution to insure these fundamental purposes 
and who, then and there, inaugurated a government free of 
tyranny and oppression and founded on the true basis of 
“Human Relations.” 


From Muckerman § Cushman, St. Louis, Mo. 



















emerge from the disastrous post-war conditions —_ 
From Parke-Hall § Co., Buffalo, N. Y. 
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HAT the idealism of those of 1776 is still an urging 
force among us of 1926 is indicative of the spirit of 
service which happily lives and guides our business activ- 
ities. In Independence ranks, we would emulate those 
who were responsible for the event of which we celebrate 
the Sesqui-Centennial, and free ourselves from the tyran- 
nies of selfishness and bigotry, that we may develop the 
unlimited possibilities of a business world guided by 
the spirit of Human Relations. 
Charles H. Holland, President 
The Independence Companies 
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buildings, though the damage was con- 
fined to one. In the report issued last 
week it was stated that the fire origi- 
nated in some rubbish and that the 
sprinklers operated and held the fire to 
the section of origin, but upon the ar- 
rival of the fire department the sprinkler 
system was turned off in order to locate 
the fire, which then got heyond control. 


Cincinnati Insurance Society Directors 


Josie Doescher, Alice VanGuelpin, 
Harry Wederman, W. S. Hukill and Joseph 
Dilhoff, Sr., are now the board of direc- 
tors of the Cincinnati Insurance Society. 
They will organize and elect officers 
early next fall and outline a program 
fev the year. 





Chillicothe Puts Ohio in Lead 


Chillicothe, O., has been entered in the 
Inter-Chamber Fire Waste Contest, its 
entry having been secured by William 
Cc. Howe of the Ohio Fire Prevention 
Association. This makes 31 chambers 
»f commerce in Ohio that are now en- 
tered in the contest, bringing the state 
in the lead of all states, Michigan being 
second with 30 entries. It brings the 
total entries in western department ter- 
ritory to 244. As there are 210 entries 
in other states, the total now entered in 
the contest is 454. 





Another Great American Suit 


COLUMBUS, O., June 29.—James Spires 
ef Columbus has filed suit in the court 
here to compel the state insurance de- 
partment to return the property of the 
Great American Mutual Indemnity to its 
directors and stockholders, contending 
that the court of appeals exceeded its 
authority in placing the property in the 
hands of the department; and that the 
action was unconstitutional. Mr. Spires 
seeks to recover from the company $700, 
a judgment he secured against a policy- 
holder as a result of an automobile 
accident. 


Cleveland Insurance Picnic 


CLEVELAND, June 29.—More than 450 
were present at the annual picnic and 
dinner of the local insurance people 
Thursday afternoon. The offices were 
closed at noon to give the employes an 
opportunity to attend. 





Union. Mr. Smith already represented 
the Continental Casualty and Union Cen- 
tral Life. Mr. Traver had operated this 
agency since 1890. 

This makes the third generation of 
the Smith family representing the Phoe- 
nix in Conneaut. S. J. Smith, grand- 
father of the present agency owner, was 
their agent in 1870, while the younger 


Mr. Smith’s father, H. L. Smith, suc- 
ceeded him in 1884. 

Tom L, Smith entered the insurance 
business in June, 1916, joining C. V. 


Carr in 1918, forming the firm of Smith 
& Carr. Mr. Smith sold his interests to 
Mr. Carr in 1923. 





Hutchinson’s Sprinkler Exhibit 


Cc. W. Hutchinson of Huntington, 
W. Va., the automatic sprinkler contrac- 
tor, had an exhibit at the meeting of the 
West Virginia Association of Insurance 
Agents at Morgantown last week. His 





devices were set up in the assembly 
room and attracted wide attention. Mr. 
Hutchinson presented each one present 
with a souvenir ash tray in which a 
sprinkler head was featured. 


Ohio Notes 


A loss of $20,000 occurred when 





the 


mill of L. T. Mabry at Peebles, O., was | 


burned a few days ago. 


The Insurance Society of Columbus, 
O., held a picnic a few days ago at the 
Arlington Country Club. C. A. Wikoff 
is president of the society. 


West Virginia Notes 


Fire starting in an unoccupied com- 
pany house of the Thacker Coal & Coke 
Company destroyed ten cottages and the 
club house at an estimated loss of $50,- 
000, covered with full insurance. Miners 
were all at work in the mines, so there 
was a delay in organizing a fire fighting 

orce. 











CENTRAL WESTERN STATES 














POINTED TO NEED FOR CARE | 


Agents Told by Attorney of Dangers 
from Waiver to Companies by 
Carelessness 


Speaking before the annual meeting of | 


the Michigan field men at Port Huron 
this week, Henry C. Walters, 
attorney, warned of the need of exer- 
cising the utmost care and good faith in 
insurance practice to avoid controversy 
over the “elusive waiver.” Mr. Walters 
spoke of the waiver in this manner, due 


Detroit | 


to the baffling and bewildering contact 


with this question of law, arising many 
times from misunderstanding and care- 
lessness. 

Two cases in particular were cited to 
illustrate the dangers in this connection 
and the liberal interpretation given by 
the court. In one case an applicant for 
an accident insurance policy had an 


| artificial leg which was not disclosed in 


the application. Eventual injury was 
attributed in part to the previous loss of 
a limb. In the course of litigation a 
boy’s testimony to the effect that the 
applicant had walked with a limp in the 
presence of two agents of the company 
Was accepted by the court and thus it 
was held that the misrepresentation was 
waived by the agents and thus by the 
company. In another case a prominent 
business man was insured for disability 
and the original application failed to 
disclose a long hospital experience. The 
policyholder advised the company of 
this experience later and an investiga- 
tion was then instituted. While this in- 
vestigation was being made, however, 
the company accepted additional pre- 
miums and a claim ensued upon which 


liability was denied. The court held 
that the acc eptance Of the premium 
under the circumstances waived any 


possible m or tation. 

Mr. Walters said that it is very easy 
to enact a waiver against an insurance 
company in favor of a 
Thus, if liability is denied under a fire 


| policy within 60 days proofs are waived 


The sports program opened at 2:30 
with a baseball game between two nines | 
made up on the ground. One of them 
was captained by Joe Volk of the C. C. 
Shanklin Co., and the other by Thaddeus 
Beggs, who represented the field men. 
Volk’s team came out winner. 

An extended program of sports was 
§s iged 

Ohio Agency Changes 

The J. E. Harriman insurance agency 
at Lisbon, O., has been sold to Rauch & 
Haubert At Bluffton, the agency of 
D. S. Flick, deceased, has been taken 
over by W. F. Iutzi. George W. Traver 
at Conneaut, O., has sold his agency to 
Tom L. Smith. At Hamilton, Lee Bron- 
son has been taken into the Vinnedge In- 
urane Agency, which has been incor- 
porated under the name of the Vinnedge 
Insurance Agency Company. C. F. Jack- 
son has sold his agency at Lodi to S. J. 
St ] 

Field Clubs Move Offices 

COLUMBUS, O., June 29.—Because of 
the expansion of the offices of the Ohio 
Audit Bureau, which will occupy about 
half of the tenth floor of the Hartman 
building, the offices of the Fire Preven- 
tion Association of Ohio, the Automobile 
Underwr! iters Club of Ohio and Mrs. 
- Go a assistant secretary of each of | 






thes 
507-510 


have been moved to 
of Commerce. 


ranizations, 
Chamber 


Wrote Bogus Insurance; Goes to Prison 


HUNTINGTON, W. VA., June 29—P. R. 
Guthrie, on a plea of guilty, has been 
sentenced to a term of six years in the 
state penitentiary. He undertook to 
write fire policies in bogus companies. 
The insurance commissioner investigated 


and preferred charges with such success 
that Guthrie confessed and decided not 
to make a defense. A sad feature of the 
ease is that Guthrie was a good insur- 
a man so far as technical knowledge 
£oEs, 


but lacked moral strength. 

Change in Conneaut, O., Agency 
Tom L. Smith has bought the agency 
of George W. Traver of Conneaut, O., | 
taking over representation of the Phoe- 
nix of Hartford, Pennsylvania Fire, New 
York Underwriters, Orient and Norwich 


and also the right to an appraisal. If | 
knowingly countersigned | 


a policy is 


Bay, it became known late last week 
when a delegation representing resort 
interests appeared at a special meeting 
of the city commission. It was set forth 
that expansion of the resort is at an 
absolute standstill at the present time 
due to the fact that Alpin Beach has 
been visited by many damaging fires 
which have completely scared out in- 
surance companies and left the property- 
owner in an extremely precarious situa- 
tion. B. G. Neumann of Saginaw, as 
spokesman for the delegation, said the 








city owed protection to the 130 or more | 


cottagers and forecasted a larger colony 
if afforded water. 


Recognize Principle of Responsibility 


At Peoria, Ill, last week the owner 


|} and tenants of the Metropolitan hotel 





policyholder. | 


} 


which covers a vacant building the con- 


ditions in respect of vacancy are waived. 
If the agent or company is acquainted 
with the fact that when applving for in- 
surance on property the applicant is not 
the sole and unconditional owner, and 
the policy is issued, notwithstanding this 
knowledge, the sole and unconditional 
ownership clause is waived and the in- 
sured need only establish that he had 
an insurable interest. These and many 
other cases illustrate the need for great 


care in handling the details of all classes | 

- . . . | 
of insurance in order to avoid waivers 
| of provisions that are to the company’s 


interest. 


Seek Protection for Resort 


BAY CITY, MICH., June 29—Strenuous 
efforts are being made to obtain exten- 


sion of a city water line from the city 
filtration plant east through Wenona 
Beach to Alpin Beach along Saginaw 


settled by compromise at $500 a suit for 
$30,000 against the executor for 
estate of D. Cinofsky which was brought 
to recover damages to the hotel and 
tenants by a fire which started in the 
junk yards of Cinofsky next to the hotel 
due to spontaneous combustion. This is 
an interesting case as it recognizes the 
principle of responsibility on the part 
of a property owner for a fire which 
starts on the premises and communicates 
to a neighbor which principle is estab- 
lished by law in European countries and 
is largely responsible for the low loss 
ratio enjoyed by those countries. 


Agency Now Jenkins Bros. 


In double spreads and full page news- 
paper announcements the Richmond, 
Ind., agency of Dougan-Jenkins & Co. 
announces change of name to Jenkins 
Bros. as a result of the death some time 
ago of George B. Dougan of the firm. 
Atwood and Will Jenkins have been as- 
sociated in the agency for over 20 years, 
their early business connections having 
been civil engineers for the Pennsyl- 
vania railroad. The agency was first 
established by William Blanchard in 
1854. It is one of the leading agencies 
of the state and represents a strong list 
of Union fire companies, casualty com- 
panies and one life company. The agency 
has been especially successful in its bond 
department. 


Fireworks Loss at Gary, Ind. 
The 
caused by 


Indiana 
Sunday 


fire in 
occurred 


second serious 
fireworks 


the | 


July 1, 1926 
and resulted in a $200,000 loss. The fire 
originated in the basement of the 


“Tribe of K” stationery establishment 
in the heart of the business district of 
Gary, Ind. Children playing with fire- 
works set fire to a stock of fireworks in 
the basement, and the flames quickly 


spread throughout the building. A 
number of women, children and em- 
ployes in the basement were trapped 


and rescued after the arrival of the 
firemen, who broke through a rear 
window into the cellar. Every available 
fireman in the city was called out to 
fight the blaze, which burned beyond 
control for three hours. The fire threat- 
ened the National Bank of America, ad- 
joining the burning building. 


Results from Inspection 


SPRINGFIELD, ILL. June 30.—The 
contract has been let for rewiring the 
basements and attics of 12 school build- 
ings in Springfield, in accordance with 
the national electric code This rewir- 
ing is a direct result of the recent town 
inspection which was made in Spring- 
field by the Lllinois Fire Prevention As- 
sociation and the persistent followup 
campaign of the permanent insurance 
committee in Springfield of which John 
Cc. Lanphier, local agent, is chairman. 


Greison Agency Roundup 


The Greison Insurance agency of 
Savanna, Ill, held its fourth annual 
round-up of field men of companies it 
represents last week. There were 24 
field men present. The affair lasted 
throughout the day with a banquet in 
the evening. 


Indiana Mercantile Losses 


The past week proved disastrous to 
mercantile risks in Indiana. There was 
a loss of $30,000 at Elkin in a fire which 
destroyed the general stores of A. L. 
Walton and Clayton Burton. Fire ap- 
paratus responded from Noblesville, Tip- 
ton, Sheridan and Atlanta, and confined 
the flames to the two stores. 

Another general store was destroyed 
at New Amsterdam. This fire is believed 
to have been of incendiary origin, in 
connection with which Henry Wein- 
berger, store manager, is in jail charged 
with arson. The establishment was 
owned by Louis and Max Mandell and 
Morris Berg. 

Fireworks, thought to have 
ignited by sun’s rays focused through 
a heavy glass window, started a fire 
which totally destroyed a drug store at 
Nora, a suburb of Indianapolis. 


been 


Illinois Notes 


W. H. Jartholomew, 
Elgin, Ill., died suddenly 


local agent at 
last wee 


Indiana Notes 


Kiltz of Mt. Vernon, 
associated with the 
Dixon agency in that city. 
was recently graduated from 
College at Crawfordsville, Ind. 
Forrest Carey, director of fire preven- 
tion, was the principal speaker at the 
last meeting of the Federation of Com- 
munity Clubs in Indianapolis. A. LeRoy 
Portteus, cashier of the Indianapolis 
Life, is president of the federation. 
The Atlas Underwriters of 
Wayne, Ind., has filed notice 
secretary of state of Indiana of an in- 
crease in capital stock from 30,000 
shares no par value common stock and 
$600,000 preferred stock to 80,000 shares 
no par value common stock and $1,600,- 
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OPENS NEW WAUSAU BRANCH 


Western Adjustment Rearranges Wis- 
consin Field, Putting Joseph F. 
Schiffler in Charge of new Office 


WAUSAU, WIS., June 30.—Joseph 
F. Schiffler has been appointed manager 
of a newly organized branch of the 
Western Adjustment Company to be 


located at Wausau and will commence | 


operations at that point July 12. 
The character and number of losses 
occurring in the territory contiguous to 


Eau Claire does not warrant a branch | 


office 
has 


at that point and that department 
accordingly been transferred to 


‘ 


Wausau. The latter city is located in a 
section of the state more thickly popu- 
lated and possessing a large percentage 
of manufacturing and industrial plants. 
The transfer will enlarge the activities 
of the Western, and other adjusters will 
be added to the department. The change 
will also relieve the Milwaukee branch 
of the necessity of covering the north- 
-_ counties and give better service to 
all. 

Mr. Schiffler is a seasoned adjuster, 
having acted as senior staff adjuster 
under Manager Casper at the Milwaukee 
branch. He is intimately acquainted 
with the insurance fraternity in that 
section of the state and is regarded as 
one of the best students of adjustments. 
He will have as assistants A. L. Heiam, 
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transferred from Eau Claire, and Ron- 
ald H. Barton, graduate of Marquette 
University and until lately a practicing 
attorney of Kenosha, Wis. 


AROUSED AT SURVEY OFFICES 


Local Agents and Some Companies See 
Much Danger in Practice in 
Certain Points 


MINNEAPOLIS, June 30.—Distant 
rumblings and some not so distant are 
heard in the offing concerning the ten- 
dency to nourish policy writing survey 
offices by some of the fire companies 
doing business in Minnesota. Further- 
more the question naturally looms up, 
that if such methods are encouraged by 
certain company managements, is it not 
simply laying the foundation for com- 
pany branch office operation in direct 
opposition to the American agency sys- 
tem? 

It is understood that the agency 
erganizations of the leading cities of 
Minnesota are being importuned to in- 
vestigate the sittiation. If sufficient evi- 
dence is found to warrant action it is 
naturally expected that attention will be 
given to this violation of the rules which 
govern the operation of agencies who 
are members of these local organiza- 
tions. Late information is to the effect 
that certain company managements, 
conducting their business with agents in 
strict accordance with local board re- 
quirements, are threatening to force a 
recognition of this practice or withdraw 
their support and meet such competition 
in the open. 





Urged Contest @ooperation 


WAUSAU, WIS., June 30—At the an- 
nual convention of the Wisconsin As- 
sociation of Chamber of Commerce Sec- 
retaries held here yesterday, Earl E. 
Fisk, local agent at Green Bay and chair- 
man of the special committee cooperat- 
ing with chambers of commerce of the 
National Association of Insurance Agents, 
made a strong appeal for 100 percent 
cooperation in Wisconsin with the Inter- 
Chamber Fire Waste Contest. Mr. Fisk 
spoke of the work of the National Fire 
Waste Council and the need for this 
work throughout the country. He told 
of the beneficial results of local cooper- 
ation, particularly in connection with 
the Inter-Chamber Fire Waste Contest. 
The value of making every day fire pre- 
vention day was strongly pointed out 
and figures were shown to illustrate the 
results of perSistent effort along this 
line. Mr. Fisk closed with an appeal 
to the secretaries of the chambers of 
commerce that they attempt to bring 
every local organization into the contest 
and thus secure the greatest possible 
benefit in reducing the fire waste 
throughout the state. 


Check Milwaukee Fireworks Sales 


MILWAUKEE, June 29—In an effort 
to reduce fire loss and disabilities to a 
minimum city and county authorities 
here have united to halt illegal sales of 
fireworks. Fireworks are being sold in 
the county now despite the city and 
county ordinances that no sales are to 
be made until after July 1. Individuals 
have erected temporary shacks along the 
highways leading out of Milwaukee 
where the fireworks are being “boot- 
legged.” Arrest of all persons selling 
fireworks before July 1 has been prom- 
ised the Milwaukee Sane Fourth com- 
mission. 





Adjusting Firm’s Changes 
MINNEAPOLIS, MINN., June 30.—J. C. 
Barmore of the adjusting firm of Main 
& Baker has been transferred to the 
Duluth, Minn., office where he will in 
the future be manager. J. W. Baker has 

returned to the Minneapolis office. 


Minnesota Firemen Meet 


Chief Joseph Randall of Duluth was 
elected president of the Minnesota Fire- 
men’s Association, at a recent conven- 
tion in New Ulm, Minn. Other officers 
elected were Chief George A. Wessberg 
of Fergus Falls, first vice-president; 
Ralph G. Hart, Pipestone, second vice- 
president; M. W. Brewster, Wells, secre- 
tary; Frank W. Hanson, Rush City, 
treasurer, and W. H. Anderson, Mankato, 
statistician. An auxiliary organization, 
the Minnesota Fire Relief Association, 





was formed during the convention. A 
board of directors was named to select 
officers and frame a constitution. Du- 
luth was chosen for the 1927 convention 
city. 


Minnesota Prize Winners 


In the athletic events which closed the 
summer roundup of Minnesota field men 
at Glenwood last week, the prize win- 
ners were as follows: 

Archery, first, F. C. Sammis; second, 
George Glomgren; third, W. L. Akers. 

Rifle shoot, first, L. H. Mallette; sec- 
ond, Paul Einck; third, E. J. Lorenzen. 

Horse shoes, first, Geo. F. Duerr, 
second, Walter Paul; third, David Berg- 
win. 

Clock golf, first, A. A. Figeley; second, 
Bob Hanson; third, W. J. Tippery. 

Trap shoot, first, Class A, Jacob Nel- 
son; first, Class B, C. W. Cartwright; 
second, Class B, L. N. Mallette; first 
Class C, R. Frank Howe; second Class C, 
F. L. Wurst. 

Fishing contest, largest bass, L. L. 
Law; biggest string of fish, C. W. Cart- 
wright and W. P. Canterbury. 





Johnson Asks Milwaukee Figures 


MADISON, WIS.,. June 29—Commis- 
sioner Johnson of Wisconsin has asked 
the fire companies to furnish the depart- 
ment with the experience on the dwell- 
ing house business in the city of Milwau- 
kee for each year from 1917 to 1924. 
This covers the premiums written and 
earned. He also requests the losses from 
1920 to 1924. The premiums written and 
earned are to be figured on the fraction 
earned basis, being one-sixth for 1917, 
three-sixths for 1918, five-sixths for 1919, 
all for 1920 and 1921, five-sixths for 
1922, three-sixths for 1923, and one-sixth 
for 1924. 


Duluth Faces Rate Increase 


DULUTH, MINN., June 30.—Unless Du- 
luth reduces fire losses and hazards, ad- 
vanced fire insurance rates will have to 
be put into effect, members of the Du- 
luth Safety council were informed at a 
conference last week. C. R. Grove, su- 
perintendent of fire rates of the state 
insurance commission, gave that warn- 
ing. On the other hand, he announced 
that lower rates might be made effect- 
ive if Duluth would adopt ordinances 
and regulations to reduce fire hazards. 
Bert S. Wheeler, commissioner of pub- 
lic safety, informed a group of 100 in- 
surance men who attended the confer- 
ence that the city would adopt ordi- 
nances to reduce fire hazards, if prop- 
erly drawn. Duluth is rated in the 
fourth class. Its water supply is placed 
in the second class; its fire department 
is in the third class, while the city’s 
ordinances were termed tenth class. It 
was planned at the meeting to organize 
a continuous campaign to reduce fire 
losses by interesting trade organizations 
to conduct educational campaigns point- 
ing out fire hazards and suggesting 
means to eliminate them. 


Confer on Household Schedules 


ST. PAUL, June 29.—A committee of 
the St. Paul Insurance Exchange will 
confer with Commissioner Wells early 
in July relative to the new household 
schedules promulgated by the General 
Inspection Bureau. Exchange members 
are much opposed to the new schedules 
and are confident they will be able to 
have them cancelled. They have been 
withdrawn temporarily by the bureau 
as a result of the protest made by the 
exchange as well as by the Minneapolis 
Underwriters Association. 


Armour Students in Wisconsin 


MILWAUKEE, June 29.—Three students 
and one graduate of the fire prevention 
course at Armour Institute at Chicago 
are again associated with the Wisconsin 
Inspection Bureau, the students being 
here for the summer vacation and the 
graduate permanently. Harry Goers is 
the graduate. Harvey Koge, Frederick 
Payne and Charles Schneider are the men 
who will be with the bureau during the 
summer. All of these men have worked 
for the bureau in previous years during 
their vacation. The main office of the 
bureau also announced that E. E. Smith 
has become associated with the branch 
office at Eau Claire as an inspector. Mr. 
Smith is a resident of Eau Claire. 


American Lloyds Seeks License 


The American Lloyds of Duluth is 
planning to start business in Minnesota 
and has started a campaign to raise 
$250,000 to be used as a guaranty fund 











AMERICAN ALLIANCE 


INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 





WESTERN DEPARTMENT 
C. R. STREET, Vice-President 


310 South Michigan Avenue, Chicago, Ill. 

















ARGUS CHART 


Just the companies you want to know about—the small stock companies, the 
mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
THE NATIONAL UNDERWRITER, CHICAGO. 


GIVE THEM ALL—Of what 
use is a chart that does not? 
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420 East Fourth St., Cincinnati 








AMOUNT RATES AND COVERINOS mate 
FIRE (Approved E. ) 
THEFT (Approved Lock ) 
COLLISION ( $50 Deduct) ( $100 Deduct) 
| PROPERTY-DAMAGE 
LIABILITY 
TORNADO 
(sy Fore $11 Total Preswum 

















Form 511, Automobile Memo of Risk 


Solicitor’s Memorandum of Risk 


Complete information about the risk, secured when order f 
are placed, saves time and prevents guesswork and errors. Fo: 
for Automobile business, covers all the facts needed for writing the 
policy. The information can be quickly filled in, and the sheet gives 
the policy writer all the necessary information. 
venient for handling business coming in over the phone. 


The sheets are of convenient pocket size and are put up in pads, 
a pad. If desired, the RNU Binder, made of high-grade 
flexible imitation cowhide leather, may be used as a cover when pads 
are carried in the pocket. 


Prices 
50 Sheets to Pad 


100 pads, $12.00; 25 pads, $3.00; 12 pads, $1.50; 1 pad, 15< 


RNU Binder, 75c each 


For sale by 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 


CHICAGO, ILL. 





Nothing is more con- 


80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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The American Lloyds operates through 
agency channels—at full rates and at 
standard rates of commissions. It is 
now licensed and doing business in Illi- 
nois and is preparing to enter the field 
in a number of other states. Officers 
and directors of the American Lloyds 


are: Warren E. Whipple, president; M. 
M. McCabe, vice-president; George B. 
Gray, vice-president and underwriting 


manager, and Frank E. Bush, assistant 
operating manager, late of the Conti- 
nental of New York. 


Wisconsin Notes 


Tony Goslin of the General Fire Ex- 
tinguisher Company has transferred his 
offices from Chicago to Milwaukee in 
order to be closer to his territory. 


Residents of the west and south sides 
of Milwaukee and in the recently annexed 
territories will be given adequate pro- 
tection by fall by the 17 miles of pipe 
which the city is laying at the present 





time. Some of the lines are new feeder 
mains. 

Harry J. Bell, executive director of the 
Milwaukee Association of Commerce, has 
been appointed to the grading committee 
of the National Fire Waste Council. 
This gives Wisconsin two_representa- 
tives on the committee as Earl Fisk of 
Green Bay is also a member. 


Minnesota Notes 


Starting in the shipping room, fire 
swept the Menkey & Buck annex to the 
Glass Block store, Duluth, Minn., caus- 
ing an estimated loss of $200,000. The 
fire was confined to the first floor and 
the basement of the annex. 

The plant and warehouse of the 
Minneapolis Roofing Cornice Company, 
1301 Central avenue, was destroyed by 
fire, causing damage of $30,000 to the 
building and $25,000 to the machinery 
and equipment. The plant, a two-story 
frame structure, was razed to the ground 
in less than 20 minutes. Fire is believed 
no Pn been caused by an explosion of 
paint. 











IN THE MISSOURI VALLEY 











ONE BANK LEFT AT MASON CITY 





Agents Declare They Are Commencing 
to Feel Pressure of Competition 
of Mortgage Loan Company 


MASON CITY, IA., June 30.—For 
some time Mason City has had only 
one bank, the First National, in oper- 
ation. During the past several years 
the rest of the banks have flickered 
out, one by one, in spite of the fact 
that Mason City has a population of 
more than 25,000. The one remaining 
bank which is controlled by C. H. Mc- 
Nider, a power in Iowa banking cir- 
cles, is operating a mortgage and loan 
company known as the First National 
Company and local agents here say that 
they are commencing to feel the pres- 
sure of this subsidiary concern. They 
assert that the First National Company 
is exerting pressure upon its borrowers 
to place their insurance only with the 
First National Company. It is not 
possible for those desiring loans to go to 
another bank in the city, because there 
is no other. The unusually strong and 
influential position enjoyed by _ the 
First National Bank will eventually 
make it a much more active and menac- 
ing competitor, in, the opinion of Ma- 
son City local agents, than is now the 
case. In fact, according to local agents 
here, they are just beginning to feel 
the pressure of the competition of the 
First National Company, and are uneasy, 
over what the future may bring in the 
way of stronger competition. 





Kansas Code Commission Plans 


The Kansas code commission has 
practically agreed upon the contents of 
the code to be submitted to the next 
session of the legislature, subject to a 
series of conferences to be held with the 
representatives of different company or- 
ganizations in August. The commission 
expects to meet again beginning July 5 
for the purpose of rewriting and editing 
its report. Copies of the report will 
then be submitted to the various com- 
pany organizations for examination and 
criticism. 





Muckerman-Cushman Agency Picnic 


The Muckerman & Cushman agency of 
St. Louis staged its annual stag picnic 
Saturday at Deicke, St. Louis county. 
A ball game and horse shoe pitching con- 
test were the outstanding features. A 
team headed by George A. Loud, cas- 
ualty manager, defeated the nine cap- 
tained by Louis H. Trout, secretary, 
6 to 5. 

In the shoe pitching contests George 
Loud and Bernard Dorenkamp defeated 
Cc. J. Muckerman and B. D. Bunsen in 
a close two-game encounter. In another 
match Messrs. Loud and Dorenkamp won 
from J. A. Bernard and Nelson and Nel- 
son Weber. 





Nebraska Towns Improve Protection 


LINCOLN, NEB., June 29.—Fire gen- 
eral agencies are receiving reports of 


unusual activity among the municipali- 





ties of the state toward bettering their 
fire fighting facilities. Thecity of Nelson 
is making extensive repairs to its 
municipal water plant. New mains are 
being laid, a new pumping station built 
and while the old standpipe will be re- 
tained a cement dam is to be built on 
Elk creek, which is fed by springs and 
always has a water supply, for storage 
reservoir purposes. 

At Falls City $62,000 is to be spent in 
improving the pumping facilities. At 
Fairbury, where the city council is ex- 
perimenting with a view to increasing 
the water supply, a test of the Kesterson 
springs, which was believed to furnish 
an ample volume, showed that its waters 
receded when the pump was operated at 
100 gallons a minute. The council is 
debating whether to increase the flow by 
drilling wells through the clay or build 
an impounding reservoir. 


St. Louis Blue Goose Election 


ST. LOUIS, June 29—W. Ayton Cox, 
superintendent of the improved risk de- 
partment of the Missouri Inspection Bu- 
reau, has been elected most loyal gan- 
der of Mississippi Valley Blue Goose. 
He succeeds R. W. Smith, state agent 
for the Aetna. Other officers elected at 
the annual meeting were: Supervisor, 


George Gordon, Citizens; custodian, 
James E. McCann, St. Louis Adjusting 
Company; guardian, R. E. DeHaven, 


Hartford; keeper, William A. McKenzie, 
Phoenix; wielder, Thomas J. English, 
Thomas J. English Adjusting Company. 
Delegates to the grand nest are R. W. 
Smith and W. A. Cox, with J. Elmer 
Ball, Home, and E. Louis Klobosa, 
Northwestern National, as alternates. 





Heavy Hail Losses in Nebraska 


LINCOLN, NEB., June 29.—Heavy hail 
losses have been reported during the 
past week from York and Hamilton 
counties and in other parts of the cen- 
tral section of Nebraska. In several 
reports the storm was accompanied by 
heavy wind, and entire fields of wheat 
about ready to cut were destroyed. In 
the vicinity of Hebron, to the south, the 
storm took on all the ardor of a small 
tornado, unroofing barns and houses and 
doing other damage roughly estimated 
by newspaper correspondents at between 
$5,000 and $10,000. 


Missouri Fire Prevention Plans 


KANSAS CITY, MO., June 29—The Mis- 
souri State Fire Prevention Association 
has completed its program of town in- 
spections for the current season and will 
recess until September, when Lebanon 
and Marshfield will be inspected. Since 
last September the association has in- 
spected ten towns—Marshall, Chillicothe, 
Maryville, Kirksville, Richmond, Wal- 
den, Campbell, Butler, Rich Hill and 
Caruthersville. No towns were  in- 
spected in December and March, so 
that really ten towns were inspected in 
seven months. In practically all towns 
the percentage of risks found defective 
was much above the average, as was also 
the average number of recommendations 
per risk. The program for next year 
calls for an even greater number of in- 
spections. 





Farm Rate Situation Ironed Out 


LINCOLN, NEB., June 29.—The fire 
farm rate situation in the state has 
finally ironed itself out, and the fierce 





competition of six months ago that 
pushed rates down to unusual low levels 
is almost absent so far as rates are 
concerned at the present time. This is 
the almost unanimous report of the com- 
panies that write most of the farm busi- 
ness. They say that the bureau and 
union separation squabble of a year or 
two ago was at the bottom of the whole 
trouble, now generally composed. The 
enforced separation lost some good 
agencies to each side, and this led to a 
feeling that found expression in a desire 
to show the other fellow something and 
a long rate war. 

Farm business totals, however, are not 
showing a satisfactory increase, due to 
the fact that the average farmer does 
not feel financially able to spend much 
money for new houses and new farm 
buildings, but with the improved out- 
look for a bigger farm income this year 
the feeling is expressed by agencies that 
this kind of building will be active next 
year. The farmer has been feeling the 
pinch for so long now that when the 
break comes his way he will not only 
have the urge but the need to do very 
extensive building. 


Push Inter-Chamber Contest 


KANSAS CITY, MO., June 29—J. Burr | 


Taylor, executive secretary of the Mis- 
souri State Fire Prevention Association, 
visited the Chamber of Commerce of Se- 
dalia, Mo., Friday, to interest the local 
chamber in a fire prevention program. 
Sedalia, as one of the cities eligible to 
the Inter-Chamber Fire Waste Council 
contest, is the first of 18 such cities in 
the state which will be visited by Mr. 
Taylor, who, with an engineer of the 
Missouri Inspection Bureau, probably 
M. I. Parker, will visit all the cities 
‘within the next 30 days. The visits will 
be for the purpose of analyzing the local 
conditions, and recommending to local 
committees a definite program for ac- 
tivity. The Sedalia Chamber has no fire 
prevention committee, but plans to ap- 
point such a committee and start a fire 
prevention program at once. 


Kansas Blue Goose Luncheon 


TOPEKA, KAN., June 28—The Blue 
Goose luncheon today was well attended. 
Visitors included James Good of Kan- 
sas City, representing the Minneapolis 
Fire & Marine, and Paul L. Mann, in- 
spector-engineer, formerly of Hastings, 
Neb., now of Manhattan, Kan. 

Ed Stewart of the Kansas Inspection 
Bureau extended an invitation to the 
pond to picnic at his summer home at 
Riverside Camp, a beautiful location on 
the banks of the Kaw, ten miles west 
of Topeka. The matter was referred to 
the officers of the pond to make neces- 
Sary arrangements, provided they ap- 
proved the idea. 

A. A. Steinmetz of the Western Ad- 
justment presided at today’s meeting 
and L. L. Gaines of the Hartford was 
named as chairman for next meeting. 


To Have Radio Campaign 


The farm committee of the Kansas 
Fire Prevention Association has made 
arrangements with one of the faculty 
of the State Experiment Station and 
Agricultural College to manage a farm 
fire prevention program to begin this 
fall. He will arrange radio talks every 
two weeks during the entire season and 
during Fire Prevention Week will have 
speeches every night. The governor will 
speak the last night of Fire Prevention 
Week. 


Discuss Credit Extension 


SIOUX CITY, IA., June 29.—The Fire 
& Casualty Underwriters of Sioux City 
have adjourned their regular weekly 
luncheon meetings until the first Friday 
‘of September. The last meeting was de- 
voted to the consideration of the exten- 
sion of credit. General information con- 
cerning the slow pay clients was passed 
around in hope that the collections for 
insurance may be placed on a better 
basis. 





Report on Ottumwa 


In its report on Ottumwa, Ia., the Na- 
tional Board states that the water sup- 
ply works are mainly adequate, but con- 
tain some unsatisfactory features; poor 
to adequate quantities are available in 
the principal mercantile district. The 
fire department is weak in men and ap- 
paratus. Transmission of fire alarms is 
dependent upon public telephones. In 


the principal mercantile district, weak 
construction lacking in fire resistive 
features makes serious individual or 


group fires probable. Fires involving an 
entire block are probable, but on account 





of the mainly low heights, good accessi- 
bility, fairly good street widths and oc- 
casional fire walls, such fires should not 
involve any considerable portion of the 
district. In the minor mercantile and 
manufacturing districts the hazard is 
local. Residential districts present a 
severe flying brand hazard due to wooden 
shingle roofs. For the past five years 
the average loss per fire has been $567, 
a moderate figure. The number of fires 
per 1,000 population was 11, and the 
average loss per capita was $6.25, both 
very high figures. 


May Delay Kansas Decision 


TOPEKA, KAN., June 30.—There need 
be no surprise if the Kansas rate case 
is not decided next week by the supreme 
court. Every indication points to a 
delay until the October session of the 
court before the case is determined. 
Many things have entered into the delay 
in the decision, and the opinion among 
those who are constantly in touch with 
the court is that there will be no deci- 
sion next week. The Kansas court has 
had an unusually heavy docket through- 
out the’ spring hearings and the many 
other cases have prevented the judges 
studying the immense record in the fire 
rate litigation. The gossip about the 
state house also is that when the Mis- 
souri case came down the judges asked 
for time to re-read the record and briefs 
in the Kansas case in the light of the 
discussions on the same questions by the 
Missouri supreme court. 


Jones Succeds Rutledge 


SPRINGFIELD, MO., June 30.—A. B. 
Jones, staff adjuster at St. Joseph, Mo., 
for the Western Adjustment, has been 
appointed manager of the Springfield 
branch, succeeding the late John W. 
Rutledge. Mr. Jones will take up his 
duties at Springfield as of July 1 and 
for the present will be succeeded at St. 
Joseph by F. W. Beach of Kansas City. 
A third adjuster will be added to each 
staff at St. Joseph and Springfield. Mr. 
Jones has had excellent training, having 
seen service with the Western in Kan- 
sas City, Wichita, Omaha, St. Louis and 
the St. Joseph departments in the past 
seven years. He is well regarded by 
state and local agents in Missouri, Kan- 
sas and Nebraska. 


Missouri Notes 

Insurance Agency of St. 
Louis has incorporated. It has $2,000 
capital and is authorized to conduct a 
general insurance business. The incor- 
porators are J. J., D. E. and E. A. 
Scheske. 

The Overland-St. Johns district of St. 
Louis county, Mo., has formed the Over- 
land Fire Protection Association and 
plans to purchase motorized fire fighting 
equipment. At present the district is 
without fire protection. 

A spectacular fire of undetermined 
origin June 23 destroyed the old two- 
story brick building at 1026 North First 
street, St. Louis, occupied by Joseph P. 
Funk & Co., tallow and grease dealers. 
The loss was estimated at $30,000. 

A jury in the circuit court at Steel- 
ville, Mo., failed to agree following the 
trial of A. W. Koch of Bourbon, Mo., on 
a charge of arson. He was charged with 
being party to the destruction of several 
business houses by fire in Bourbon. Koch 
and Henry Mitchell were indicted on 
evidence obtained by private detectives. 
Mitchell pleaded guilty to the charge. 

Damage estimated at $40,000 resulted 
from a fire which swept the business 
district of Essex, Mo., June 24. The 
flames originated in a restaurant. Bight 
store buildings, the telephone exchange 
and one other building were destroyed. 
Three other buildings were damaged. No 
insurance was carried on any of the 
property destroyed. The town is with- 
out fire protection. 


The Atlas 





Nebraska Notes 


Fire of unknown origin June 25 en- 
tirely destroyed the local lighting plant 
and a garage at Haigler, Neb., owned by 
W. F. Wood. Two trucks in addition to 
the machinery and stock were burned. 
The loss is estimated at $35,000. Insur- 
ance coverage is estimated at around 
$25,000. 

The Farmers’ Union store at the in- 
land town of Bookwalter, 13 miles south- 
west of Pawnee City, Neb., was totally 
destroyed by_ fire following the explo- 
sion of an oil stove. A warehouse ad- 
joining filled with stock feeds and oil 
was also burned. It was the only store 
in the town and is owned by 85 farmers 
in the neighborhood. The loss is placed 
at $8,000, fully covered by insurance. 


Harry Hunter, formerly state agent 
for the Continental and now with that 
company at Jackson, Mich., was in Des 
Moines last week, attendant upon the 
death of his father, and burial at the 
old town of Plainfield, Iowa. 
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TEXAS RATING PLAN SOUGHT 


Movement Started in Arkansas for 
Adopting of Credits and Penalties 
for Local Fire Records 


LITTLE ROCK, ARK., June 30.— 
The latest development in the Proposed 
increase in fire insurance rates in Arkan- 
sas is the movement undertaken by Fire 
Chief Thomas of El Dorado, who pro- 
poses the adoption of the sliding scale in 
force in Texas, giving credit for reduced 
fire hazards and low loss ratio and 
penalizing communities for high losses 
and hazards. 

Believing the blanket increase in rates 
proposed by the Arkansas Fire Preven- 
tion Bureau to be inequitable and out of 
proportion for certain districts of the 
state, several towns and cities are mak- 
ing plans to bring the question of new 
fire insurance laws before the Arkansas 
legislature. 

“It is not the fault of El Dorado, 
Fort Smith, Texarkana and other towns 
with a low fire record for the past five 
years, that the insurance companies did 
not make their five percent as allowed 
by Arkansas law,” said Chief Thomas. 

“Much of the heavy loss in the state 
has come from small towns and places 
where a fire department is not even 
maintained, yet all communities must 
suffer an increase in rates to make up 
this deficit. El Dorado has always been 
willing to keep an adequate fire depart- 
ment, but it is cities that do not main- 
tain proper fire fighting apparatus that 
bring the total loss up. The only solu- 
tion, it seems to me, is to get proper 
relief from the legislature by adjustment 
of rates in proportion to fire losses.” 

The general agents are authority for 
the announcement that the companies 
will oppose the proposed plan as they 
consider it unfair and inequitable. 

The proposed plan is attracting the 
attention of the press and the Fort 
Smith “Southwest American” makes the 
following comment: 

“The El Dorado idea appears to be that 
rates should be based on the perform- 
ance in each city, rather than the state 
as a whole. Such a provision would be 
a considerable burden on the rate-mak- 
ing agencies, though its equity to the 
purchaser of insurance in the well-pro- 
tected town would be greater. There 
is one dangerous possibility in it—that 
the insurance rates for property in the 
country and in unprotected towns would 
become so burdensome that owners 
could not carry insurance at all.” 


Heavy Hail Loss in Texas 


DALLAS, June 29—Another devastat- 
ing storm struck northwest Texas last 
week. In the country west of Perryton 
disastrous hail fell, damaging the grow- 
ing crops from 25 to 100 percent. Har- 
vesting was in progress and, though all 
available facilities are being used, the 
crop is so heavy that they are inade- 
quate and much of the grain is neces- 
sarily piled on the ground. Thus the 
storm took heavy toll of grain crops. 


Reduce Oak Cliff Rate 


DALLAS, June 30—The key rate of Oak 
Cliff has been reduced from 19 cents to 
14 cents per $100 and that of Trinity 
Heights has been reduced from 58 cents 
to 33 cents, following the installation of 
a new pump to increase the flow of 
1,750,000 gallons daily. 


Texas Blue Goose Elects 


DALLAS, TEX., June 29.—The Texas 
Blue Goose at its annual meeting elected 
M. G. Jarreau, most loyal gander; E. D. 
Stebbins, supervisor; Walter Galloway, 
custodian; W. G. Sickles, guardian; Chas. 
R. Bullock, keeper; Herbert Sutton, 
; R. U. Wright, S. M. Bertrand, 
. Harras, W. E. Rankin, Walter 
Plangman and Raymond Hulsey, guards. 
J. S. Herford and Herbert Sutton were 
named as delegates to the grand nest 
meeting with W. G. Achenback and Chas. 


OPPOSE APPROPRIATION CUT 


Texas State Fire Insurance Commission 
Seeks Full Amount of Tax Col- 
lected from Companies 


AUSTIN, TEX., June 30.—The Texas 
state fire insurance commission is ob- 
jecting to the action of the last legisla- 
ture in slicing the commission's budget 
request and using the unexpended bal- 
ance of the money paid in by the in- 
surance companies for the general fund, 
although the law authorizing its collec- 
tion specifically provides that it shall be 
used for the support of the insurance 
commission. Under the statute the 
gross premiums may be taxed as much 
as 1% percent annually, but only 1 per- 
cent is being collected. This yielded 
about $250,000 last year, but the legis- 
lature cut the commission’s appropria- 
tion to $187,000, diverting the balance to 
the credit of the general fund. 

_ The commission’s budget for the com- 
ing two years contemplates the use of 
the full amount of $250,000 yielded by 
the 1 percent tax to be collected from 
the fire companies as the work of the 
commission is becoming continually 
heavier. The commission asks a num- 
ber of salary increases in order to hold 
men after it trains them in the business. 
At present the commission says that it 
trains men and then loses them to the 
fire insurance companies, which can pay 
larger salaries. This keeps the force of 
the commission continually disrupted. 
The companies complain that they are 
paying for something they do not get. 
Towns are not rated and risks not in- 
spected because of the limited force of 
the commission. 


Reimbursed for Fire Loss 


Two bills introduced into the house of 
representatives to reimburse some 30 
‘citizens of Lawton, Okla., who suffered 
loss by the fire in 1917 that destroyed 
over a block of downtown property, 
have been favorably reported by the 
house committee. The city turned its 
water supply over to the war depart- 
‘ment during the war on condition that 
in case of fire the water should be turned 
into the city mains. When the fire 
broke out, there was a delay of 45 min- 
utes before the water was turned in and 
in the meantime the fire had spread until 
more than a block burned. The bill pro- 
vides about $75,000 for those who suf- 
fered loss in the fire. 


Oklahoma Blue Goose Elscts 


OKLAHOMA CITY, OKLA., June 29.— 
_The Oklahoma Blue Goose at its annual 
meeting Monday elected the following 
officers: Most loyal gander, H. N. Mc- 
Cool, state agent Security of Connecti- 
cut; supervisor, F. A. Rittenhouse, in- 
surance attorney; custodian, W. R. Mc- 
Coy, state agent Firemans Fund; guard- 
ian, John A. Bosdett, state agent Koyal; 
keeper, C. R. Haskett, assistant manager 
Oklahoma Inspection Bureau; wielder, 
T. Ray Phillips, state agent Niagara; 
delegates to grand nest, J. Gilbert Hay- 
den and Guy H. Fuller. The Oklahoma 
pond has 170 members and is one of the 
most active in the country. 





Faces Increase if Code Relaxed 


EL PASO, TEX., June 29.—By reason 
of a building code that precluded the 
construction of frame buildings or the 
use of wooden shingles, El Paso has 
enjoyed the same key rate as Fort 
Worth, though with manifestly less fire 
preventive apparatus. In addition, for 
nine years, it has been granted the maxi- 
mum credit of 15 percent because of its 
low loss record. 

The lumber interests, however, have 
sought in every possible manner to se- 
cure a revision of the building code, 
though the climatic conditions in this 
section make frame construction ex- 
tremely unwise and though the preva- 
lence locally of field stone and adobe 
clay make the safer construction infi- 
nitely cheaper. 

J. J. Timmins, member-secretary of 
the the Texas Fire Insurance Commis- 














Burned Fingers 


Remember when the Fourth of July was the 
grand and glorious Fourth? The day that 
wasn’t complete until at least two or three of 
your fingers had been somewhat damaged by 


gunpowder or you were in some other way ren- 


dered hors de combat? 


Today and every day you risk getting your fin- 
gers burnt every time you write a large line of 
insurance with nothing more substantial to 
back the insurable values arrived at but your 
client’s and your own guess. 


You'll save yourself money and earn your 
client’s gratitude by recommending a Lloyd- 
Thomas appraisal* now before a loss occurs. 








RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


#11 Ravensweed Ave., Chicage 128 Breadway, New York 

















jecinantt ne Detroit i] 
Fy we Milwaukee Pi teeter gt 7 
Deaver orente Md | nacnpelte Xone 
Washingtee lL atoll Attents Boe Botan 
4 itu 
“WHAT 18 AN APPRAISAL?—It is a complete ified 1 i mek pra oe 
except steck, merchandise materials). Tech item item ef property is valued st today’s 
hy replace new. eames a of accrued depreciation is determined and the sound 
a A value is given. 
os el  ———— SS 
JAMES A. 
HENRY G. BARBEE GEORGE A. MORIN 
ett Managing Underwriter Fire Department View-Pres. and Sosy. 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGENIA 





Lloyd H. Smith & Co., Cook County Agents 
1485 Insurance Exchange, Chicage 








A. Haggart as alternates. 
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sion, attended a conference at which was 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets $869,643.91 
Surplus for Protection of Policyholders $502,705.66 


Agents wanted in Ohio, Missouri, Kentucky, J.R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mar. 








WINZER & COMPANY: 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN =: 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $360,061.08 
0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 
SAFE SOLID 


C. W. VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That. Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 


j at the 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mar. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 




















discussed 
shingle 
nance. 

men 


the proposed repeal 
roof and frame building 
Mr. Timmins told the 
that the repeal of the 
would mean a raise in El 


lumber- 
ordinance 
Paso’s key 


in premiums annually. 


Mr. Timmins on his return to his office 


or about $25,000 increase | 


of the | 
ordi- | 


| 
| 


in Austin expressed the opinion that 
the ordinance would not be repealed. 
“It is my opinion that it would be a 


great set back to El Paso to repeal the 


| 

| 

| rate of 5 cents, 
| 

| 

| 

| 


ordinance,” he said. 


Dallas Losses in May 


} 

| 

DALLAS, June 30.—The monthly re- 
| port of Fire Marshal J. A. Thompson 
states that Dallas fire losses for May 
total $124,928, of which less than $3,000 
was uninsured. Property valued at 
$570,934 was involved in a total of 174 


5 
fires \ 


Stevens With Hines Bros. 
« AUSTIN, TEX., June 29.—Ray Stevens 
has resigned as chief rater of the Texas 
State Fire Insurance Commission and 


$20,000 


|} in the 


gone to Dallas to join the staff of Hines 
Bros., general agents for the Crum & 
Forster group. Mr. Stevens was recog- 
nized as one of the most capable men 
in the Insurance Commission, having 
been connected with that body for five 


| years, 


Texas Notes 


Fire in the Yates Dry Goods Company 
at Bowie, Tex., last week resulted in 
loss. 

Members 
partment 


of the Fort Worth 
are being intensively 
use and operation of the city’s 
new drill tower. Capt. W. E. Sharp, who 
recently returned from a 30-day course 
in the latest methods of fire-fighting at 
Denver, is in charge of the course of in- 
struction. 


fire de- 
drilled 


Oklahoma Notes 


Hal Watson of the Great American 
fleet and Don Harris of the Home have 
returned to Oklahoma from a trip to 
Philadelphia and other eastern points of 
interest. While there they attended the 
Shriners convention at Philadelphia. 











IN THE SOUTHERN STATES 














TENNESSEE AGENTS’ MEETING 


Annual Convention of the State Asso- 
ciation Will Be Held in Memphis 
Oct. 21-22 


NASHVILLE, June 30.—The date of 
the annual meeting of the Tennessee 
association has been set for Oct. 21-22 
at Memphis, the Peabody hotel being 
used for the convention. The program 
is in process of arrangement but not 
complete. The officers of the association 
are going out after a larger gathering 
of local agents than is usual at these 
conventions. They hope company ex- 
ecutives and special agents will honor 
them with their presence, but the local 
agent is the one they are trying to serve 
and who will get most out of the meet- 
ings if they can be induced to give the 
time and their presence to the vital mat- 
ters that are always brought up. 

The Chattanooga Board heard at the 
recent meeting the president of the Ten- 
nessee association, Albert Frierson. Mr. 
Frierson is an enthusiast on the subject 
of association work and the result of his 
talk was two new members for the 
board, an increased faith on the part of 
the old members, and an inculcation of 
some of his ideas about a “united body” 
into others who are, or have been, non- 
members. 


Speakers for Kentucky Meeting 


Several speakers of national promi- 
nence have been obtained to address the 
annual convention of the Kentucky As- 
sociation of Insurance Agents at Cov- 


ington, July 12-13, including G. E. 
Turner of Chicago, counsel for the 
Casualty Information Clearing House; 
Harry A. Warner, superintendent ot 


publicity of the Maryland Casualty; R. 
P. Devan of Charleston, W. Va., mem- 
ber of the executive committee of the 
National Association of Insurance 
Agents, and William A. Hoppenjans, 
| president of the 
| Club. Ed. E. Walker, who is general 
| chairman of the committee on arrange- 
| ments, will welcome the delegates. The 
| program committee is headed by John 
| R. Bullock of Covington. The meeting 
| will be held in the Fort Mitchell Coun- 
| try Club, and the headquarters will be 
Covington Industrial Club. Cin- 
cinati men who are members of Under- 
writers Association of Northern 





Covington Industrial | 








Ken- | 


tucky are assisting 


in arranging for the 
meeting. 


Drop Hail Mutual Idea 


RICHMOND, VA., June 30—The move- 
ment recently launched to organize a hail 
mutual at Winchester, Va., to write or- 
chard risks in that section formerly cov- 
ered by stock companies has _ fallen 
through, according to Maj. Robert T. Bar- 
ton, prominent apple grower. Stock com- 
panies cancelled off the risks because 
of heavy losses. Major Barton frankly 
admits that the losses of the companies 
were prodigious and that they cannot 
be blamed for their action in cancelling. 
He advocates some system whereby one 
part of a hail-writing territory might 
help to foot the losses of another sec- 
tion, as is the case with fire insurance. 
He let fall this suggestion in the course 
of an address before the Virginia As- 
sociation of Insurance Agents at Char- 
lottesville recently. 


Fire Ruins Town 

The destruction by fire last week of 
the Roseland Veneer & Package Com- 
pany of Roseland, La., with an esti- 
mated loss of $500,000 will probably re- 
sult in the ruin of the town. It is stated 
that the plant will not be rebuilt inas- 
much as the timber supply is nearly ex- 
hausted. Employes of the company num- 
ber between 400 and 500 out of the total 
population of nearly 1,000 and prac- 
tically the whole town, including the 20 
business houses, was dependent on the 
company directly or indirectly for sup- 
port. 


Cynthiana Agency Sold 

The agency of Simpson & Button, 
Cynthiana, Ky., one of the largest in 
that section of the state, has been sold 
by J. W. Simpson and Ed Button to Pugh 
& Plumber, composed of Charles Pugh 
and William Plumber. 

Simpson & Button are moving to Oak- 


land, Cal., where they will have an 
agency for the Northwestern Mutual 
Life, for which they had a district 
agency in Cynthiana. Both men have 
been large producers. 


Appoint Georgia General Agent 


ATLANTA, GA., June 30—King, 
ard & Co. of this city have been ap- 
pointed general agents for the entire 
state of Georgia by the Lumbermen’s of 
Philadelphia. Hereafter all local agents 
in the state will report to the new gen- 
eral agency. 


Leon- 


Kentucky Notes 


Sam B. Moxley, prominent insuranc 
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mobile and General 





ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


Treaties for General FIRE — Automobile 
Public Liability — Workmen’s 


BLANKET Fire — Auto- 


Compensation 
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agent at Shelbyville, Ky., was reelected 
president of the Shelbyville Exchange 
Club, at the annual meeting. 


Announcement was made last week of 
the birth of a daughter, Miss Jean Ga- 
briel Tachau, in the home of Charles 
Tachau of E. S. Tachau & Sons, Louis- 
ville local agents. 


Allen M. Reager of Allen M. Reager & 
Co., Louisville general agents, is general 
chairman in connection with observance 
in Louisville of American Independence 
Week and has charge of the Fourth of 
July city wide entertainment in Tyler 
Park. 

R. L. Gordon, son of Sam T. Gordon, 
veteran Kentucky field man, has gone 
with the office of J. H. Harrison, inde- 
pendent adjuster. Mr. Gordon has just 
graduated from Washington & Lee Uni- 
versity and making his start in the in- 
surance business in which his father has 





spent his life. 
The Home and affiliated companies in 


Kentucky feel rather good over the fact 
that they are on the honor roll of com- 
panies against which there are no yel- 
low tags of the Actuarial Bureau out- 
standing from April 1, comment having 
been made on the fact that they repre- 
—— the only big group with a clean 
slate. 


Virginia Notes 


Carl T. Lloyd, Virginia special agent 
of the National Liberty, with Richmond 


headquarters, and Miss Alma Louise 
Saunders were married in that city 
June 29. 


Effective July 1 the Roanoke, Va., local 
agency of Stras & Persinger was merged 
with the Roanoke Securities Corporation. 
F. R. Porter and H. C. Penn, who oper- 
ated the agency, became managers of 
the insurance department of the cor- 
poration. 








—— — 





| ON THE PACIFIC COAST 











EXPERIENCE GOOD ON COAST | 


Managers Report Good Showing for 
First Six Months but Fear Recent 
Heavy Losses 


SAN FRANCISCO, June 30.—Had it 
not been for the fire which destroyed the 
reservoirs of the Union Oil Company at 
San Luis Obispo and Brea last April, 
the loss ratio for all companies operating 
on the Pacific Coast for the first six 
months of this year would have been 
one of the best ratios experienced in a 
number of years, according to Pacific 
coast managers. The greatest burden of 
the Union Oil loss, however, was on a 
limited number of companies so that 
the remaining companies have so far 
this year on the whole had a very favor- 
able experience. The premium income 


showed a slight increase for practically | 


the entire territory under the jurisdic- 
tion of the Pacific Board. It has been 
noticed that during recent months the 
underwriting has been less liberal and 
with greater attention paid to some of 
the smaller matters which in the past 
have been overlooked. It has been the 
small items which in the aggregate have 
added to the total amount of losses sus- 
tained. 

Until June 15, not considering the 
Union Oil loss, managers were gratified 
over the experience which seemed to be 
general, but since that time fears are 
prevalent that the experience of the last 
15 days may in a degree offset the early 
advantages. There have been several 
rather serious cases recently which it is 
believed were incendiary and in some 
quarters it is said that the moral hazard 
seems be increasing. The general 
feeling, however, is one of optimism as 
far as business is concerned, the main 
woes of managers being the constant 
difficulties within their various i 
zations such as the Board and the Auto- 
mobile Conference. 

Another tendency which is apparent 
is more care in the selection of agents 
in line with the recent suggestion made 


to 


organi- | 


by Commissioner Detrick that managers | 


scrutinize more carefully appointments 
before they apply for an agent’s license. 
The commissioner has expressed a de- 
sire to cut down the number of licenses 
this year by several thousand. 


Watson Back at Desk 


Charles R. Watson, vice-president of 
Harris & Watson, general agents of San 
Francisco and Los Angeles, who has 
been confined to his home for several 
weeks on account of illness, has returned 


to his desk. 


Northwest Field Men Elect 


OLYMPIA, WASH., June 
agents of the Pacific Northwest, at their 
semi-annual meeting here, elected 
Charles Wendling of Seattle 


29 














Automobile 


Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” ‘is a complete service, supplemented 
by weekly bulletins and ——,. revisions, It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. 
plete mformation on new cars, including prices, specifications, type of meter, ets. 

Section two. 

Used car appraisals on all models from 1919 through 1926, including discontinued care, 
Section three. 

Automobile data on all cars manufactured from 1917 to 1925 with all the various 

types and their capacity. Shows models, serial numbers, price of car when new, et 
Section four. 

Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 





Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complets 
information—samples of the bulletins—pages from the man and a list of the prem 


nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 

















Special | 


as presi- | 


dent to serve until the January meeting. | 


Others chosen were: vice-president, A. A. 
Ferns, Portland; second vice-president, 
J. Edward Johnson, Seattle; third vice- 
president, L. N. Brainerd, Portland; sec- 
retary-treasurer, Harold Vogel, Seattle. 

The meeting was devoted to a discus- 
sion of insurance problems of mutual 
interest to the special agents. 


Oregon Fire Chiefs Elect 


PORTLAND, ORE., June 
Elliott, chief of the Medford fire de- 
partment, was elected president of the 
Oregon State Fire Chiefs Association in 
convention last week. 

The association has decided to ask the 
legislature to appropriate money for 
conducting a “firemen’s college” in con- 
nection with the Oregon Agricultural 
College. The work would be handled in 
connection with the 
ment of the institution. 


30.—Roy 





Get La Salle Fire on Coast 


SAN FRANCISCO, June 29.—Rolph, 
Swett & Crawford have been appointed 
general agents for the La Salle Fire for 
the states of Oregon, Washington and 
California. 


ee 
Mallalieu to Visit Coast 

W. E. Mallalieu, general manager of 

the National Board, will visit San Fran 

cisco the latter part of July. After re 

maining there for a short time, Mr. Mal 

lalieu will go to southern California, ac 


engineering depart- | 








EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 

CAPITAL, $1000,000 


BOSTON 








WM. R. MEDARIS 


President 


H. S. BASSETT PAUL H. BASSETT 


Buckeye National Fire 
Insurance Co. 


TOLEDO, OHIO 


OHIO AGENTS WANTED 


“Alt policies guaranteed by the United States Fire 
Ins. Co. of New York and ‘United States’ 
seruice extended to all agents.” 




















You’ ve heard it said that National Underwriter Want 
Ads are result getters—they are. 9 
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MARSH @ MSLENNAN 


Insurance 


LIABILITY 


MARINE 


164 W. Jackson Boulevard, CHICAGO 


MINNEAPOLIS NEW YORK SAN FRANCISCO DETROIT 
MONTREAL PHOENIX SEATTLE LONDON PITTSBURGH INDIANAPOLIS BUFFALO 
WINNIPEG CLEVELAND PORTLAND COLUMBUS DULUTH RICHMOND 
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TRUE ECONOMY 





COMBINATION AUTOMOBILE 


WSURANCE MANUAL 


MITOMOTIVE SERVILE RLIREA. 











AUTOMOTIVE SERVICE BUREA 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


Rules, rates and instructions for all classes of 
coverage applicable to autemebiles are available 
in a single volume. 


Simplified direct x 9 tables show at a glancé 
rates for Fire, eft, Collision, Property ng 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 

List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 

Indicated amounts ef insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 

Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


210 South Hanover Street 
Baltimore, Maryland 








C. D. Livingston, General Agent, 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Tllinois. 
F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 
R. B. MrClure, State Agent 

Indianapolis, Ind. 


senna 


PROVIDENT 


Fire Insurance Company 


A New HampsHIrE Corporation 
Executive Offices 
83 Maiden Lane, NEw YorK 


Dime Bank Bldg., Detroit, Mich. 


-1405 National City Bank Building, 














ST. LOUIS ADJUSTING COMPANY 


Pierce Building 


St. Louis, Missouri 


, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


General Adjusters for Insurance Companies 
na) Fire aa 


Promptness—Efficiency—Prudence 


When in Omaha 


otel Conant 


250 Rooms with Bath—Rates $2 to $3 

















| been written this year 


| increase 


companied by Charles Lum, assistant 
general manager for the Pacific Coast. 


Levison Addresses Foreign Trade Club 


J. B. Levison, president of the Fire- 
mans Fund, was the principal speaker 
before the Foreign Trade Club of Cali- 


fornia June 28, having as his topic “In- 
surance, a Vitalizing Factor in Com- 
merce.” 
Coast Notes 
G. A. French, secretary of the New 


Hampshire Fire, has been in Portland 


| conferring 


head 


with Phil Grossmayer, 


| of the general agency bearing his name, 


| Mr. Grossmayer’s 


company handles the 
Hampshire’s business in Oregon. 

The Pacific department of the National 
Union Fire and National Union Indem- 
nity has removed to the Orient building, 
332 Pine street, San Francisco. The new 
offices occupy the entire sixth floor, and 
are more spacious than those formerly 
occupied by these companies, which are 
under the management of W. Russell 
Cole. 


New 


James H. Wilson, 78 years old, veteran 
insurance man of Little Valley, N. 
died last week following a month’s ill- 
ness. 














| IN THE MOUNTAIN | FIELD 











HAIL BUSINESS SETS RECORD 


| 


Volume of Premiums in Mountain Field | 


Expected to Surpass That of Any 
Previous Season 


DENVER, June 
ance has been written in the 
territory this year than during any 
vious season, it 
Braerton, state 
Fire. 

“The volume of hail business is in- 
creasing remarkably well,’ Mr. Braerton 
said. “Although no figures are available 
yet I feel certain more policies have 

than ever before. 
will show a large 


Denver 
pre- 


agent of the Hartford 


total 


1925.” 


sure the 
over 
This is in spite of the extensive frauds 


I am 


| 
| which were uncovered in this region re- 


| have bumper crops this year, 


cently in connection with the settlement 
of hail insurance claims. Mr. Braerton 
declared he thought all those responsible 
for these frauds had been exposed and 


is estimated by W. L. | 


30.—More hail insur- | 


HAVE INFORMATION BUREAU 





New Organization to Give Agents and 
General Public in Colorado Better 
Understanding of Insurance Matters 


DENVER, June 30.—A bureau of in- 


formation, intended to give the public 


| a better understanding of insurance busi- 


ness and to afford protection to insur- 
|ance men by acquainting them with 
matters vital to their work, has been 


| 


that no new cases would show up this | 


year. 


Bumper Crops Reported 


The increase in business is accounted 
for by the fact that this territory will 
according 
Every tvpe ot 
condition and 
been written 
districts. 
eastern 


to present estimates. 

crop is reported in fine 
heavy policies have 
throughout the farming 


A heavy hail storm in Colo- 


| rado the latter part of last week caused 


+main street of Aguilar, 


| ment 
| the Walsenburg crew 
| mile 


considerable damage, however. This 


|and the 


organized in Denver. 

The bureau was originated by 26 in- 
surance representatives. The scope of 
the bureau will be state wide and it is 
hoped the membership, composed of rep- 
resentatives of all lines except life, will 
eventually be increased to 1,000. An 
executive committee of six members has 
been appointed, its term of office to be 
one year. 

The purpose of the organization will 
primarily be to keep the general public 
agents informed on insurance 
matters. An attempt will be made to 
create insurance good will in the mind 
of the public. The service to the agents 


| and companies will include a bulletin to 


be sent out during sessions of the 
legislature containing a_ short 


state 
analysis 


| of every proposed or introduced meas- 
ure bearing on insurance and will fol- 
low the progress of the measure 


caused the filing of a record number of | 


total amount involved being 
a matter of conjecture. It is estimated 
that during three days last week the 
Denver hail loss clearing house handled 
1,000 claims. 

The storm was 


claims, the 


general in eastern 
Colorado and the territory adjacent—a 
district which was carrying heavy hail 
protection. Verging from this district 
it caused spotted losses in a wide terri- 
tory. 


Loss at Aguilar, Colo. 


Flames of unknown origin swept the 
Colo., last week 
and caused damage estimated at from 
$50,000 to $80,000. The fire broke out 
in a cafe at 3 o’clock in the morning 
and spread rapidly. 

Efforts of the volunteer fire depart- 
were fruitless until reinforced by 
who made the 21- 
trip between the two towns in 
record time. Five buildings were 
burned before the blaze was conquered. 

The losses are said to be practically 
covered by insurance. 











Its Name Indicates 


Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. 
JESSE E. WHITE, Vice-Pres. 
GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


SMITH, President 
JOHN A. DODD, Vice-Pres. and Sec’y. 














throughout. 


Campaign Against State Insurance 


\nother important purpose of the bu- 
reau will be to carry on an educational 
campaign against the state entering into 
any private business, including insurance. 
An especially vigorous campaign will 
be carried on against the proposed com- 
pulsory automobile liability and_ state 
bonding legislation which contemplates 
the taking over by the state of insur- 
ance business. 

The need for such a bureau was dis- 
closed at the last session of the state 
legislature when a measure was passed 
prohibiting state officials from carrying 
fire insurance on any state building. This 
measure created a yearly fund of $40,- 
000 which was to be carried by the state 
as an insurance fund protecting state 
buildings and their contents in lieu of 
the fire insurance policies which had 
been carried. 

This measure was passed less than a 
year ago and in the meantime it is esti- 
mated that one-third of the policies 
which were carried on the state’s build- 
ings and their contents, valued at $25,- 
000,000, have lapsed. The fund which 
was provided in place of insurance was 
classed as a fiith rate appropriation and 
this year the state’s moneys reached 
only through the first and part way 
through the second rate appropriations, 
leaving a considerable part of the state 
property unprotected either by insur- 
ance or by the fund at the present time. 


Maintain Office in Denver 


It is thought that if a bureau similar 
to the one functioning now had been 
working at the time this measure was 
passed it could have acquainted the pub- 
lic and the insurance men with the faults 
of the bill and could have accomplished 
its defeat. 

It is planned to maintain an office and 
secretary in Denver so that immediate 
contact may be ‘kept in legislative mat- 
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ters. Besides this the executive com- 
mittee will also function. 

Members of the committee are 
Frederic Williams, of the Rocky Moun- 
tain Fire Underwriters, who is chair- 
man; Newcomb Cleveland, Ocean Acci- 
dent, and W. Braerton, Hartford 


Fire; Sidney Moritz, Fidelity & Deposit; | 


Cashman & 


Charles W. O'Donnell, 
Evans general agency. 


of the finance committee. 
The bureau will start out by charg- 


ing a nominal yearly fee and will also | 


solicit voluntary sustaining fees to be 
paid in accordance with the amount of 
business the individual companies do. 
This money is to be used only for the 
expense incident to operation of the 
bureau. 


Explosion Causes Loss at Roswell 
A loss estimated between $20,000 and 


Mr. O’Donnell | 


~ | was blown 
is secretary and Mr. Lanagan chairman | 


$30,000 was sustained at Roswell, N. M., 
when a terrific blast, cause unknown, 
destroyed three buildings in the heart 
of the business section. The blast was 
followed by a fire. 

The explosion occurred at 3:30 a. m., 
accounting for the fact that no one was 


injured. Walls were blown completely 
out and a barber shop housed in the 
building in which the blast occurred 


to the opposite side of the 
street. Plate glass windows in the 
stores nearby were shattered and an 
automobile on display on one of the 
floors was badly damaged. 

The cause of the explosion is a mys- 
tery. Gas was first considered but this 
theory was discarded by men familiar 
with the effects of explosives who said 
the blast was probably due to some 
heavy explosive such as nitroglycerin. 

The fire loss was generally covered by 
insurance, but a question arose as to the 
collectibility of fire policies where the 


| damage had resulted from the explosion. 











NEWS FROM EASTERN FIELD 








MERCANTILE LOSS RUNS HIGH 
Central New York, in Recent Months, 
Has Experienced Series 
of Bad Fires 
SYRACUSE, N. Y., June 30.—Mer- 


cantile losses have been the chief item 





neighboring cities of central New York 
during the past six months. There have 
been no large fires of this type since the 
end of March. 


Until last December, for the past four | 


years, losses had been light on mer- 
cantile risks in this district. The bulk 
of the losses during this period occurred 
in preferred’ risks and 
Through the months from December, 
1925, to March, 1926, inclusive, Syracuse 
experienced a considerable number of 
heavy losses in the central business dis- 
trict, including two in the heart of the 
retail district on the main _ street. 


“Greek restaurant and candy store” fires | 
: c ly | Seasonal purposes; and that the details 


accounted for about seven of the losses, 
of which three ran to amounts approxi- 
mately averaging $3,000, the others less. 
However, the heaviest loss of the year 
originated in a fire starting in a Greek 
restaurant on North Salina street and 
spreading to large furniture, leather 
goods and other mercantile establish- 
ments, totaling about $300,000. The 
next largest loss started in a McCrory 
five and ten-cent store, and thus made 
the third big loss in central New York 
within approximately.a year from fires 
starting in five and ten-cent stores. One 
in Elmira was a $100,000 item, while the 
one in Geneva cleaned out several mer- 
cantile businesses, with a damage around 
$300,000. 

Oswego made its contribution to the 
loss record early, producing a $175,000 
mercantile loss on Oct. 18 and going 
through the winter nicely after that. 

Causes are attributed, speaking gen- 
erally, to poor housekeeping and main- 
tenance of heating apparatus and fuel 
management and effects of using’ un- 
familiar fuel not contemplated in the 
design and aauipment of the buildings. 
The mercantile losses were in old type 
buildings and risks had been created by 
unclean cellars and store rooms and let- 
ting heating equipment get out of or- 
der. A large percentage of the winter 
dwelling fires were caused by chimneys. 
Constructed for anthracite coal heating, 
with small flues, thev got clogged with 
the material given off by substitute fuels 
and every so often away went a house. 

Throughout the season of heavy losses 
extending into March there has been no 
greater apnearance of incendiarism than 
at other times. 


Vendor’s Agreement Illegal 


BOSTON, June 30.—Counsel H. J. Tay- 
loh of the Massachusetts department has 
handed down an cpinion holding it un- 
lawful for an _ installment’ furniture 
house to attach, as an endorsement to a 
conditional sale agreement, a “vendor's 


XUM 


a . | to a practice broken up a year or 
of concern in Syracuse and some of the | 
} agreed to 


dwellings. | 


| rates on 


‘J. Farrell. 





ugreement” under which the purchaser 
of furniture on installments agrees to 
pay insurance premiums under a policy 
held by the vendor and the vendor 
agrees to repair or replace the furniture 
if damaged or destroyed by fire, before 
fully paid for. Such an agreement is 
insurance and is unlawful as the furni- 
ture house is not licensed to do an in- 
surance business. The case is successor 
more 
furniture houses 
eancel all indebtedness on 
bought on the installment plan 
if the buyer died before making all pay- 
ments. 


ago when several 


goods 





Advance New England Rates 


BOSTON, June 30.—The New 
Insurance Exchange has adopted a 
recommendation of the executive com- 
mittee, approved by the companies, that 
sub-protected and unprotected 
all-the-year-round dwelling property be 
advanced; that protected and _ unpro- 


England 


| tected seasonal dwelling rates in certain 


cases be advanced; that a 
required where 
are used that 


warranty be 
seasonal dwelling rates 
property is occupied for 


pertaining to these advances be referred 
to the executive committee with power. 
The exchange has also voted to adopt 
the recommendation of the executive 
committee that chimney warranty No. 2 
now applying to certain property in the 
northern section of Maine be abrogated, 
in so far as it applies to dwellings and 
specially rated risks, the warranty re- 
scinded being that promulgated Jan. 29, 
1926. Printed rate sheets with the new 
tariffs have been prepared and sent out 
to the states affected. 


Philadelphia Agency Changes 


PHILADELPHIA, June 30—The Balti- 
more American has appointed McCall & 
Co. agent in this city. The H. G. Paine 
Company has been appointed agent for 
the Standard of New York, while Harris 
J. Latta has been discontinued as agent 
for the Standard. 


Norwalk Exchange Elects 


NORWALK, CONN., June 30—At_ the 
annual meeting of the Norwalk Fire Un- 
derwriters Association last week the fol- 
lowing officers were elected: President, 
Herbert O. Pollard; vice-president, F. B. 
Chatterton; secretary-treasurer, Daniel 
Charles C. Hewitt of the 
National of Hartford was the speaker 
at the banquet. 


Will Cut Down Maryland Budget 


BALTIMORE, June 29—The exeeutive 
committee of the Maryland Association 
ef Insurance Agents, at a meeting Fri- 
day, after discussion of the voting down 
of the administration finance plan, de- 
cided to recommend to the members 
the continuation of the present sliding 
seale of dues, with a cutting down of 
the budget so that a reserve fund, to be 
used in an emergency, may be built up. 

That an emergency may arise within 
the next few months is something the 
members of the committee had in mind. 
The failure of the members to approve 
the finance plan means that much of the 
contemplated legislative work may have 
to be done by agencies other than the 
association, but every effort will be 
made to cooperate with the insurance 

















A Company for Good 
| Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana an 
Mississippi. 
Home Fire Insurance Co. 
of Little Rock, Arkansas 
































EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED. C. GUSTETTER, 

F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, 


EDWARD V. CHAPLIN, ~ 3 = 4 
FRANK C. HATFIELD, Ass’t y 
GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5 000,000.00 


Total Assets 
$33 950,173.38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Reserve for Reinsurance 


$12,098,449.89 


PHOENIX 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 














The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 
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| There Are Larger 
H ! 
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HANOVER 
Vv 
E 
R 
“But None Better” 
THE HANOVER. 
INSURANCE COMPANY9ew 
Charles W. Higley, President 
: \ NEW YORK CHICAGO SAN FRANCISCO 














USE THE HANOVER HIGHWAY -“IT'S SAFE” 




















































































































CONNECTICUT 
CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


department in clarifying certain of the 
rresent insurance laws. 

President Callum, on request of the 
executive committee, is preparing a 
statement which will be sent out this 
week to each member, calling attention 
to certain phases of the work which 
must be done. 


Trust Company Gets Business 


The Commercial Trust Company. of 
New Britain, Conn., which offered a plan 
for increasing insurance on the city 
schools with comparatively little in- 
crease in premiums, has been granted 
the privilege of placing the $2,000,000 in- 
surance over the protests of agents who 
declared that all should have a share 
in the commissions because it was city 
business. The school board committee, 
however, felt that the company which 
had shown the city how to get more for 
the money invested was better entitled 
to share the benefit with the city than 
agents who had given no help in the 
matter. Agents declared that the work 
of the Commercial Trust Company did 
not warrant its getting all the insurance 
and they asserted they would continue 
to insist on apportionment of $50,000 of 
the insurance to each agent who pre- 
viously held any, which they say would 
leave the Commercial Trust Company a 
sufficient margin to repay it for its 
work. 


—. 





Insurance Men C. of C. Speakers 


Clarence T. Hubbard, assistant secre- 
tary of the Automobile of Hartford, was 
one of the banquet speakers at the Con- 
necticut State Chamber of Commerce 
convention attended by 700 Connecticut 
business men. The speaker reminded 
the hearers that the tax relief given in- 
surance companies in Connecticut was 
encouraging to the incorporation of new 
subsidiaries which formerly went to 
other states. Among the guests of honor 
were Commissioner Howard P. Dunham, 
James L. Case and T. D. Faulkner, all 
representing the insurance interests. 


Baltimore Insurance Society Officers 


BALTIMORE, June 29—The following 
officers of the Insurance Society of Bal- 


timore have installed for the coming 
year: President, John E. Kenney; first 
vice-president, Walter A. McGlannan; 


second vice-president, Preston D. Cal- 
lum; third vice-president, J. G. Reese; 
secretary-treasurer, Frank W. Lawson; 
assistant secretary, R. W. Neal. The 
executive committee 
Gross, Jr., John G. Rolker, Henry C. 
Stanwood, F. Albert Roloson, Thomas 
Hughes and R. M. Golder. 


Ingraham Heads New Office 


The General Adjustment Bureau has | 


opened a new branch office at New 
Haven, Conn., in charge of W. F. Ingra- 
ham, who is now manager at Baltimore. 
Mr. Ingraham began his insurance career 
in local agency business at Worcester, 
Mass., and later was special agent of 
the Phoenix in Massachusetts. He was 
ten years with the Phoenix, both as 
special agent and general adjuster, at 
the New York office. He went with the 
yeneral Adjustment Bureau in 1917, be- 
coming manager at Baltimore in 1921. 
L. C. Owrey has been appointed manager 
at Baltimore to succeed Mr. Ingraham. 
Mr. Owrey has been with the bureau 15 
years, first at the Philadelphia office and 
later in charge of the suboffice at Har- 
risburg, Pa. In 1919 he was made man- 
ager for West Virginia, which post he 
vacates to take charge of the Baltimore 
office. 


Devereux Is Promoted 


Washington Devereux, who has been 
in charge of the electrical department 
of the Philadelphia Fire Underwriters 
Association for many years, has been 
appointed supervising engineer. He is 
succeeded as chief of the electrical bu- 
reau by Robert N. Nesbitt. 


Syracuse Agents’ Outing 
SYRACUSE, N. Y., June 29—The In- 
surance Agents Club of Syracuse was 
the host at a very successful picnic Fri- 
day at Bay Shore Inn, Oneida Lake, 


with members of the Field Club, and 
agents not members of the club, as 
guests. 


The big event of the day was to have 
been a baseball game between agents 
and field men, but unfortunately the out- 
door sports program was broken up by 
a heavy rain storm. This rain prevented 
many from attending, but those who 











came early, or defied the cloudy skies, 


eonsists of Jacob | 


spent a most enjoyable afternoon and 
the dinner which followed was an 
equally cheerful affair. Prizes were 
awarded in a number of unique con- 
tests. 

Al C. Diesseroth of C. O. Richards & 
Son was chairman of the committee on 
arrangements. 


More Care in Selection 


SYRACUSE, N. Y., June 29.—The large 
companies operating in this section are 
showing a tendency toward selection of 
business. They say frankly that they 
have learned there is something to con- 
sider besides premium income, and are 
now inclined to favor reduction of gross 
authorizations, with a view to getting 
away from jumbo lines. Instead of $50,- 
000 they are more likely to ask an agent 
to place $15,000 or $25,000, and encour- 
age a spread of the business. The pol- 
icy of operating on this principle which 
is developing nationally meets approval 
among the men in charge of operations 
of the large companies which carry 
heavy lines in central New York. 


Eastern Notes 


Willard M. Humphrey, formerly with 
Webster & Lamberson, insurance agents 
in Warsaw, N. Y., has opened a general 
agency there. 

Harold G. Culin, manager of the fire 
insurance department of the Hagey H. 
Campbell agency at Pittsburgh, was 
married last week to Miss Camilla Gor- 
don of Pittsburgh. Before joining the 
Campbell agency Mr. Culin was with the 
Middle Department in rating special 
hazards. 

William J. Sandrock, president of the 
Smith-Davis Company, Buffalo, N. Y., 
died at his home last week after a long 
illness. He was 73 years old. Mr. Sand- 
rock went into the marine and fire in- 
surance business shortly after leaving 
high school, joining the L. B. Fortier 
Company of Buffalo. In 1899 he joined 
the forces of Smith-Davis & Co. 





New England Notes 


Joseph Peabody, for over 40 years 
identified with the Lowell Mutual Fire, 
Lowell, Mass., and for the past 31 years 
secretary and treasurer of the company, 
died the past week, aged 65. 

Edith Meta Stolte, member of the in- 
surance agency of H. E. Taylor & Son, 
Brattleboro, Vt., and treasurer of the 
firm, died at Brattleboro last week fol- 
lowing an eight weeks’ illness, aged 54 
years. Miss Stolte had rounded out 26 
years with the agency at the time of 
her death. 


R. Walter Hilliard, former manager 
of the New England Bureau of United 
Inspection, and owner of an insurance 
agency in Arlington for some years past, 
died the past week following a _ three 
weeks’ illness, aged 72 years. He had 
been president of the local board of 
trade and was its secretary at the time 
of his death. 











NEWS FROM CANADA 

















Cc. F. U. A. MEETING IS HELD 


New Members Are Approved—Discus- 
sion of Several Problems in Domin- 
| ion Territory Takes Place 


The Canadian Fire Underwriters As- 
sociation at its meeting at Toronto 
Island last week took into membership 
the Great American and its subsidiary, 
the Mount Royal of Montreal. Prior 
to 1923, when it secured control of the 
Mount Royal, a non-tariff company, the 
Great American was a member of the 
Canadian Fire Underwriters Association. 
Under the rules of the organization the 
Great American then withdrew, and 
although numerous efforts were made to 
get these two companies to join the 
association, they refused until recent 
changes were made in the conduct of 
the business in Ontario and Quebec. 


Discuss Non-Tariff Competition 


The principle of non-intercourse was 
approved and made effective as far as 
chief or provisional agents are con- 
cerned. There was some discussion on 
the question of non-tariff competition on 
mercantile business, but no actién was 
taken. A proposal was made for a 
change in the regulation as applying to 
Quebec, but this was strongly dis- 
approved by the convention. The pro- 
' posal would have allowed each company 
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two agents in Quebec and the Quebec 
Fire to have three policy writing agents. 


Insurance Man Heads Gyro Clubs 


WINNIPEG, June 29—At the interna- 
tional convention of the Gyro Club, held 
in Winnipeg, Clarence Lougheed of 
Lougheed & Taylor, Calgary, Alta., who 
represent various insurance companies, 
was elected international president. A 
number of insurance men attended the 


convention, Some of the insurance 
guests were: Wallace E. Stauffer, Day- 
ton, O.; Robert Muir, Edmonton, Alta.; 


Alfred E. Von Someren, Hamilton, Ont.; 
A. B. Meadam, New Westminister, B. C.; 
T. A. Swayze, Tacoma, Wash.; Jack 
Clark, Vancouver, B. C.; Clifford E. 
Mason, Moose Jaw, Sask.; Victor H. 
Boys, Moose Jaw, Sask., and 
Hanley, Nelson, B. C. 


Toronto Institute Officers 


TORONTO, June 29—The following 
were elected to office at the annual meet- 
ing of the Insurance Institute of To- 
ronto: Honorary president, R. Leopold 
Jones; president, T. A. Dark; vice-presi- 
dent, Robt. Lynch Stailing; secretary- 
treasurer, Clifford Elvins; librarian, H. 
Churchill-Smith. The council is com- 
prised of the past president and L. K. 
File, A. W. Goddard, V. Evan Gray, C. H. 
Fuller, H. R. Stephenson, Stanley Reid, 
Cc. P. Muckle, J. G. Parker, W. R. Hough- 
ton, W. G. Gallow, J. H. Lithgow, C. S. 
Malcolm and C. S. Macdonald. 


Hail Losses in Canada 
WINNIPEG, June 29—Hail storms dur- 








Edward | 


| has 


come western superintendent of the 
Dominion of Canada Guarantee & Acci- 
dent and the Casualty Company of 
Canada. 


Canadian Losses Compared 


The “Monetary 
losses by fire which rose 
1921 and which remained 
mately $48,000,000 annually until 1923, 
Gropped in 1924 5 percent and 11 
cent in 1925. The amount of losses for 
1925 is given as $40,712,175. For the 
week ending June-16 it reports $339,235 
as compared with $453,600 in 1925. 


Times” reports that 
from 1918 to 


at approxi- 





Federated British Enters Canada 
The Federated British 
been licensed 
insurance. W. B. 
been appointed 
nadian chief agent. 


of London has 


Robertson, 
the 


Toronto, 
company’s Ca- 


Automobile Underwriters Meet 


At its annual meeting in Montreal, the 
Canadian Automobile Underwriters As- 
sociation made a general survey of the 
automobile situation in Canada and 


per- | 


in Canada to transact fire | 


the | 


| work of the association in the past year | 


ing the week reported at Limerick, 
Carievale and Gainsboro, Sask. At 
Carievale and Gainsboro some acreage | 
was completely hailed out while other 
portions suffered losses between 10 and 
50 percent. 

Carr in New Connection 
WINNIPEG, June 29—William Carr, | 


who was for 17 
of the 


years western manager 
Imperial Guarantee & 


Accident, |} 


and when that company was taken over | 


was considered. The meeting was largely 
attended by member companies. Mem- 
bers expressed satisfaction with the pol- 
icy which the association had adopted 
and voted unanimously for its main- 
tenance the coming year. 


Canadian Notes 


The General of Paris has appointed 
Walter Leslie agent at Regina, Sask. 
At Campbellton, N. 3., St. Anne de 


Restrgouche Roman Catholic Church and 
monastery were destroyed by fire with 
an estimated loss of $100,000. 

The Fireman’s Fund has appointed W. 
S. Garrioch & Son, agents for Portage 
La Prairie, Man., and Houston 
leughby & Co. at Regina, Sask. 

One man was fatally burned 
$10,000 damage done by fire of a 30,000- 
gallon gasoline tank at the Western 
Motor Corporation, Windsor, Ont. 

Wm. Laurie of Montreal, treasurer of 


. © - . . . 2 > > c J 3s "¢ ‘Ee & € ie » - 
in 1924 by the British America and the ft hoe nix Assur ince und illied com 
Western Assurance became casualty | R2mies. and E. J. H. Lenham of Venn, 

ee a — . 7 alesse tedin Sask., secretary of the Saskatchewan 
manager of the western branch, has re- | Insurance Agents Association, were vis- 
cently severed this connection to be-| itors in Winnipeg the past week. 


Wil- | 


and | 





NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden 
N E W 


Lane 


YORK 


Otho E. Lane, President 


Established 1850 


MARYLAND INSURANCE CO. 
Owned and Operated by Niagara 














| MOTOR INSURANCE NEWS 





THEFT DECISION IS UNUSUAL | 


Rhode Island Supreme Court Holds 
That Obtaining Car Under False 
Pretenses Is Covered 


PROVIDENCE, R. I., June 30.—A 
person who obtains an automobile by 
false pretenses is held to have com- 


mitted a “theft” under the terms of an 
insurance policy and the insurance com- 
pany is held to be liable, under an 
opinion handed down by the Rhode Is- 
land supreme court here last week. 


SEES PRICE CUTTING AT HAND 


Review of Automotive Industry by Bank | 


of America Points to Changed 
Conditions 


NEW YORK, June 30.—According 


to its review of the automotive industry 


| the house organ of the Bank of America 


| tion of intensified competition and 


The interesting question of law was | 


certified to the supreme court by the 
superior court in the suit of Eugene J. 
Brady vs. Norwich Union Fire. After 
the suit was brought the company set 
up the claim that it was not liable, and 


the question of whether Brady was en- | 


titled to recover damages under the 
terms of the policy was certified to the 


higher court for determination before 
trial of the case was held. 

The facts of the case as set out in the 
Opinion show that a man who falsely 


represented himself as H Carpenter, 
and the proprietor of the Equitable Loan 
Company of Providence, went an 
automobile salesman in Providence, in- 
quired for the manager, Eugene J. 
Brady, and offered to buy Brady’s auto- 
mobile if it could be delivered to him 
at once. He signed an order blank for 
the car and falsely stated thereon that 
he resided at Laurel Park, Woonsocket. 
He turned over a check for $1,625, 
agreed price, to the salesman, drawn on 
the Industrial Trust Company of Provi- 
dence. The car was then delivered to 
Carpenter who drove it out of the state. 


to 


and the plaintiff sued for necessary re- 
Pairs and replacements. 


| subject 


the | 


of this city opines that “an element 
uncertainty” now surrounds the 
ness, and that while the production in 
April attained record figures, “a condi- 


pric 


Ol 


busi- 


e 


cutting is said to be at_hand.” 


The review says that at the present 
time there are approximately 18,000,000 
motor vehicles in the United States, of 


which 16,000,000 are passenger cars, add- 
ing, that while it is not “necessarily a 
sign that the saturation point has been 
reached, and that a substantial number 
of new buyers of automobiles cannot be 
found, it does indicate that the industry 
must henceforward rely primarily upon 


the replacement d In 1919 


demand.” 
1,500,000 cars were produced, and so 
similar number of cars must be 
chased this year to replace them. 
the demand from new users which is 
to doubt, since this buying 
continually being curtailed by the ten- 
dency of the market to reach a 
tion point. 


It is 


Satura- 


Keep Plans Secret 
NEW YORK, June 30.—Members of 
the joint committee of fire and casualty 
company executives and representatives 
of the National Association of Insurance 
Agents and of the National Association 


; of Casualty & Surety Underwriters were 
It was eventually recovered in Maryland | 


while 
de- 


and 
were 


week, 
definite, 


last 
less 


here 
plans, more or 


termined 


in session 


pur- 


upon for making a survey of ! 
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the wholesale automobile insurance | court. The first bond was filed with 

INDEPENDENT ADJUSTERS question, their nature could not be | the Cole county circuit court Nov. 10, 

learned, the committee members agree- | 1922, after the companies filed their in. 

LLINOIS MISSOURI 10WA\ MINNESOTA ing that this information be kept secret | junction suit against Superintendent 
QUINCY ADJUSTMENT LYMAN until the work was completed, which, it | Hyde. This bond, signed by 141 com- 


and SERVICE BUREAU 


GEORGE C, GILL, Mgr. 


Wells Bldg. QUINCY, ILL. 


CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded qo 
805 Insurance Exchange Bldg., Los Angeles, Calif. 








COLOR4DO 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Baeentaim Field Denver, Cole. 





CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS FIRE—AUTOMOBILE 


J.L. 
INSURANCE ADJUSTER 
GET Fivet Neticaa! Bank Bidg. Springfield, IMineis 


MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1128 First National Bank Bullding, Chieage, Ht. 





equipped Claim Department, for 
and sdjustments. References 
fem lecding eompanics upon request. 





THE LUISI COMPANY Inc. 

16 Exchange Place 110 So Dearborn St. 
New York hicago 

Adjustments, Snecstiqntions and Inspections of 





INDIANA 
V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 


INDIANAPOLIS, IND. 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 


MINNESOTA 
J. F. Main 





J. W. Baker 
MAIN & BAKER CO, 
General Adjusters 
506 Palace Bidg. Minneapolis 
MINNESOTA WISCONSIN IOWA 
BATES ADJUSTMENT CoO. 


CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANI 


Pioneer Adjustment Company 


I tions — Ad — I 
nvestiga =~ ~ ey oe nspections 
1601 Pioneer Bidg. 


MISSOURI 








St. Paul, Minn 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Autemobdile Losses 
Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASE 4, 
H. 





10Wa4 


A. JEWELL 
Fire, Tornado Ze Losses, and 








507-8 Omaha Lean Omaha, Nebr. 
NEW YORK 

ROSS L. KING, Jr. 
Often: 288 fgropens ADJUSTER 
Garage: 718-720 8. Clinton St. SYRACUSE, N. Y 
OHIO 


ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 





E. Joe Cornish R. E. Beb Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
“* FOR THE COMPANIES” 


S. R. LEWIS 


1235 Schofield Bldg. 
Cleveland, 





Ohio 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Pheme Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bidg., Indianapolis, Ind 


Reliance Adjustment & Service Co. 
Philip W. McDenald, Mgr. 
adjusters 





General for insurance companies 


Northern Indiana, Southern Michigan and 





THE GENERAL INSURANCE ADJUSTMENT CO. 
SECOND NATIONAL BANK BLDG. 
TOLEDO, OHIO 
Clifford L. Rose, Mgr. 

NORTHERN AND CENTRAL OHIO 








OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 











Dsois. sans Provided in Oklahoma 
201 Unien Trust Building, South Bend, Indiana | ousshoma City ~ oY tutee, Ollal 
P. O. Box 617 21S Merc. Bide, 213 Atco Bidg . 
10WA Gary H. Fuller, Mer. L. M. Hallock, Mgr. 
GALE TILMAN PENNSYLVANIA 
AUTOMOBILE and FIRE WILLIAM A. McGUIRE COMPANY 
307 Iowa Nat’l Bank Bldg. Des Moines ——-\~ to ts—Insp 
Vel Mashes S087 JONES LAW BLDG. PITTSBURGH, PA. 
KANSAS TEXAS 


KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Ternado and Automobile Losses Adjusted 

HUTCHINSON, KANSAS 








Keatuchy—Southern Indiana—Northern Tenn. 


J. H. HARRISON 
INSURANCE ADJUSTER 


Starks Bldg. Louisville, Ky. 
Tel Main 2380 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE ANB BURGLARY 
L@SS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 





W. G. GODWIN, p eet Adjuster 
1514 Santa Fe Building 


EXAS 
Ask for our yer and Fee Seaite for 
handling Casualty Losse 
COMPLETE ADJUSTMENT SERVICE 


WISCONSIN 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 











Why not use use this column? 











is anticipated, will be several months 
hence. 


Boston Agents File Protest 


NEW YORK, June 30.—Boston agents 
have not taken kindly to the suggestion 
of the Eastern Automobile Underwriters 
Conference that the further assumption 
of liability for accessories on motor 
cars be excluded from the coverage in 
their city, just as is the practice in 
New York. The company men have 
given respectful consideration to the 
protest of the Boston agents and will 
later announce their final decision in the 
matter. 


Probe Buffalo Inventor’s Activities 


BUFFALO N. Y., June 29.—Police are 
holding for further investigation of his 
activities, John Armstrong, 28 years old, 
an electrical engineer, who has devised 
an electrical machine for removing mo- 
tor serial numbers from stolen automo- 
biles. John Conroy, investigator for the 
automobile underwriters, is conducting a 


thorough investigation of the “auto 
Ponzi's” activities. Four stolen machines 
were found in his possession. 


LOCAL AGENTS CONFER 
WITH COMPANY MEN 


(CONTINUED FROM PAGE 5) 
simply could not live. Very bitter crit- 
icism was made of the competition which 
established agents are compelled to meet 
from special representatives of certain 
companies, a practice it was contended 
should be abolished. 

One of the agents favored a flat 20 
percent arrangement. Another  sug- 
gested 15 percent plus a 10 percent con- 
tingent. James L. Case, also a former 
president of the National association, 
recommended that the whole proposition 
be again talked over by a joint commit- 
tee of representatives of the committee 
of 15 and of the local men. 


Will Consider Agents’ Views 


No decision was arrived at regarding 
any of these suggestions, Chairman Bis- 
sell at the conclusion of the gathering 
saying that the views of the agents as 
expressed by the various speakers would 
be given very careful consideration 
the committee. 

During the forenoon an informal meet- 
ing of many of the agents was held at 
which plans of the proposed new organ- 
ization were well threshed out in so far 
as these were understood by the local 
men at the time. 


COMPANIES TO APPEAL 
MISSOURI RATE CASE 


(CONTINUED FROM PAGE 5) 
one-half years the case has been pending 
in the courts. A stipulation agreed to 
by counsel for the companies and at- 
torneys for Superintendent Hyde at that 
time provided that in the event the 
courts should finally decide against the 
companies these excess premiums would 
be returned to the policyholders. The 
companies had furnished bond to sup- 
plement this stipulation, but the total of 
bonds on deposit with the courts does 
not equal the $7,000,000 that has now 
accumulated. The excess premiums are 
accumulating at the rate of $2,000,000 
annually. The premiums collected by 
the companies in 1924 totaled $22,674,- 


by 


520. The complete figures for 1925 and 
1926 on the various classes affected by 
the reduction have not yet been com- 
piled. 


Two Bonds Filed 


Following the Missouri supreme court 
decision, May 21, it was stated at the 
Missouri department that the amount 
of surety bonds required of the com- 
panies to safeguard the excess prem- 
iums was not available but the belief was 
expressed the total was $2,000,000. An 
examination of the court records how- 
ever, indicates there are but two bonds 
for $500,000 each on deposit with the 





panies was for $500,000. On Aug. 18, 
1923, on motion of attorneys for the 
department, an additional $500,000 bond 
was required of the companies. It was 
signed by 148 companies. 


Cited for Contempt 


On April 11, 1924, attorneys for the 
department endeavored to obtain an 
order from the Cole county circuit court 
impounding the excess premiums in 
some manner to be designated by the 
court, but this motion was overruled by 
Circuit Judge Henry Westhues. In 
conjunction with another attempt of] 
Superintendent Hyde to reduce rates, 
Judge Westhues cited him for contempt 





of court and in December, 1924, fined 
him $100 a day for each day the order 
which he held violated an injunction 


previously issued by the court remained 
in affect. This contempt proceedings is 
still fending in the Missouri supreme 
court through an application of Super- 
intendent Hyde’s attorneys for a writ of 
prohibition. 


WISCONSIN INSURANCE 
DAY TO BE SPONSORED 


(CONTINUED FROM PAGE 7) 
applause when he declared that the in- 
surance department was not to be a 
collecting agency. He was talking on 
the state supervision of insurance and 
showing how necessary it is to the busi-| 
ness as a whole. He called attention 
to the fact that while insurance is under 
more strict supervision in America than 
in other countries it has also shown a 
greater growth and progress in Amer-] 
ica than anywhere else. 


Speaks on Wholesale Insurance 


The Palmetto-Chrysler case and the 
way it was handled in Wisconsin was 
brought into the address by the com- 
missioner in speaking of wholesale in- 
surance and the effect such a policy 
would have on the local agents. “I 
have a keen sympathy for the field man 
and the local agent,” he said. “Theyt 
have really made the insurance business | 
what it is; they are the producers and J 
they have been the builders. Lately, | 
certain moves have been made which | 
have been hostile to the interests of the | 
local agent. Wholesale insurance has | 
already given the local agent no little | 
concern and threatens further annoyance ; 
and a considerable loss in the matter of | 
premium income. ' 


Bad for the Companies 


“It seems to me that the insurance 
companies will prove ungrateful indeed 
if they encourage wholesale insurance. 
By writing it on an extensive scale, I 
feel that they will bring about a greater 
loss to themselves than they would if 
they declined the business entirely. At 
a time when agency morale, intelligence 
and service is at the highest point, at a 
time when agency ethics are, generally 
speaking, above reproach, the com- 
panies, by countenancing the purchase 
of wholesale insurance on a basis that 
would ignore the rights of the local 
agent, can hardly look for anything 
other than a disheartening effect on the 
agent, and ultimately, I believe, an un- 
expected disheartening effect on them- 
selves.” 

Opposed to Dishonesty 


Speaking of the dishonest agent and 
dishonest company, Commissioner John- 
son said that both would meet with 
vigorous opposition from the insurance 
department. “Serious differences | with § 
the department can only arise,” he 
stated, “where selfish interest predomi- 
nates, irrespective of the interest of the | 
policyholders, and where practices and 
methods pursued in zeal for business 
and greed for profits, are unethical and | 
detrimental to the best interest of the | 
business of insurance and to the inter- 
est of the insuring public.” 

Insurance in unauthorized companies | 
was another of the main topics of the | 
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How Well 
Do You Know Your Ledger? 


AN agent told us recently that one day he 

went all the way through his ledger 
accounts solely to see how many Fidelity 
and Surety prospects he couldturn up. He 
said he was amazed to find how many 
there were. 


Devote a half hour or longer to your own led- 
ger and you will probably find it a gold mine 
of leads to Fidelity and Surety business. 
Everybody who has come to you for Fire or 
miscellaneous coverages probably needs 
some form of a Fidelity or Surety bond. 


Look over your ledger now! It will make 
July a bigger premium month for you. But, 
of course, you can’t capitalize on this sug- 
gestion unless you have a surety connection. 





FIDELITY AND DEPOSIT = (onrsnczmeang 


FIDELITY & DEPOSIT COMPANY 


COMPAN soon 
Y If you are not already adequately repre- 


sented in this territory I will be glad to 
of Maryland have full information regarding an agency 


connection with your Company. 
BALTIMORE 
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Fidelity and Surety Bonds and Burglary Insurance 





























July 1, 1926 


Page Thirty-nine 





HANDS ANSWERS BEHA 
ON ACQUISITION COST. 





Not Convinced by New York Su- 
perintendent’s Defense of Pro- 
posed New Program 


OPPOSES 





Says Companies Should Handle Such 
Questions Without State Action— 
Called “Step Toward Monopoly” 





LANSING, MICH., June 30.—Uncon- 
vinced by Superintendent James A. 
Beha’s recent lengthy. letter setting forth 
his position with reference to limiting 
the acquisition and field supervision costs 
of fidelity and surety companies, Com- 
missioner Hands of Michigan has just 
addressed a reply to the New York de- 
partment head in which he explains in 
some detail his reasons for opposing the 
limitation methods advocated by Beha. 
Mr. Hands was appealed to in the New 
York superintendent’s letter to lend his 
cooperation to the plan, which was de- 
clared to be primarily a movement spon- 
sored by a majority of the companies as 
a probable money-saver. The Michigan 
official, however, questions the claim 
that most of the companies favor the 
scheme, as he sees in it a step toward 
monopolistic insurance, something which 
he is convinced that none of the com- 
panies want and which he himself has 
consistently opposed. 


Still Thinks Method Wrong 


That Mr. Hands still believes the 
method entirely wrong is apparent from 
his current communication which says: 

“I have before me your letter with 
reference to my position in regard to 
your efforts to limit the acquisition and 
field supervision costs of the fidelity 
and surety business. 

“You ask for my active help in this 
matter. I am thoroughly in sympathy 
with any efforts that are being made 
in the interest of the insuring Public as 
well as the insurance companies them- 
selves. However, I am not in sy mpathy 
with your method of limiting the acqui- 
sition and field supervision costs. In 
my opinion, the companies should solve 
this question themselves without inter- 
ference from the states. I never have 
been in favor of monopolistic insurance 
and it appears to me that this is a step 
in that direction. 

“You state that with but few excep- 
tions the companies are asking the in 
surance commissioners to come to their 
aid in lowering the acquisition costs. I 
am advised by the Detroit Fidelity & 
Surety and the Standard Accident that 
at no time have they asked for help 
from your department in regulating 
their affairs, nor were they advised when 
the conferences on acquisition costs were 
called that any companies were behind 
the movement. I believe it would be 
interesting to learn the names of the 
companies initiating the movement. 

“You state that the present effort is 
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CENTRAL SURETY ORGANIZED | 





Kansas City Concern Will Take Over | 


Renewals and Agency Force of 
Employers Indemnity 





KANSAS CITY, MO., June 30.—The 


Insurance Corporation, which has been 
under way for some months in this city, 
is being completed this week with the 
election of officers of the company, and 
the Central Surety will soon begin ac- 
tive operations. The company was 
originated by Dennis Hudson, who with 
Col. Fred Fleming organized the com- 
pany and raised the capital. Colonel 
Fleming, capitalist of this city, who has 
recently retired as one of the receivers 
of the Kansas City Street Railways 
Company, is the president of the new 
company. Colonel Fleming was _ for- 
— vice-president of the Kansas City 
ife. 


Other Organizers 


Dennis Hudson, formerly vice-presi- | 


dent of the Employers Indemnity, is 
vice-president. R. E. McGinnis, who 
has been associated with Mr. Hudson in 
the Employers Indemnity for several 
years, will be active in the new company 
as third vice-president. T. J. Green, 
Kansas City capitalist, and treasurer of 
the Kansas City Life, will be associated 
with the company as second vice-presi- 
dent and treasurer in charge of under- 
writing. Other officials are: Lawrence 
Goodwin, secretary; Miss Olive Witham, 
assistant secretary, in charge of under- 
writing; Harry D. Allen, in charge of 
the surety department; A. J. Helmick, 
now chief examiner of the Missouri de- 
partment, will head the accounting de- 
partment. Miss Witham and Mr. Allen 








not intended to help any one company 
or any one group of companies against 
any other company or any group of 
companies. As I understand the rules, 
they provide that no company may have 
over 192 general agents at 30 percent 
commission and 192 agents at 25 percent 
commission; all other agents and brok- 
ers shall receive 20 percent alike. 


Limits General Agency Production 


“Owing to the inability of general 
agents at 30 percent to develop their 
territory on account of the high under- 
lying commissions provided for, a com- 
pany operating on the general agency 
plan is practically limited in its produc- 
tion to such business as the 30 percent 
agents can obtain in their immediate 
vicinity and the production from such 
25 per cent agents as they may be for- 
tunate to secure, whereas they could 
if not interefered with have an unlimited 
number of production units at 30 percent 
and still lay their business down at the 
home office within your requirements. 
The only alternative the company would 
have to develop its business, if the lim- 
itation of agency rules prevails, would 
be through the establishment of an ex- 
pensive branch office organization, which 
could not be done within the rules of 
limitations. New companies would, 


therefore, in a large degree be prevented | 


(CONTINUED ON PAGE 48) 


SEEK SURETY COST SESSION 
| 


| 





Considered Difficult to Make Acquisi- 
tion Pact Effective Under Present 
Conditions 





NEW YORK, June 30.—As chairman 


of the committee of the conference on 


Fidelity and Surety acquisition costs, 
Charles R. Miller, president of the 
Fidelity & Deposit, recently addressed 
the member companies as to the de- 


sirability of holding a general meeting 
in this city to consider the present phase 
of the general situation, which has been 
muddled through the failure of the ex- 
ecutive committee of the National Con- 
vention of Insurance Commissioners to 
act definitely on the tentatively prepared 
agreement, and the active opposition 
thereto of Commissioner Hands of 
Michigan and McMurray of Indiana. 

While company executives are not 
averse to a further conference, they yet 
appreciate that no definite action is pos- 
sible until the attitude of the state 
officials is’ defined. While it is likely 
that a gathering will be held before 
long, it has not yet been called. The 
impression is gaining ground that an 
agreement along the lines proposed by 
Superintendent Beha will not have any- 
thing like the support from his fellow 
commissioners necessary to make it fully 
effective, and that if a plan for cost 
retrenchment be reached it must be 
through the voluntary effort of the com- 
panies and not under compulsion from 
the states. 








have both been associated with Mr. Hud- 
son in the Employers. 

The Central Surety, which is starting 
with $300,000 capital, $300,000 con- 
tingent and $300,000 surplus, is chartered 
to write all kinds of miscellaneous liabil- 
ity. It is taking over from the Employ- 
ers Indemnity the renewals on expiration 
of all the miscellaneous casualty, which 
amounts to $1,500,000 in premiums. Of 
this amount, $1,000,000 is in automobile, 
$350,000 in plate glass, and the rest in 
burglary and miscellaneous liability. The 
company expects to write $2,000,000 the 
first year of its opération. 


Takes Over Agency Force 


The Central Surety is buying from the 
Employers Indemnity only renewals, and 
the latter will continue to carry the lia- 
bility on all business written up until 
and in force June 30. All business writ- 
ten after today will be reinsured in the 
Central Surety pending the completion 
of licenses in various states. The new 
company takes over the entire agency 
force of 1,500 licensed agents in 41 
states, a force which has been built up 
during Mr. Hudson’s connection with 
the Employers Indemnity. 

The Central Surety will remain tem- 
porarily in the Employers Indemnity 
building, until the separation from the 
Employers can be effected, which will 
probably take several months. It is 
planned that the permanent home office 
of the company will be in a building re- 
cently built at Eighteenth and McGee. 
| The Central Surety will start with a 
| home office force of about 45, including 
| the officers of the company. 








McMURRAY GIVES STAND 
ON ACQUISITION COST 


Letter to President Ellsworth of 
Michigan Surety Tells 
Attitude 


LIMITATION IS FAVORED 


Wants Companies to Work Out Solution 
Voluntarily Instead of Submitting to 
New York Department 


INDIANAPOLIS, June 30.—Thomas 
S. McMurray, Jr., commissioner of In- 
diana, has decided views on the trend 
of state supervision and of the bounds 
within which state supervision should be 
confined. The recent discussion by the 
executive committee of the National 
Convention of Insurance Commissioners 
at Chattanooga on acquisition cost in 
the surety business has resulted in some 
correspondence between Commissioner 
McMurray and Frank H. Ellsworth, 
president of the Michigan Surety, in 
which Mr. McMurray states clearly his 
views on this matter. Commissioner Mc- 
Murray’s letter follows: 


Letter Made Public 


“T have before me your letter in fur- 
ther reference to the action of the New 
York department relative to acquisition 
cost as applying to surety companies and 
in reply thereto would say that final 
action taken in Chattanooga by the ex- 
ecutive committee on this matter was 
that the various companies writing this 
class of business should be advised that 
this question would be discussed at the 
annual meeting of the convention to be 
held in Los Angeles Nov. 15, 1926, and 
that interested companies should be in- 
vited to express their views on the mat- 
ter. 


Coercion Not Solution 


“My position on this question has been 
that of course the various companies 
and the insurance departments are anxi- 
ous for a solution of this matter but 
that it cannot be reached by coercion 
but must be done in a fair spirit of co- 
operation. Frankly I should be very 
happy to see an agreement between all 
the surety companies as to the maximum 
amount to be used for acquisition of 
business but I do not believe the New 
York department or any other depart- 
ment has a right to say what the divi- 
sion shall be of that particular amount 
as to agent, general agent or other 
agency. In fact I believe the companies 
themselves are face to face with a very 
serious situation. If the surety com- 
panies permit the New York department 
or any other department to tell them 
how much commission they can pay or 
how the acquisition cost shall be divided 
they will then have sold their birthright, 
for just the minute you give me that au- 
thority, just that minute I will tell you 
how much you will pay the balance of 
your employes down to the office boy. 

“So far as Indiana is concerned, the 
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commissioner is permanently enjoined 
by the United States district court from 
in any way interfering with the affairs 
of a company as to acquisition cost or 
expense, the court specifically holding 
that there was nothing in the Indiana 
law that would give the commissioner 
the right of jurisdiction over this mat- 
ter and if there Were it would be uncon- 
stitutional. 

“I do not believe that the laws of the 
state of New York are any different in 
that respect than are those of Indiana. 
It is true that New York statute gives 
the superintendent of insurance of that 
state considerable latitude in exercise of 
discretion, but I believe that you will 
agree with me that discretion can be 
exercised by a commissioner for cause 
only, and not because he wants to help 
this or that particular organization. 


Seek Own Solution 


“T shall 


shaken in 


be much disappointed and 
my respect for the surety 
writing companies if they knowingly 
permit any one department to take 
charge of a company and remove from 
the care of the duly elected officers its 
operation.. As I said before, the com- 
panies should solve this question them- 
selves, and should insist upon doing so 
without interference from the states, 
rather than present the sorry spectacle 
— before us, as stated in Chattanooga 
by the superintendent of New York that 
the companies needed help and could not 


solve this question without definite ac- 
tion from the commissioners. I trust 
that the commissioner from New York 
spoke unadvisedly when this statement 
was made, for surely such a situation 
cannot possibly be. 

“While you have asked me in your 
letter to write you confidentially, I have 


written you instead at some length and 
it is not necessary that you should con- 
sider any statements made in this letter 
as confidential. They are my views, and 
views that I propose to expound, and 
present the only position in this matter 
that I believe is tenable.” 


Favors Uniform Regulation 


Commenting on the foregoing corre- 
spondence, Mr. McMurray said emphati- 
cally, “I’m in favor of uniform regula- 
tion but I’m opposed to national regu- 
lation, yet I'll take national regulation 
any time in preference to an individual 
state domination.” Mr. McMurray also 
stated that, as soon as the New York 
department undertakes to regulate ac- 
quisition costs of surety companies he 
will demand that the companies give the 


Indiana department information as to 
the salaries of the officers of the com- 
panies. 


Cites Injunction Case 
The case to which Mr. McMurray re- 
ferred, in which he was enjoined from 
interference with the matter of commis- 
sions, was that brought by the Agricul- 
tural of Watertown, N. Y., and appealed 
to the federal court for relief from the 
order issued by the commissioner rela- 
tive to commissions. The order issued 
by the court recites that the ruling of 
the department was in violation of the 
14th amendment to the constitution. At 
the hearing Judge Geiger made the state- 
ment that there was nothing in the rate 
law that would give the commissioner 
the power to interfere with companies’ 
expenses and if there were it would be 
a violation of the 14th amendment. The 
judges were agreed that Commissioner 
McMurray’s order was a violation of the 
constitution. The temporary injunction 
was issued Feb. 25, 1924, and made 
permanent after a hearing May 6, 1924. 


Correction on Texas Figures 

In the Tex 
and losses of casualty 
panies for 1925, 


as table giving premiums 
and surety com- 
Samuel H. Riley of 
Dallas, manager of the Massachusetts 
Bonding, finds that the fidelity and 
surety losses for his company, reported 
at $6,445, were erroneous. The fidelity 
losses were $2,225. There were no losses 
in the surety department. The company 
recovered salvage amounting to $4,220.99, 
which produced a net credit in the fidel- 


ity and surety business combined amount- 
ing to $1,995.88. 

















EXPENSES CONSIDERED 





MASSACHUSETTS CONFERENCE 


Monk Asks Data on Agency Costs of 
Handling Compulsory Automobile 
Liability Insurance 


BOSTON, June 30.—Some 150 in- 
surance agents, brokers and_ general 
agents assembled at the state house last 
week on call from Commissioner Wes- 
ley Monk for a conference to obtain 
the views of the insurance men as to 
the probable cost of handling the per- 
sonal liability insurance made compul- 
sory on Jan. 1 for automobile owners 
in Massachusetts by the act of 1925. 
A. <A. Lawson, James H. Carney, 
Willard C. Hill and Samuel T. Emery 
were representative general agents who 
spoke. President Fred R. Smith of 
Haverhill of the Massachusetts Asso- 
ciation of Insurance Agents, Edwin J. 
Cole of Fall River, Robert T. Sissons 
of Lynn, and James N. Buffington of 
Fall River represented the agents’ or- 
ganization; Charles F. Bowers. of 
Waltham spoke for the mutual com- 
panies and Harry A. Stevens, president 
of the Insurance Brokers Association of 
Massachusetts, spoke for the brokers. 


Seeks Data on Expenses 


Commissioner Monk stated at the out- 
set that he had asked the agents, 
brokers and general agents to appear to 
state what they considered to be a fair 
cost of doing the business, to guide the 
commissioner in determining the rates 
which would be charged under the new 
compulsory automobile liability insur- 
ance law. The commissioner stated that 
it was not his purpose to fix the rate 
of commissions, but that he would fix 
a general production charge to be made 
and it would be up to the general agents, 
or the companies, to determine how the 
commissions and expenses would be di- 
vided. 

The general agents were generally 
unanimous on a figure of from 8 to 10 
percent of the premium as representing 
the cost of handling the business in the 
general agency. The agents and brokers 
were very generally agreed that the 
present commission of 17% percent was 
as low as they could handle the business 
and make a living. The general agents, 
agents and brokers were asked to com- 
pile figures showing the average cost to 
them of doing business and file, with the 
commissioner, 


Report on Bureau 


In less than six months after the pas- 
sage of the compulsory liability act 
the Massachusetts Automobile  Rat- 
ing & Accident Prevention Bureau has 
been organized, committees and_ sub- 
committees have been elected or ap- 
pointed and have functioned, plans have 
been developed, statistics tabulated and 
progress made toward achieving the ob- 
jects of the bureau as set forth in the 
constitution, says Manager W. N. Ma- 
goun in a report which he submitted 
last week at the first annual meeting of 
the bureau. Manager Magnon states 
the bureau has had the constant co- 
operation of the insurance department of 
the state. The membership of the bu- 
reau consists of 39 stock carriers and 
15 non-stock, a total of 54. The Amer- 
ican Motorists joined the bureau June 
1, making the total to date, 55 members. 


Relationship Is Explained 


As regards the relationship. of the 
Automobile Bureau to the Massachusetts 
Rating & Inspection Bureau, the report 
says: “For the purpose of carrying out 
the constitutional requirements in an 
equitable manner, each bureau has ap- 
pointed two members of a joint standing 
committee to serve with the general 
manager of the Massachusetts Rating & 
Inspection Bureau to allocate expenses. 
The joint standing committee author- 
ized such allocation for the. quarter end- 








ANNOUNCE PROMOTIONS 
THREE CHANGES ARE MADE 


Commercial Casualty Effects New Ar- 
rangement to Facilitate Handling 
of Business at Home Office 


NEWARK, June 30.—General Man- 
ager J. Horace Shale of the Commercial 
Casualty has announced several promo- 
tions in the agency and accident and 
health departments at the home office. 
W. J. Whiteside, formerly manager of 
the commercial accident and health de- 
partment, has become assistant agency 
director. F. W. Benjamin, manager of 
the monthly payment, group and hos- 
pital departments, becomes manager of 
all the accident and health departments 
of the company. M. S. Duffield, for- 





F. 


W. BENJAMIN 

merly claim examiner for the commercial 
accident and health department, becomes 
superintendent of claims for all accident 
and health lines. Outside of these 
changes the personnel of the various ac- 
cident and health departments remains 
unchanged. The promotions are ex- 
pected to facilitate the handling of busi- 
ness in the agency and accident and 
health icra 








ing March 31, 1926 and will from time 
to time as conditions change, authorize 


such revisions in the distribution of 
expenses as may be necessary. The 
manager of the Automobile Bureau is, 


in accordance with the constitution, the 
general manager of the Massachusetts 
Rating & Inspection Bureau. As the 
Automobile Bureau develops, it will re- 
quire an independent staff. Up to the 


end of the fiscal year, however, no em- 
ployes have been engaged exclusively 
for the Automobile Bureau. The work 


has been accomplished by the regular 
employes of the Massachusetts Rating 
& Inspection Bureau.” 

Work of Governing Board 


The governing committee of the Auto- 
mobile Bureau was reelected for the en- 
suing year and consists of the following 
five stock and five non-stock carriers: 
Employers Liability, | Massachusetts 
Bonding, Ocean Accident, Travelers, 
United States Fidelity & Guaranty and 
the American Mutual Liability, Auto- 
mobile Mutual Liability, Federal Mutual 
Liability, Liberty Mutual and Lumber- 
men’s Mutual Casualty. 


Kelly Joins Metropolitan 

George Kelly has been appointed spe- 
cial agent in Chicago for the Metropoli- 
tan Casualty in the Chicago branch office 
of which H. S. Slipner and E. B. Finne- 
gan are managers. Mr. Kelly has been 
with the Bartholomay-Darling Agency 
for the past year and prior to that was 


RECEIVER’S NOTICE OUT 


POLICYHOLDERS ARE WARNED 


Integrity Mutual Assureds Are Without 


Cover and Must Guard Own 
Interests 





The first official notice to policyhold- 
ers of the Integrity Mutual Casualty 
af Chicago, regarding the receivership 
ordered by the United State District 
‘Court on May 29, was sent out this 
week by Clarence F. Buck, the receiver 
appointed for this mutual. In the no- 
tice Mr. Buck warns the policyholders 
\that they are without insurance under 
the Integrity Mutual policies, effective 
' May 29 and that no claims which arose 
prior to that date must be filed with the 
court and await its disposition. The 
notice reads in part as follows: 


Are Without Cover 


“The receiver has taken possession 
of the property and assets of the com- 
pany and is proceeding to liquidate and 
wind up its affairs. No insurance writ- 
ten by the Integrity Mutual Casualty 
is in effect after the appointment of the 
receiver and this notification is sent to 
you that, if you have not already 
done so, you may immediately take steps 
to secure proper coverage of insurance 
in the place of policies heretofore is- 
sued to you by the Integrity Mutual 
Casualty. 


so 


Must Watch Own Interests 


“The receiver cannot 
ments on pending claims, whether they 
be compensation awards or claims of 
any other nature, and the receiver can- 
not pay any judgment unless author- 
ized to do so by the federal court. All 
claims by policyholders against the com- 


continue pay- 


pany must be presented to the United 
States District Court. An order will 
be entered by the court during the 


course of the proceedings in relation to 
\the filing and disposition of claims. All 
.claims properly chargeable against the 
company and properly proven and al- 
lowed will be paid by the receiver to 
the extent that assets realized from liqui- 
dation will permit. It will be neces- 
sary for you to protect your interests 
in any suits filed against you subsequent 
to the receivership. As to the suits 
pending at the time the receiver was 
appointed, the receiver will be instructed 
by the court in the immediate future as 
to the course to be pursued in all such 
cases and you will be definitely advised 
of these instructions as soon as the court 
enters the order.” 

The notice closes with a very pointed 
sentence which illustrates the value of 
a mutual insurance as follows: “In the 
meantime you will be expected to look 
‘after your interests in such cases.” 

Tentative figures have been drawn up 
showing the apparent assets and liabili- 
ties of the Integrity Mutual Casualty but 
have not been given out. Before long 
a formal report showing conditions will 
have to be filed with the court. Work 
has begun on billing the earned prem- 
iums of policyholders. There are said to 
be about 5,000 delinquent accounts 
which shows the collections were not 
in good condition. 

At the hearing last Friday in the 
$5,000,000 suit against the Casualty In- 
formation Clearing House and its mem- 
bers the motion of the defendants to 
make the declaration more definite and 
ceftain was overruled by the court. It 
was contended by counsel for the In- 
tegrity that granting the motion would 
compel them to disclose their evidence 
in advance of the trial. Overruling the 
motion means that the defendants must 
now file their declaration. 


Casualty Notes 


M. S. Tanner is the new manager of 
the Syracuse, N. Y. branch of the Fidel- 
ity & Deposit. promoted from the man- 





with the Aetna Casualty for several 








years. 


agership of the New Orleans branch of 
«the same company. 
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OF COMPANY REFORMS 





Jesse S. Phillips, President 


Great American, Addresses 


of | 


Virginia Agents 


URGES DEFINITE ACTION 





Says Simplification of Rating and Cen- 
tralization of Organizations 
Are Needed 





CHARLOTTESVILLE, 


30.- 


VA., June 
An appeal for simplification in rat- | 
ing methods and a greater cooperation 
in coordination of company practices 


among casualty and surety companies 
was made by Jesse S. Phillips, president 
of the Great American Indemnity and 


New 


former insurance commissioner of 


JESSE 8S. PHILLIPS 


President Great American Indemnity 


York, in an address before the annual 
meeting of the Virginia Association of 
Insurance Agents here last week. Mr. 
Phillips expressed a belief that the time 
had come when the companies must 
take stock of their rating methods and | 
reform them wherever necessary to con- 
form with the requirements of simplicity 
and uniformity. He said that there 
at present an over abundance of com- 
pany organizations and _ associations, 
largely a result of the rapid development 
of the business. After citing figures to 
show the tremendous growth of the 
casualty and surety business, Mr. Phil- 
lips continued in part as follows: 

“This rapid development of the busi- | 
ness has imposed a terrific burden upon 
the companies. As is usual where revo- 
lutionary methods are employed because 
of sudden expansion, problems have not 
always been solved in a_ satisfactory 
manner. 

“For example, there has been a ten- 
dency toward the development of the | 
various branches of the business in more 
or less closed compartments. This i 
apparent in company organizations 
where there is usualiy a strong line of 
demarcation between the three great 
departments of casualty insurance, bond- 
ing and accident and health insurance 
and less distinct lines of cleavage within 
these sub-divisions. It is obvious also 
in the cooperative organizations which 
the companies have established for regu- 
lating underwriting practices, and for 
the development of coverages, rates and 
rating systems. 
Some specialization is, undoubtedly, | 
necessary but it is essential, if the busi- 


is 


1S 





re om - “ 
of the measure was not specified in its 


| part ot 


| terpreting. 


/TAXI LAW IS UPHELD 


| 
| 


| COMPULSORY PLAN APPROVED 
New Jersey Supreme Court Passes on 
Two Cases Contesting Recently 
Adopted Measure 


NEW YORK, June 30.—In two sep- 
arate cases before it the supreme court 
of New Jersey recently upheld the com 


pulsory automobile liability insurance 
law of the state passed by the legislaturs 


last winter, and which became operative 
some weeks ago. In the first action, that 
brought by the Hendler Taxi Service, 
to restrain the revocation of car li- 
censes for failing to carry indemnity, it 
was contended that the act was uncon- 
stitutional and void, for the reason that 
it was special legislation and the object 


its 


title. The court refused to accept 
construction, and dismissed the suit. 

In the second case an effort was made 
to compel the acceptance by the com- 
missioner of motor vehicles of an in- 
dorsement to a policy, limiting liability 
in the event of accident, regardless of 
the number of persons killed or injured 
therein. In dismissing this action the 
court offered: “We think the companies 
in framing their policies should follow 
the language of the statute without ad- 
dition or modification, leaving the 
struction of that language to 
adjudication when the case arose.” 


this 








con 


later 
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| ness is to achieve its greatest possibilities, 


that it should not be arbitrarily broken 
up into many independent and autono- 
mous units, each functioning for itself. 
I have consistently maintained and now 
repeat the conviction, that there is to- 
day a sad lack of cohesive effort on the 
| the casualty and surety com- 
panies in the cooperative organizations 
which they have created. 

“There are too many organizations of 
this type in the business with overlan- 
ping jurisdictions, thus creating an un- 
necessarily complicated and unwieldy 
machinery for performing the required 
service. Cooperation is, therefore, un- 


| duly expensive and to some extent cum- 


bersome and ineffective. I have visual- 


ized a situation where the organizations 


maintained by the companies will all be 
brought into a single arrangement so 
that policies may be defined by execu- 
tives, and the business may meet its 
friends and foes with a determined ef- 
fort and a united front. 


Rating Too Complex 


“Another result of our phenomenal 
growth is shown in the complexity of 
our rating methods. Some of our rate 
manuals, like Topsy, ‘just grew up.’ 
They were simple affairs at the outset 
but with the changes in conditions which 
have come, sometimes with startling 
rapidity and effect, rules and classifica- 
tions have been added and amendments 
have been made until today they are 
formidable documents which even the 
so-called experts have difficulty in in- 
Much criticism has been 
directed against the companies from the 
field because of this situation. 
this has been reasonable, 
sonable. 


Some of 
some unrea- 


Simplicity Is Needed 


“T am in sympathy with the demand 
for simplicity. The time has come, in 
my judgment, when we should take 
stock of our rating methods, and reform 
them wherever necessary that there 
may be uniformity of fundamental prin- 
cinles and the greatest economy of time 
and effort in producing equitable, rea- 
sonable and adequate rates for our 
clients. 

“The requirement of adequacy as ap- 
plied to our rates should be especially 
emphasized in view of the substantial 
underwriting losses which the compan- 
ies have been and now are sustaining on | 
certain phases of the business. 

“Next a word concerning a most dis- ! 


so 


'T. J. LYMAN ADVANCED | 


|'CHANGE BY CENTRAL WEST 


Elected Third Vice-President of Detroit 


Company, Succeeding Byron F. 


Everitt, Resigned 


DETROIT, MICH., June 30.—At a 
meeting the executive committee of 
the Central West Casualty, the resigna- 
tion Byron F. Everitt as third vice- 
president accepted. Mr. Everitt 
will continue as a director of the com- 
pany. 

Thomas J. Lyman, who since the Cen- 
tral West was organized has been in 
charge of the compensation, liability and 
plate glass departments, was elected to 
succeed Mr. Everitt as third vice-presi- 
dent of the Company. 

Mr. Lyman was at one time connected 
with the Hartford Boiler. He 
then went with the Travelers. For eight 
years he was superintendent of under- 
writing for the United States head office 
of the Zurich at Chicago. For two years 
before coming with the Central West he 


ol 
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steam 





THOMAS J. LYMAN 
was manager of the casualty depart- 
ment of the Michigan Insurance Agency 
at Detroit. 


turbing development in our business. I 
refer to the ever increasing tendency for 
governmental authorities and legislatures 
to impose regulatory restrictions upon 
our activities. 

“For a considerable period of time in- 


surance companies, like other public 
utilities, have been the subject of gov- 
ernmental supervision and state regu- 


lation. This regulatory power has been 
applied to insurance carriers with as 
great severity that enforced against 
the railroads, the lighting, the telegraph 
and the telephone companies. 

“We can find no fault with most 
the statutory and departmental regula- 
tions in this country respecting insur- 
ance. Most of them have been helpful 
to the insured and the insurer. 


as 


Many Perplexing Problems 


“The tremendous growth of the in- 
surance business, its importance. in the 
commercial activities of our nation, the 
rapid development of certain classes of 
insurance—as casualty insurance, for ex- 
ample—have naturally produced many 
perplexing problems in rapid succession, 
with which the companies have been un- 
able to cope with complete satisfaction 
to the public. 

“It is no reflection upon the integrity 
and ability of company management or 
the agents in the field, who play an im- 
portant part in the expansion of the 
casualty business, that all of the prob- 
lems could not be solved without some 
intervention by the state. 

“The intense rivalry 
the f 


of competition, 
greed for premium volume, the ut- 
(CONTINUED ON PAGE 48) 
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CASUALTY 


MUST KNOW BUSINESS ~ 
TO COMBAT MUTUALS 


F. P. Stanley of Norwich Union 
Indemnity Is Speaker Before 
West Virginia Agents 


TWO SYSTEMS COMPARED 


Other Essentials for Successful Agent 
Are to Know His Prospects 
and Know Himself 


MORGANTOWN, W. VA., June 38. 


—F, P. Stanley of New York, ‘vice- 
president of the Norwich Union Indem- 
nity and one of the foremost younger 
executives in the casualty field, gave a 
talk before the annual meeting of the 
West Virginia Association of Insurance 
Agents that attracted wide attention. 
Mr. Stanley was dealing with the sub- 
ject of mutual and reciprocal competi- 
tion. In passing he stated, however, 
that he regarded the move toward com- 


pulsory automobile insurance the great- 
est menace to the insurance business to- 
day. He urged local agents to be on 
their guard when such measures were 
introduced in the legislature. 

Life Mutuals 


Are Scientific 


Mr. 


ance 


that mutual insur- 
from the life insurance standpoint 
is a success because premiums are based 
on the mortality tables which are very 
exact and are loaded for expenses. The 
companies stick to these premiums. The 
mutual companies in life insurance 
charge a larger initial premium than the 
stock company. Dividends are declared 
later on if the experience warrants it. 
He said that the mutual plan in insur- 
ance could be made successful if insur- 
ance was written on the exact basis that 
the mutual life companies do. Applied 
to cdsualty insurance it would mean 
that the mutuals should charge a higher 
premium than the stock companies in 
the first place. 


— 
stanley said 


Rates Based on Experience 


Casualty rates, Mr. Stanley said, are 
based on experience. They reflect the 
actual conditions. The National Coun- 
cil on Workmen’s Compensation Insur 
ance, he said, has the experience of 75 
percent of the compensation premiums 
written. Its rates, however, are 18 
months behind. He said the mutual 
companies cut the rate from 10 to 15 
percent. Stock companies have been 
putting up large reserves on compensa- 
tion claims, while the mutuals have only 
about 63 percent much. Notwith- 
standing these extra reserves, they are 
fiten found high enough. He 
that the mutuals and reciprocals are 
compelled to declare dividends on an 
unknown liability. They do not know 
what the future will bring forth in 
claims. The Integrity Mutual Casualty. 
which recently failed, for example, found 
itself confronted a few months ago with 
having a large number of mining claims 
that had been settled and releases se- 
cured, reopened, and it was forced to 
put up extra reserves. 


as 


said 


not 


Agents Should Know 


Mr. Stanley contended that local 
agents do not know enough about their 
own business or they would not have 
so much trouble with mutual competi- 


Their Business 


tion. He said that a local agent today 
must be an efficient salesman and he 
must study the principles of salesman- 
ship. He declared that mutual compa- 


nies employ real salesman and through 


that method are having a great influ- 
ence on insurance’ buyers. These 
salesmen for the mutuals, he said, are 
well trained, they have a_ thorough 
knowledge of their business and there- 
fore can talk with assurance to pros- 
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pects. He said that successful produc- 
ers that know their contracts and poli- 
cies have no difficulty in counteracting 
the influence of the mutuals. Aside 
from knowing his own business, Mr. 
Stanley said, an insurance man should 
know thoroughly his prospect, a pros- 
pect’s business needs and how to meet 
them from an insurance standpoint. He 
said that an agent should be so versed 
in the knowledge of his own contract 
that he can answer any questions re- 
garding them intelligently and correctly. 
He said that if the agent leaves a doubt 
in the mind of the prospect as to his 
knowledge of his own policy and prac- 
tice, the competitor has a decided advan- 
tage in edging in on this prospect’s 
business. 

Such a prospect, he said, is fine eating 
for the mutual agent. The mutual solic- 
itor comes along and answers questions 
that the assured put to the stock agent 
and did not get a satisfactory answer. 
Therefore, the mutual man _ produces 
strong sales arguments, asks the man 
what the stock agent has done for him 
ind finally leads him into the mutual 
camp. 
Comments 


Mr. Stanley, in commenting on the 
failure of the Integrity Mutual Casualty 
of Chicago, said that it did not put up 
sufficient reserves and it paid dividends 
when it did not earn them. He said 
that the trouble today with most agents 
is that when they build up a comfortable 
business they secure a reasonable income 
ind are self-satisfied. They will not 
work as they should. They spend too 
much time in their offices and do not 
get out on the firing line endeavoring 
to stir up new business. He said that 
these agents haven’t courage enough to 
go out and hit the ball as they should. 
Himself 


on Integrity Mutual Case 


Agent Must Know 


Aside from knowing 
and one’s prospect, 


one’s business 
Mr. Stanley said that 
the third essential for an agent is to 
know himself. He should be able to 
make a self-analysis of his own charac- 
teristics. He should throw the search- 
light on his own attributes and his sales 
talks. He should check up after every 
failure to land business and find out 
the weak spots. He should be constantly 


checking up on his own work. He said 
that all men are alike in their funda- 
mental qualities despite the exterior 
crust. It is possible, he said, to reach 
ill in some way. Desire must be cre- 
ited. It is the agent’s business to show 
how his insurance will meet some spe- 


cial need of the prospect. An agent, he 
said, should only sell a prospect what 
he needs in the way of indemnity. He 
should see that he is properly covered 
so that if a loss comes, the assured will 


be satisfied and the agent will not have 
to give any apology. Every man, he 
said, can be interested in something 
that appeals to him and price does not 
enter into the argument if a man has 
been thoroughly sold. He will pass by 
some store, look in the window, see a 
necktie or shirt that appeals to him. He 
yoes in to buy it and price does not 


enter into the bargain. 


Mutuals and Reciprocals Defined 


In speaking of the difference between 
mutuals and reciprocals, Mr. Stanley 
said that a mutual policyholder is re- 
sponsible only for his individual pro- 
portion of unpaid obligations, while a 
policyholder of a reciprocal can be held 
for the collective amount. Mr. Stanley 
said that frequently a mutual or recip- 
rocal will present a formidable list of 
directors an advisory committee. 
These may be very influential names. 
He told of his own experience in being 
connected with a promoting organiza- 
tion in order to get the inside of what 
was being done. He told how easy it 


or 


was to get some men on a board of 
directors. Usually some inducement is 
made to them in order to get their 
names. After these are secured, Mr. 
Stanley said that there is a “sucker” 
list and these are easily gotten in. Some 
men, he said, are particularly weak in 


desiring to see their name on a board 
of directors. 
Mr. 


Stanley said that no agent should 











EDDY THROWS SIDE LIGHT ON THE 
INTEGRITY MUTUAL CASUALTY CONFERENCE 





OHN A. EDDY of Des Moines, who 


was formerly connected with the 


Casualty Information Clearing House | 


and worked on the Integrity Mutual 
Casualty report that brought on the 
famous $5,000,000 libel suit, comments 


on the recent bulletin gotten out by the 
Integrity, as follows: 

“I have secured a copy of the special 
bulletin issued over the signature of J. 
C. Adderly, president of the Integrity 
Mutual Casualty, under date May 27. 
This might be well termed the 
song’ of Mr. Adderly. It contains such 


I am personally interested in. 

“Quoting from the bulletin: ‘We de- 
manded an examination upon the part 
of the state insurance officials to verify 
or disprove the charges which had been 
made against us. Such examination was 
made and was conducted by the insur- 
ance department of a number of states. 
The officials of these departments de- 
manded that the Casualty Information 
Clearing House have a representative 
present to submit proof of his charges 
or to retract them. Such a representa- 
tive was present and was given access 
to the entire books and records of the 
company. In spite of the fact that no 
evidence to support a single charge could 
be found and all charges were entirely 
disproven by the insurance examiners, 
still the Casualty Information Clearing 
House refused to make retraction.’ 


Eddy Gives His Version 


‘The facts are these: The insurance 
commissioner of Indiana had suggested 
to one or more of the state insurance 


departments that an examination of the 


Integrity Mutual was, in his opinion, 
advisable to determine some matters 
that had come to his attention. The 


‘swan | 


there was some objection made and 
those objections were stated to the com- 
missioner, not alone by the writer but 
by another. It was understood then that 
my presence at the conference should 
be solely as a spectator, but at the same 
time I was promised the opportunity to 
present any questions that I desired to 
make and it was upon this understand- 
ing that I attended the conference. The 
idea that an examination was to be made 
at the time was entirely foreign to the 
Indiana and Kentucky commissioners 


| as they brought no assistants except one 
serious misstatements of fact that I am | 
compelled to make an answer to such as | 


then superintendent of insurance of IIli- | 


nois took exception to such suggestion, 
giving as his reason, as I now recall, 
that the company had been examined 
within a short period before and there- 
fore should not be burdened with the 
expense of another examination. The 
Indiana commissioner sent the Integrity 
officials a questionnaire which had been 
prepared by the actuary of the Indiana 
aa artment and which was intended to 
bring to light some matters on which 
there were some question. 
Commissioners Had a Meeting 


‘There was to be a meeting of the 
Insurance Commissioners’ Convention in 
Minneapolis early in September or the 
latter part of August, 1923, and the mat- 
ter was to be brought to its attention at 


the —s About the middle of Au- 
gust, the Indiana commissioner sug- 
gested to President Adderly that a 


conference be held at which some of the 
matters might be considered and that a 


few commissioners might be _ present. 
Mr. Adderly assented to such conference 
and among the commissioners invited 


to be present were those of Kentucky 
and Illinois. The writer was requested 
by Commissioner McMurray to attend 
the conference. 

Present as a Spectator 


“Neither he or any other commissioner 
demanded that the writer be present; 
fact, when the request was 


in | 
received — 


man from the Indiana department. His 
presence there was, as was told, to 
advise Commissioner McMurray in some 
of the technical matters that would likely 
appear. 


No Demand for Examination 


“Mr. Adderly did not demand this al- 
leged examination nor was an examina- 
tion—as the term ‘examination’ implies 
—made. Upon arriving at the Integrity 
Mutual Casualty office about 10:30 a. m. 
on Sat urday, the superintendent of in- 
surance of Illinois was found to be theré 
and he likewise had brought no assist- 
ants to make an examination. Mr. Ad- 
derly did make the offer to permit an 
inspection the company’s books and 
records; but as there was no intention 
on the part of the Indiana and Kentucky 
commissioners to make any extended 
examination, but few records were asked 
for by them. These consisted mostly of 
the copies of the annual statements for 
1920, 1921 and 1922, together with some 
supporting schedules of such statements. 


ot 


Questionnaire Was Presented 


‘The questionnaire was presented and 
the attention of those in conference was 
confined to the first six questions there- 


of. During a quite extensive explanation 
of the matter under Question 2, that is, 
‘What constitutes the item $615,539.07 
shown in foot-note (b) second part, page 
2 of the 1922 annual statement under 
1920 business?’ in which a blackboard 
demonstration was performed by Mr. 


Ott, secretarv of the Integrity, that offi- 
cial of the company admitted, in answer 
to the direct question asked by me, to- 
wit: “The 1920 annual statement did not 
show a true and complete financial con- 
dition of the company, did it?’ that it 
did not. 


Withdrew from the Conference 


‘A suggestion was then advanced by 
some one present that the correction 
that Mr. Ott admitted should have been 
made in the 1920 annual statement be 
traced back to see what effect it would 
have on the surplus of that and the fol- 
lowing years. A committee was selected 
consisting of Mr. Ott, the assistant from 


Indiana and myself to perform this 
rather intricate task during the inter- 
mission. The work was dominated by 


Mr. Ott and was so hurriedly performed 
that the writer lost all interest in the 


matter. When the findings were sub- 
mitted to the commissioners after recon- 
vening I emphatically stated that I 


would not assent to the showing made 
or approve of it in any manner. There- 
upon I withdrew from the conference. 
These are the facts. They are presented 
in contravention to the statements made 
as quoted from the special bulletin.” 








represent a stock company and have a 
mutual or reciprocal in his office. Such 
a practice, he said, tends to 
the stock system of insurance. 


Changes by Travelers 


M. Paul has been appointed 
manager of the casualty branch of the 
Travelers in Duluth. He was formerly 
field assistant at Minneapolis. He has 
been with the Travelers in the north- 
west since 1920 as office agent in Min- 
neapolis, special agent in the same office, 
head of the casualty department of 
Black & Armstrong, Travelers agents at 


Norman 


discredit | 


Winnipeg, and field assistant 
peg and later in Minneapolis. 
S. Crosby Clarkson, field assistant at 
Reading, Pa., has been appointed assist- 
ant manager of the Reading branch. Mr. 
Clarkson has been connected with the 
Reading branch since 1919 as_ special 
agent and later as field assistant. 
Martin J. Meehan, field assistant 
Detroit, has been promoted to 
manager of the Syracuse 
1919 to 1922 Mr. Meehan 
man at the Atlanta office. 
transferred to Detroit 
moted to assistant 
field assistant. 


in Winni- 


at 
assistant 
branch. From 
was counter- 
Then he was 
and later pro- 
eashier and then to 


HIGHWAY NEEDS TOLD 





SAFETY CAMPAIGN LAUNCHED 


Vice-President Brosmith of Travelers 
Made Initial Talk on Radio 
Series 


HARTFORD, CONN., June 30.— 
The radio safety campaign of the Trav- 
elers was launched Friday evening with 
a highway safety talk by William Bro- 
Smith, vice-president of the Company, 
who delivered an address from Station 
WTIC at Hartford. Mr. Brosmith cited 
the tremendous toll of highway acci- 
dents, which accounted for 22,000 deaths 
and 680,000 injuries last year and then 
summed up the essential factors in a 
constructive highway safety program. 

Mr. Brosmith first urged the cooper- 
ation of everyone with their local safety 





council and then cited some of the 
specific needs in every community to 
effect highway safety. He said that 


where existing legislation is inadequate, 
there must be eedaiation which will 
provide adequate penalties for infrac- 
tions of traffic rules, mandatory suspen- 
licenses for a specific length of 


sion of 
time for carelessness, revocation of li- 
censes for accumulative evidence of 


carelessness or irresponsibility or for op- 

erating motor vehicles while under the 
influence of intoxicating liquors and for 
other serious offenses against the motor 
vehicle law. 

Mr. Brosmith also s 
licenses should be generally required 
and that these licenses should not be 
granted until the department or division 
in control has fully determined the ap- 
plicant’s ability to operate a motor ve- 
hicle safely, both to physical and 
mental fitness. He said that perfunctory 


said that operators 


as 


tests should not be tolerated. Every 
community should undertake accident 
prevention work aggressively, as it is a 


community problem and must be han- 
died lacolly. Mr. Brosmith also said 
that uniformity of traffic regulations is 
essential. 

His talk was preliminary to a series 
that the company will give, which will 
include as a novelty an interview by 
Alfred E. Prince, city editor of the 
Hartford “Times.” with one of the 
Hartford police officers, this to be broad- 
cast July 9. 


|. Aetna Publicity Department Changes 


In connection with the recent changes 
in the publicity department of the Aetna 
Life and affiliated companies, it an 
nounced that Warren S. C hapin has been 
appointed advertising manager of the 
Aetna Casualty & Surety. B. C. Maerck- 
lein has been made advertising manager 
of the Automobile and the accident and 
liability department of the Aetna Life. 
The department will continue to func- 
tion as heretofore, with David Van 
Schaack director of publicity and 
Stanley F. Withe as assistant director. 


is 


as 





Upholds Mutual’s Demurrer 


The circuit court in Chicago this week 
upheld the demurrer filed by the Lum- 
bermen’s Mutual Casualty in the suit 
brought against it by Hugo Meyer, head 
of the Motorists Association of Illinois, 
who sought to enjoin the Lumbermen’s 
Mutual Casualty from taking judgment 
on some judgment notes given by him. 
The court had previously refused a peti- 
tion for an injunction to restrain the 
insurance company from soliciting 4,000 
members of the exchange headed by Mr. 
Meyer. 


Maryland Casualty Coast Changes 


SAN FRANCISCO, June 29.—Sam lL. 
Webster, assistant manager of the 
Maryland Casualty at Los Angeles, will 


come to San Francisco July 1 to become 
manager in this city. He is to succeed 
Vernon T. Strong, who has resigned to 


take over the business of his late 
father, Theo. P. Strong. E. R. Harris, 
manager of the Oakland office, will be- 


come assistant manager under Mr. Web- 
ster, and lL. L. Tracy, special agent, will 
succeed Mr. Harris in Oakland. 
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WORKMEN'S COMPENSATION 





RATE RAISE FOR MINNESOTA 


Compensation Insurance Board Ap- 
proves Increases Proposed by 
Rating Bureau 





PAUL, June 30.—The Minne- 
sota compensation insurance board has 
approved the rate increase proposed by 
the compensation rating bureau, making 
the new rates effective for new and re- 
newal business as of June 1, 1926, and 
thereafter. The rate increase will aver- 
age around 4 percent, but minimum pre- 
miums are increased as much as 100 per- 
cent in some Cases. 

Some of the representatives here of 
stock companies handling compensation 
business were disappointed at the new 
schedule, which, they contend, will drive 
a considerable part of the compensation 
business to mutuals and _ reciprocals. 
While the average rate increase is mod- 
erate, they say the sharp raises in the 
minimum premiums will drive business 
from the stock companies. 

Following are 
changes provided in the new rate sched- 
ules: 

Plumbing—Old rate, $1.96; new rate, 


ST. 


$1.00; minimum premium raised from 
$18 to $28. 
Creameries—Rate up 2 cents; mini- 


mum premium up $10. 

Excavating—Old rate, $3.80; new rate, 
$5.18; minimum premium raised $33. 

Automobile dealers—Under old rates 
all employes at rate of -$1.62. Under new 
schedule, office help rate is 8 cents; 
salesmen, 31 cents; all other help, $3.36. 
Minimum premium raised from $16 to 
$42. 

Risks subject to schedule and/or ex- 


perience rating effective June 1, 1926, 
and subsequently, for which renewal 
rates have been promulgated will be 








a few examples of the ] 








immediately rerated on the basis of the 
new rates. A special effort will be made, 


sequent renewals as expeditiously as 
possible so that July policies, providing 
for the final adjusted rates, may be is- 
sued. 

Policies, effective June 1 and subse- 
quently, written at the old manual rates, 
must be endorsed providing for the rates 
approved by the board effective June 1. 


RAISE NORTH DAKOTA RATES 
State Workmen’s Compensation Bureau 
Announces Increases and Decreases 
Applying to Various Classifications 

BISMARCK, N. D., June 30.—The 
North Dakota Workmen’s Compensa- 
tion Bureau has announced increases in 


| 
| 


| dangerous 


the premium rates in 39 different classi- | 


fications. Reductions were made in 12 
classifications and rates in 11 others will 
remain unchanged. The new rates be- 
come effective July 1 and are made ap- 
plicable for the fiscal year ending June 
30, 1927. Forty-four of the 162 classi- 
fications listed by the bureau have de- 
veloped deficits totalling $255,603. To 
employers in 13 classifications a divi- 
dend of 10 percent has been authorized; 
to 20 classifications a dividend of 20 
percent will be given and to 19 classi- 
fications a dividend of 30 percent. In 
these classifications the rate of morbid- 
ity was lower than expected and the 
dividend system is being used to return 
the surplus to the contributors. The 
deficit in the coal mining fund was 
found to be the heaviest, records. of the 
bureau show, despite the fact that under- 
ground coal mines rank second only to 
grain elevators in the amount of money 
paid into the fund. Other industries 


| Brick manufactures 


| claims. 


| Additions and repairs........ 
however, to promulgate July 1 and sub- | . 
|} Laying steam mains......... 
| Laying gas i 


: : ; 
showing heavy deficits and their status 


are: 
1925 New 
Industry Rate Rate 
Packing BROUSES .....ccoccces $3.60 $3.75 
Planing mills 3.5 4.10 


Millwrighting 
Plastering 





Well drilling 


MAINS... cceescee 





et et AICO ote 


Railroad roundhouse work... 00 
Electric construction ....... 

so. 3 area 40 
RUMTGWaTe BtOTES «..cccccccses 52 00 
Garages and auto dealers.... 1.40 75 
SEVEN GO Scs.us cnemnewas -40 50 
Street cleaning ....ccsecorcecece 45 5.00 
Ge SEs stbusecaweabeanwaw on 3.00 5.00 


| ministration 


{ the 


The rate on ice harvesting, listed as | 
the second most dangerous of all oc- | 


cupations insured by the bureau, re- 
mains the same, $7.85 despite the fact 
that it has a deficit of $1,507. Lightning 
rod erection now is listed as the most 
and carries a rate of $11. 
Officers, which carried the lowest clas- 
sification last year, 7 cents per $100, will 
be reduced to 6 cents per $100 this year. 
A dividend of 30 percent also will be 
paid. Other classifications in which the 
bureau has had a favorable experience 
follow: 


| that in no other state are death claim 
awards like those ordered by law in 
North Dakota and the further fact that 
a single death claim often creates a 


| deficit in a fund which otherwise would 
be in good financial condition. Under 
the law as it now stands, premiums 


collected from any given industry are 
| required to meet the expenses of ad- 
and the awards made to 
| persons killed or injured in that in- 
| dustry. In many cases the funds are 
small, due to the few employers in 
certain lines of business or industry in 
state. When a death claim is 
awarded from such a fund it may wipe 
out a previously healthy surplus and 
create a deficit which will require years 


| to meet even though the rates for that 


bonds with the 


| insurance. 


Divi- | 


2 New dend 
Industry Rate Rate ‘* 
General milling $ 





‘ 
‘ 
20 





Concrete construction... 6.50 6.50 20 
COSPOMEET scewnnsecen<s 3.20 20 «20 
Consulting engineers... 1.80 80 20 
Sewer building—no 

blasting Sree Tere 5.75 10 
Trucking and hauling.. 10 0 
Express companies 90 50 
CRONE sccccnadeaeces 1.25 30 
Operation gas works... 85 1.75 30 
Electric light companies 4.10 4.00 30 
a. Sr Arne 6.25 6.25 0 
General retail stores... .28 28 3 
BeStall StOres ..ccccecee .20 -20 30 
LSUEEDOP VOPEE 2.60 cs cee 1.40 1.25 a0 
Grain elevators ....... 1.60 1.50 0 
POE faseesansecvoss .16 14 0 

Would Limit Awards 

The bureau is considering recom- 

mendation that the state workmen’s 


compensation law be amended so that a 
limit of $10,000 be established for death 
The reason, it is explained, is 





Quality insurance reveals itself when it is needed. 
When an automobile policy reposes forgotten in an 
assured's strong box an agent has no need to fear 
what kind of insurance it is. - When trouble brings 
the policy to the light of day then a satisfied or 
dissatisfied policy-holder is made. 

London Guarantee claim men are instructed to 


industry are boosted 
creased expenses. 


to meet the in- 


Gulf Casualty Makes Deposit 


The Gulf Casualty 


of Houston, Tex., 
has deposited $50,000 


City of Dallas 
state treasurer of Texas 
prerequisite to operating in that 
to write workmen’s compensation 
It will cover the risks of the 


as a 
state, 


large Gulf oil interests, refinery, pipe 
| line and production forces. This is the 
largest oil corporation operating in the 


southwest. 


are 


Officers of the Gulf Casualty 
officers of the Gulf companies. 


Massachusetts Bureau Meets 


BOSTON, June 30.—The 
ing of the Massachusetts Rating & In- 
spection Bureau, which handles the rat- 

| ing of workmen’s compensation for the 
state, was held last week. W. N. Magoun 
was reelected general manager. The 
annual report of the manager showed 
two new companies had joined the 
bureau, the American Motorists and the 
Lumbermen’s Mutual Casualty. The re- 
port of the inspection department 
| Showed 947 inspections made during the 
year in addition to examining 4,315 re- 
ports filed with the bureau by the 
various members. The work of the rat- 
ing department showed the number of 
policy declarations received by the 
bureau was 48,132, and the number of 
adjusted rates promulgated was 11,393. 

The following were elected to the gov- 


annual meet- 


Ifthe Man at Faul 
Were Your Assured 


Would You Fear 
the Result? 


AMS, 


be fair and accord policy-holders the most courteous 
treatment, bearing in mind that the policy-holder’s 
satisfaction is a chief consideration. . 

You are in business to sell security—but also enjoy 
the feeling of security and confidence that is yours 
when you sell ‘“Gold Guarantee’ Quality Automobile 


Insurance. 


Agents Wanted in Some Territories. 


London Guarantee & Accident Co., Ltd. 


Head Office: 55 Fifth Avenue 


NEW YORK 


C. M. BERGER, United States Manager 
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IC 
An Appeal-- AYA 


to all insurance companies throughout the country to co-operate in the develop- 
ing and furthering of a national claim association having but one dominant pur- 
pose—that being to bring about mutual co-operation between the insurance 
companies and adjusters, attorneys, physicians, garage owners and all others 
having direct dealings with insurance claims. 

















It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 
thereby be assured of prompt and mutually satisfactory settlements. 

An insurance claim “Who’s Who” 
practice and experience of the 
volume will prove itself inv 


including a biographical sketch and a statement of the nature, 
member listed will be an annual publication of the association. This 
aluable to the insurance fraternity throughout the country. 


The gecetintion, which is national in both scope and character, cordially invites you to become a 
member. An application blank and an interesting prospectus will be sent to you upon request. 


WRITE: H. F. WENZEL, SECRETARY. ° 
Organized with the co-operation of the Insurance Companies of the United States 


INSURANCE CLAIM 


ASSOCIATION of AMERICA 
643 First National Bank Building : Chicago, Illinois 











IN THE JULY ISSUE—Out July 1st 
OF 


THE CASUALTY INSUROR 


MONTHLY—TWO DOLLARS A YEAR 





“JURIES AS LIABILITY 
INSURANCE SALESMEN”’ 


Over two pages of headlines, 
stories and pictures from 
newspapers from all over the 
country showing the large 
sums awarded on _ personal 
injury claims. Splendid sell- 
ing material for automobile 
and other liability lines and 
extra limits. 


Send in your subscription 
to start with the July Issue 
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erning committee for two years: 
Indemnity, Travelers, 
Liability, Federal 


Royal 
American Mutual 
Mutual Liability; to 
the manual committee for one year: 
Aetna Life, Employers Liability, Trav- 
elers, American Mutual Liability, 
eral Mutual Liability and Liberty Mu- 
tual; to the safety inspection committee 


for one year: Aetna Life, Travelers, 
American Mutual Liability and Liberty 
Mutual. 


Criticize Iowa Rate Reductions 


A man prominent in Iowa 
insurance circles states that 
considerable disappointment among in- 
surance carriers in the state which are 
writing workmen’s compensation  be- 
cause of the action of the National 
Council on Compensation Insurance in 
reducing the rates. He says that in the 
face of constantly increasing compen- 
sation cost in the way of increasing 
medical expenses and increasing acquisi- 
tion expenses the board proceeded to 
reduce Iowa rates all the way from 3 to 
8 percent, the new order to become effec- 
tive July 1 of this year. He contends 
that while other states have had no 
changes or but very slight increases, 
Iowa’s rates have been materially re- 
duced. There have been a few minor 
increases but the general trend is down- 
ward in face of the greater liberaliza- 
tion of the law as interpreted by the 
courts of the state. This official states 
that the constantly growing increases in 
workmen’s compensation losses and loss 
expenses will cause carriers to withdraw 


casualty 
there is 


entirely from the field of compensation 
and thus compel the state to put into 
effect a state form of compensation in- 
surance. 
Insists on Full Payment 

AUSTIN, TEX., June 29.—The Texas 
Industrial Accident Board has gone on 
record as opposing any settlement of 


claim under the workmen’s compensation 
act of that state at less than the specific 
benefits allowed by the law. 

A company offered an immediate pay- 
ment of the claim to a beneficiary in a 
death case at less than the law provided 
for lump sum settlement. The benefi- 
ciaries were willing to accept it but the 


Fed- | 


board gave notice that if such payment 
was made it would take steps to have 
the company’s license cancelled and en. 
joined from doing business. It then paid 
the full claim. 

It is probable that the companies will 
make a test of the question. A court 
decision will be required to determine it. 


Consider Connecticut Amendments 


Horace B. Cheney of South Manchester 
chairman of the industrial committee of 
the state chamber of Connecticut, sug- 
gested the appointment of a_ special 


committee to advise on needed amend- 


ments to the state compensation law at 
the chamber’s convention last week in 
New London, Conn. It was suggested 


that the committee’s report be submitted 


to the 1927 session of the legislature. 
President Ernest E. Rogers appointed 
the committee, the members of which 
include George D. Kimball of New 
Britain, Stanley H. Bullard of Bridge- 


port, William BroSmith of Hartford, 
Edward P. Jones of Winsted, Alton T. 
Miner of New London, P. L. Gerrity of 


| Naugatuck, and Howell Cheney of South 


Manchester. 


Court Defines Employer 


ST. PAUL, June 29—The employer, in 
the eyes of the Minnesota industrial 
commission, is the one who actually em- 
ploys and pays the wages of his help 
and the commission is upheld in this 
stand by the state supreme court. 

The surviving children of a man killed 
while working on a sub-contract sought 
to have the general contractors held lia- 
ble under the compensation law. The 
industrial commission declined to accept 
the on that basis. 

The plaintiffs took the stand that the 
letting of the sub-contract was a sub- 
terfuge to relieve the general contrac- 
tors of liability and they sought to hold 
the general contractor, the sub-contrac- 
tor, the London Guarantee & Accident 
and the Federal Surety liable for the 
death of the workman. The Federal 
Surety covered the general contractors 
while the London Guarantee carried the 
compensation policy for the general con- 
tractors. 


case 
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INTERESTED IN HOTEL CASE 


Burglary Underwriters Watching Out- 
come of Ritz-Carlton Loss of 
Woman Guest 





NEW YORK, June 30.—Burglary un- | 
derwriters are clusely watching develop- | 


ments in the action of a woman guest 
against the Ritz-Carlton Hotel of this 
city, for the issue involved is one not 
heretofore presented, and decision in the 
case is likely to establish a precedent in 
suits of similar character. 

Before coming to New York last Feb- 
ruary, she wired the hotel to have a 
porter meet her train, which was done. 
Two “red caps” were also employed to 
carry the baggage, which was placed in 
a taxicab, the Ritz-Carlton porter riding 
on the running board. When the bag- 
gage was delivered in the guest’s room 
at the hotel, she discovered that the bag 
containing the jewelry was missing. 
The defense of the hotel will be that 
the porter was sent to meet the train as 
a courtesy, and that he acted as a cour- 
ier and not as a custodian. 


Few Hotels Are Covered 


Under the inn-keepers’ act hotels are 
required to maintain a safe for the care 
of valuables of the guests, and are liable 
for loss thereof up to a definite amount. 
In many of the larger hostelries indi- 
vidual safe deposit boxes are installed, 
their contents being in the custody ot 
the box renters. While many of the 
prominent hotels of the country are in- 
sured against loss through holdups, com- 
paratively few carry burglary insurance, 
mainly because of the clause in the pol- 
icy requiring that the assured prove by 
records the extent of the claimed loss, 
a condition manifestly impossible for 
the hotel keeper to comply with where 


the stolen property belongs to his guests. - 


|POLICY WAS NOT CANCELED 


| Company Refused Premium When No- 
| tice of Loss Was Received, But 
Policy Was in Force 


NEW YORK, June 30.—The appel- 
late division of the supreme court, sec- 
ond department, in the case of Mord vs. 
Hartford Accident, affirmed the judg- 
ment of the trial court last week for 
| $6,000 in favor of Mord under a burglary 
policy. The assured neglected to pay 
the premium for several months and his 
| broker requested the defendent company 
| to send a notice of cancellation for non- 
payment of premium to the assured in 
| order to make him pay the premium. 
The company sent out a five-day notice 
of cancellation, but a few hours before 
this notice took effect the assured paid 
his premium to the broker who remitted 
| the net premium to the company. The 
company received the net premium after 
the five-day period fixed by the notice. 
Before the company had deposited the 
check a loss was sustained by the as- 
sured. The company returned the check 
to the broker as soon as it received 
notice of loss, claiming that the policy 
had been cancelled. 

Upon the trial and also upon the ap- 
peal counsel for the plaintiff claimed that 
inasmuch as the notice of cancellation 
had been sent by the company at the 
request of the broker in order to get the 
assured to pay the premium, and as the 
assured had made this payment within 
the time allotted by the notice, the com- 
pany was estopped from claiming that 


the policy was cancelled. Counsel for 
the plaintiff also held that payment of 
the premium to the broker was payment 


to the defendant company, especially as 
| the brokers had a running premium ac- 
| count with the company. Both the trial 
| and appellate court sustained both of 
these contentions and the appellate court 
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upheld the award of $6,000 to the as- 


sured. 


Kansas City Situation Bad 


KANSAS CITY, MO., June 29—Bur- 
glary insurance business in Kansas City 
has been reduced to a point where none 
of the companies write it willingly, the 
comparatively few policies which are 
written being merely for accommodation 
in most cases. The companies say they 
ean not collect enough to pay for their 
losses, in spite of the fact that the rates 
have been doubled in the last few years. 
This is especially true in the case of 
banks, stores and filling stations, where 
the situation has gone beyond the power 
of the companies to cope with. As for 
residénce burglaries, it is said that the 
condition in Kansas City is better than 
it was two years ago. This is attrib- 
uted to the fact that it is harder to dis- 
of goods stolen from houses and 
therefore thieves are confining their op- 
erations largely to holdups of commer- 
cial establishments. 


pose 


Discuss Radio Cooperation 
Gerard S. Nollen, president of the 
3ankers Life, was unable to speak at 
the convention of the Iowa Bankers As- 


| last 


sociation in Sioux City last week on 
“Cooperation With the Iowa Bankers’ | 
Association in Law Enforcement Work 


Through Station WHO,” and William H. 
Heinz, WHO manager, took his place. 
Mr. Heinz told the bankers of the plan 
of the station to broadcast information 
concerning bank robberies, using equip- 
ment similar to that now being used in 
New York and Philadelphia. Mr. Heinz 
said if the Iowa Bankers Association will 
cooperate with county sheriffs and vigil- 
antes in every county in installing a 
bell system, WHO will give the alarm 
throughout the whole: state or in any 
particular section. 


National Bureau Met 


NEW YORK, June 30—A meeting of 
the governing committee of the burglary 
department of the National Bureau of 
Casualty & Surety Underwriters was held 
in the headquarters’ rooms here today. 
No special business was on the program, 
the gathering being called to dispose of 
routine matters. 





No Action Was Taken 


MONTREAL, June 30.—No action af- 
fecting insurance was taken by the 
American Bankers Assogiation at its 


convention at Montreal, the organiza- 
tion’s committee on insurdnce apparently 
being well satisfied with its present 
copyrighted burglary and robbery form 
of policy, permission to use which it 
grants to the casualty companies. A 


| Blaisdell 
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number of 
conditions of the 


important changes in the 
contract were made 
year since which time no further 
alterations have been suggested, either 
by the bankers or by the underwriters. 


Paid Holdup Loss; Sues Agent 


When two ticket agents in the B. & O. 
railway station at Cumberland, Md., 
were held up the night of Aug. 11, 1925, 
and $6,200 taken from the office, the 
United States Fidelity & Guaranty was 
called upon to reimburse the railway 
company. The holdup man was subse- 
quently arrested and convicted. Now the 
company has brought suit in Cumberland 
against Cleveland H. Taylor, the agent, 
charging negligence in allowing so much 
money to remain unprotected in his 
office. The loot was never located. 


Confesses “Tipping Off” Robbers 


ST. LOUIS, June 29.—Howard H. Blais- 
dell, 18 years old, a $60-a-month clerk 
employed by the Union-Easton Trust 
Company, St. Louis, has confessed to the 
St. Louis police that he “tipped off” the 
robbers who on June 22 held up and 
robbed two boy messengers of the bank, 
escaping with $14,000. In his confes- 
sion Blaisdell implicated several others 
in the plot and five other men and one 
woman are under arrest in connection 
with the case. According to the police 
admitted that he pointed out 
the messengers to the robbers, giving a 
signal to designate that the boys were 
carrying cash and not checks. 


Was Diamond Substitution Robbery? 


LINCOLN, NEB., June 29.—An unusual 
suit with some humorous features has 
been appealed to the supreme court by 
the Sandwall Jewelry Company of 
Omaha, which lost in the district court 
in an effort to collect on a burglary 
policy issued by the Massachusetts 
3onding. One definition of robbery used 
in the policy is the felonious and forci- 
ble taking of property by putting the 
custodian in fear of violence. 

Two men went into the jewelry store 
to look at diamond rings. A woman 
clerk testified that she took them into 
a small diamond room and set down a 
tray of diamonds before them. She said 
she feared they were robbers and was 
so flustered that she did not take proper 
precautions to guard the diamonds. The 
men left without buying. A week later 
it was discovered that they had substi- 
tufted a paste diamond for one valued at 
$312.50. It was on this basis that the 
suit on the policy was brought. 

The company denied that there was any 
loss proved, and that in any event there 


was no robbery as is contemplated by 
the policy. The lower court dismissed 
the case. 








ACCIDENT AND HEALTH 








REPORT MADE ON 


“NON-CAN” 


Committee of Commissioners Conven- 
tion Gives Figures on Business 
for the Past Four Years 


The report of the 
non-cancellable accident and health 
surance of the committee on blanks of 
Insurance Commissioners 
tion, in its report submitted to the ex- 
ecutive committee of the Convention at 
its Chattanooga meeting, just released, 
gives the following figures (for the 
seven companies referred to in the 1925 
report of this subcommitgee) indicating 


the 


j 


ures for 1925 showed a ratio of 87 per- 


} cent. 


Although the premiums in force fig- 
ures do not show that the business is 


| growing to any considerable extent, the 


| additional 
| ticeable 
sub-committee on 

in- | 


Conven- | 


the growth and status of non-cancellable | 


accident and health business: Net pre- 
Miums in force, Oct. 31, 1922, $2,300,437; 
Oct. 31, 1923, $2 858,182: Dec. 31, 1924, 
$3,842,912; Dec. 31, 1925, $4,153,458. 
The net premiums written and renewed 
tor the last two years were: 1924, $3,- 
477,739; 1925, $4,184,633. 

The additional reserves reported by 
the companies for the last two years 


were: 1924, $1,825,550; 1925, $2,761,033. 
However, this latter amount was in- 


creased to $3,631,552 in accordance with 
the reserve standard required by ruling 
of one of the departments. These fig- 
ures indicate that while the percentage 
of additional reserves to net premiums 
in force was 48 percent for 1924, the 
companies’ figures for 1925 showed a 
ratio of 65 percent and the increased fig- 





reserve figures show a no- 
increase. 

The subcommittee is giving considera- 
tion to the choice or compilation of the 
proper reserve standard for this busi- 
ness, but is not yet ready to make a 


definite recommendation. 


SALES CONGRESS IN INDIANA 


Business Men’s Assurance Holds En- 
thusiastic Sessions of Agents From 
Entire State in Indianapolis 


INDIANAPOLIS, June 30.—A very 
successful two-day sales congress was 
held by the Business Men’s Assurance 
in Indianapolis last week with about 35 
of the company’s agents present from 
throughout the state. President W. T. 
Grant, Vice-President J. H. Torrence 
and E. J. Montague, director of field 
service, were present from the home 
office. Under the management of F. W. 
Moller, supervisor of the Indiana 
branch, the state has in three years been 
brought up to a fine productive basis 
and this sales congress, the third that 
has been held in Indiana, was full of 
pep and enthusiasm. 

Mr. Moller presided at the opening 
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session Friday morning. President Grant 
extended greetings from the home office 
to which Mr. Moller responded. Mr. 
Montague gave an inspirational talk on 
“A Successful Career with the Business 
Men’s Assurance.” Mr. Moller spoke 
on “Achievements in Indiana During the 
Past Year and the Advantages of In- 
diana Territory.” Mrs. M. R. 
cashier of the office, explained to the 
agents some of the routine through 
which their business goes in the Indiana 
office. 
Instructive Talks Given 


Mr. Moller presided at the Saturday 
morning session when the speakers and 
topics were “A Journey Through the 
Rate Manual,” by Mr. Montague; “A: 
Journey Through the Salesmaker,” by 
Mr. Moller, and “A Journey Through 
the Training Course,” by Mr. Grant, 
followed by a general discussion. Mr. 
Grant presided at the Saturday after- 
noon session and the topics discussed 
were “How the Field Service Depart- 
ment Can Help You Increase Sales,” by 





vania. 


Swank, | 


This company’s reputation for the prompt 


and satisfactory adjustment and settle- 


ment of claims is well established. 


Good opportunities for responsible active 
agents in Illinois, Indiana, Iowa, Ken- 
tucky, Maryland, Michigan, Minnesota, 


Missouri, Nebraska, 


Capital $1,000,000.00, fully paid in 


Mr. Montague; “What to Do About 
| Claims in Your Territory,” by Mr. Tor- 
jrence; “The Unequalled Opportunities 
|of Approach Afforded the B. M. A. 
Salesmen,” by Mr. Grant, and “The B. 
M. A. Self Completing Saving Plan,” by 
Mr. Montague, with general discussion 
following. 

Mr. Grant presided at the banquet 
and among the guests present who 
| spoke briefly were Dr. R. V. Converse, 
chief medical examiner for the Indiana 
branch; Mansur B. Oakes, president In- 
surance Research & Review Service; 
C. H. Brackett, president Hoosier Cas- 
ualty; Frank P. Manly, president In- 


| dianapolis Life; G. E. Harsh, vice- 
| president Federal Savings; Charles 
Legeman, vice-president Federal Sav- 


ings, and Irving Williams, editor “Rough 
Notes.” 





Change in Non-Can Commissions 


LOS ANGELES, June 30.—In con- 
nection with the changes announced re- 
' cently by the Pacific Mutual Life in its 
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non-cancellable accident and health con- 
tracts, a change has been made in the 
commission rate to general agents on 
that class of business. They tormerly 
received 17% percent perpetual renewal 
commission. The business now carries 
but 15 percent for five years and 7% 
percent for the next four years, and | 
ceases thereafter. It is understood that 
a number of protests have been received 
from general agents affected. 

It is stated that the 
now has $1,500,000 deficit on non-can- 


Pacific Mutual | 


| writers 
| this in a resolution some 


} ance, 


cellable business owing to the big re- | 


serves it is required to set up. 
this reason that it has been forced to 
decrease commissions and increase rates 
for the higher ages. 


Is Alcohol Death Accident? 
OMAHA, NEB., June 29—Whether with | 
prohibition the supreme law of the land, 
the death of a man from acute alcohol- 
ism can be held to be an accident is 
the principal question involved in the 
suit brought here by May Hall against 
the Travelers on a $7,500 policy. The 
eoroner’s jury said that that was what | 
caused the death of William P. Hall, her 
husband, and she asserts that under a 
proper interpretation of the contract this | 


was an accidental death. The company 
has caused the case to be transferred 
to the federal court. 


Newspaper Policies for Des Moines 

DES MOINES, June 29—Des Moines 
newspapers announced Friday that each 
would start issuing $1 accident policies. 
The “Daily Capital” offers a policy for 
$10,000 principal sum with the Continen- 
tal Life of St. Louis. The “Daily Regis- 
ter” and the “Evening Tribune” offer 
$7,500 policies in the Federal Life. 

Each newspaper gave a double spread 
announcement of the new departure in 
Friday’s issue. 





Reinsures Louisville Mutual 
FRANKFORT, KY., June 30.—The 
business of the Kentucky National Mu- 
tual of Louisville, an accident and health 
concern, has been taken over by the Re- 
public Mutual Casualty of Louisville. 
The Kentucky National Mutual had 

assets of $1,135 as of Dec. .31, 1925. 
Problem of Siamese Twins 
DES MOINES, June 30—Do 
twins needs one or two accident poli- 
cies? This question came up here this 
week when Violet and Daisy Hilton, 
Siamese twins appearing here at the 
Orpheum theater, applied for two of the 





dollar a year Federal Life newspaper 
policies, which are being sold by the 
“Register & Tribune” of this city. The 


twins insist they are two individuals, 
whereas the newspaper officials insist 
they are a single risk and are referring 
their application for a policy or policies 
to the Chicago office of the Federal. 


Reinsure Kansas Business Men’s 

TOPEKA, KAN., June 30—Superin- 
tendent Baker has announced the re- 
insurance of the Kansas Business Men’s 
Accident by the Union of Wichita. Both 
are Wichita companies writing only 
burial and a light line of industrial poli- 
cies. The 
by Cc. J. MeNight, president 
Swanson, secretary. It had 
policies in force in the state. The Union 
is operated by R. F. Murchison, presi- 
dent, and A. E. Small, secretary. 





and E. C. 
only 120 


Salt Lake Papers in Line 
SALT LAKE CITY, UTAH, June 29.— | 


It is for | 


are now offering pedestrian and trave] 
accident insurance. The “Tribune,” a 
morning paper and the last to fall in 
line, will not require a subscription to 
the paper in order to make one eligi- 
ble to get this insurance. These poli- 
cies are issued at $1 a year and provide 
a maximum principal sum of $7,500. At 
first they were offered as “accident in- 
surance,” but since the Utah Life Under. 
Asssociation protested against 
time ago, care 
taken to call the policies 
travel and pedestrian accident insur- 
The underwriters association felt 
that the public was apt to be given the 
impression that such insurance com- 
pletely protected one against accidents, 


has been 


To Form New Company 


OMAHA, NEB., June 30.—A new acci- 
dent and health company will soon be 
| launched in Omaha by the Columbus 
| Finance Company which has just been 
organized in this city by Judge J. H. 

Zarry, Roy Rochford of Wahoo, Neb; 
| Rudolph 3razda of West Point, Neb.; 
Dr. J. C. Devine of Grand Island, Neb.; 
M. F. O’Sullican of Columbus, Neb., and 
c. G. Carek of Touhy, Neb. The officers 
of the Columbus Finance Company are: 


J H. Barry, president; Roy 
treasurer; M. F. O’Sullivan, 
Mr. Rochford and Mr. 
the active officers in charge. 


Rochford, 
secretary, 
O’Sullivan will be 
Mr. O’Sulli- 


|} van is a veteran accident and health 
man, having been in that field practi- 
cally all his life. 


Siamese | 


ance and for compensation 
l 


3usiness Men’s was managed | 


National L. & A. Promotions 


The National Life & Accident has pro- 
moted T. R. Summers of Harrisburg to 
a superintendency there. V. D. Derry- 
berry of Texarkana has been promoted 


to superintendent in the Springfield, Mo., 
district. 


Decide for Company 
SIOUX CITY, IA., June 30.—The Trav- 


elers Indemnity won a directed verdict 
in the federal court here in the case of 
Mrs. Lisle Bergeron, who sought to col- 
lect the principal sum of $7,500 under 
an accident policy for the death of her 
husband, who died from a_ ruptured 
blood vessel in the brain, following the 
drinking of some supposed homemade 
liquor. The court upheld the company 


in its defense that the drinking of liquor 


could not be held accidental, and fur- 
thermore that the death was caused by 
the rupture of the blood vessel. 


Radicals’ Missouri Compensation Bill 
The long awaited radical labor com- 
pensation act for Missouri made its ap- 
pearance at Jefferson City Monday when 
Thomas J. McNamara, president of the 
St. Louis Building Trades Council, and 
Walter C. Mayfield, attorney for that or- 
ganization, deposited with Secretary of 
State Becker initiative petitions purport- 
ing to contain 58,880 signatures. They 
are asking that the project be submitted 
to the voters at the general election in 
November Secretary of State Becker will 
check up the petitions to ascertain their 
genuineness and sufficiency. 

The bill sought by Mr. McNamara and 
his allies calls for exclusive state insur- 
on the basis 
percent of the worker's earnings, 


of 66% 


but not to exceed $30 a week. The 
measure passed by the last legislature 
called for competitive insurance and 


fixed the maximum compensation at $20 
a week and the minimum at $6. 


The Louisville Life & Accident, re- 
cently formed by prominent Louisville 
citizens, has established temporary offices 
at 1314 Starks building and is now busy 
in selling its stock, its charter having 
been approved by the state banking 


All three of Salt Lake City’s daily papers |} commission, blue sky department. 
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BOND WAS ONE OF INDEMNITY 


Oklahoma Supreme Court Distinguishes 
Between Such Contracts and 
Contracts of Guaranty 


Contract of Guaranty Distinguished 
from Contract of Indemnity—A coal 
company, as lessee of certain govern- | 
ment coal lands, was required to execute | 
a bond to the United States for the} 
payment of royalties thereon. On April 
1, 1914, Oppenheim, secretary and treas- | 
urer of the coal company, executed a/| 
bond to the surety company to hold it | 


harmless from all demands and losses 
by reason of its executing its bond for 
the lessee. Thereafter the lessee, ‘with 
Oppenheim and the surety company as 
sureties, furnished the bond to the 
United States. The surety company had 
to pay certain royalties which the lessee 
failed to pay, and brought this action 
against Oppenheim on the bond exe- 
cuted April 1, 1914. Before any of the 
royalties became due Oppenheim had 
sold out his interest in the company and 
notified the plaintiff to cancel and re- 
lease him from his bond. He contended 
that the bond sued on was a continuing 
guaranty and that his liability there- 
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under ceased when he notified the plain- 
tiff to cancel the bond. 

Held: Plaintiff was entitled to re- 
cover. The bond was one of indemnity, 
not a continuing guaranty. The bond 
was an original and independent agree- 
ment to save and hold the plaintiff 
harmless from any loss it might suffer 
by reason of becoming surety on the 
bond to the United States. A contract 
of guaranty is a collateral undertaking 
and presupposes an original contract, 
while a contract of indemnity is orig- 
inal and independent. In a contract of 
indemnity the undertaking is to make 
good and save harmless the person with 
whom the contract is made upon an ob- 
ligation of such person to a third per- 
son; while in a contract of guaranty the 
obligation is to answer for the debt, 
default or miscarriage of another to the 
person with whom the contract is made. 


—Oppenheim vs. National Surety, Su- 
preme Court of Oklahoma. 
Milwaukee Surety Outing 
MILWAUKEE, June 30.—The Mil- 


Surety Underwriters Association 

annual picnic last week at 
Resort, Pewaukee Lake, with 
practically the entire membership at- 
tending. Luncheon and dinner were 
served and during the afternoon a ball 
game between two picked teams was 
staged. The surety men, following their 
annual custom, have discontinued their 
weekly meetings during the summer 
months, and the next one will be early 
in September. 


waukee 
held its 


toese S 


Oppose Blanket Bond Reduction 


BALTIMORE, June 29.—Bonding com- 
panies here generally do not favor any 


reductions on the premium of brokers’ 
blanket bonds, at least, not at present. 
In commenting on this proposition B. M. 
Thomas of the New Amsterdam Casualty 


said: 
“Of course the rating bureau will 
handle the matter in the best way for | 








all of the companies as a whole, 
personally I would like to see the rates 
remain as they are for awhile. Condi- 
tions at present are good but if you look 
back at the Einstein episode not so long 
ago you will recollect that were 
very heavy. The bonding field travels 
like a big wheel and has its ups and 
downs the same as any other business. 
At the moment we are up and I would 
like to see us stay there a while without 
having the rates brought down.” 
Other bonding company officials here 
also declare that while they had sent in 
their figures to the Towner Rating 
Bureau they personally hoped the vote 
would remain as it is for a while. 


losses 


Iowa Bonds Not Favored 


County treasurer 
been advanced 100 
number of surety companies 
enthusiastic about writing them even 
at this rate. This is not due to a slump 
in the character or ability of the county 
treasurers of Jowa, but is due to the 
of the state legislature requir- 
bonds of them in the sum of $10,000 
only In most counties in the 
the county treasurer handles millions of 
dollars and the surety companies feel 
that $10,000 bond is wholly inadequate. 
Because of the small premium rate they 
look upon the transaction with disfavor, 
inasmuch as practically would 
be for the full amount of the bond. The 
rate heretofore of 1 percent has been 
increased to 2 percent on the penalty 
of the bond. 


have 
large 


are not 


bonds in Iowa 
percent and a 


action 
ing 
state 


any loss 


Opens Surety Department 


Emil L. Hoen, manager of the bonding 
claim department of the Mmryland 
ualty and one of the organizers of the 
company’s surety department, has been 
appointed manager of the new surety 
department of the New York Casualty. 
The letter has been accepting reinsur- 
ance on surety business for about a year 
and now that it has made necessary 
capital provision, it is launching out into 
the direct writing field. The surety de- 
partment will comm« business about 
the middle of July. 


Cas- 


nce 








PERSONAL GLIMPSES OF CASUALTY MEN 





W. G. Wilson of Cleveland, manager | 


in Ohio of the casualty department of 
the Aetna Life group, sailed from New 
York for Liverpool, June 24. Accom- 
panied by his family, he plans spending 
two months in Great Britain and upon 
the continent. 


W. C. Potter, vice-president and sec- 
retary of the Preferred Accident, has 
sailed with his family for Naples. They 


will be gone eight weeks, most of the | 
time being spent in Italy and Switzer- 


land with a short stay in France. 


About 200 friends and business asso- 
ciates of 
celebrated his 25 years in the insurance 
and surety bond business in Hartford 
last week. 
Hartford representative of the National 
Surety since 1901. In recognition of his 
services flowers were sent to him by E. 


Harold Goodwin Holcombe | 


Mr. Holcombe has been the | 


A. St. John, president of the company. | 


He also represents the London & Lan- 
cashire Indemnity and the London & 
Lancashire. Officials of both companies 
were present at the reception. 


L. B. Hoge, vice-president and Pacific | 


coast manager for the Washington Fi- 
delity National of Chicago, was in Chi- 
cago this week in conference with the 
home office officials, leaving for the west 
on Wednesday. Mr. Hoge is one of 
the company’s leading producers, his 
office writing $500,000 annually. 

Harry R. Oliver, formerly manager of 
the railroad department of the Provident 
Life & Accident, who has become man- 
ager of the personal accident and health 














HARRY R. OLIVER 


health lines with other companies pre- 
vious to his connection with the Provi- 
dent. 

A complimentary luncheon was ten- 
dered to Edward C. Lunt last week. 
Mr. Lunt laid down his duties as presi- 


| dent of the Sun Indemnity June 30. The 


division under the reorganization of the | 


entire accident and health department, 


has been connected with the company | 


since 1916. In 1920 he was called to 
the home office as field manager of the 
commercial accident and health depart- 
ment and became manager of the rail- 
road department in 1922. Mr. Oliver 


luncheon was attended by senior and 
junior officers of the Sun organization. 
Mr. Lunt was given a handsome desk 
set as an expression of the high regard 
in which he is held by his assciates. 


Ralph Furner, manager of the liability 


| department at the Milwaukee branch of 


the Travelers, was the guest of honor 
at a dinner given for him by the office 
any agency staff Friday night. Mr. Fur- 
ner is leaving to take charge of the lia- 


had wide experience in accident and |! bility department for the company at 


THE NATIONAL UNDERWRITER 


CASUALTY 47 








CASUALTY AND SURETY COMPANY 
Home Office: Brumder Building 
MILWAUKEE, WISCONSIN 


Executive Offices: 
UNION INDEMNITY BUILDING 
NEW ORLEANS, LA. 


Eastern Department: 
100 MAIDEN LANE 
NEW YORK, N. Y. 


CAPITAL $750,000.00 


FOR AGENCY PROPOSITION WRITE 
EXECUTIVE OFFICES 


Valuable Territory Available 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other’ man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” gets the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 
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Rochester, N. Y. He was presented with 
a watch as a farewell gift. Mr. Furner 
has been at the Milwaukee branch of 
the company for over four years. He 
will be succeeded by Tom McLaughlin, 
who has been transferred from the Des 
Moines branch. 

James F. Ramey, secretary of the 
Washington Fidelity National of 
cago and former insurance commissioner 
of Kentucky, is now a full fledged Chi- 
cagoan, his family having just moved to 
Chicago this week. Mr. Ramey is liv- 
ing in Rogers Park, not far from the 
new home office building to which the 
company will soon move near the north 
city limits. 


POINTS URGENT NEED 
OF COMPANY REFORMS 


(CONTINUED FROM PAGE 41) 
ter lack of cooperation on the part of 
a few companies created certain evils 
requiring action by the state. Such ac- 


tion has resulted in the enactment of 
statutory rate regulatory provisions. 
“It will be conceded by all sane- 


minded people that rates must be equit- 
able and reasonable so that there may 
be no discrimination between policy- 
holders and that the cost of insurance 
may not become excessive. Such rates 
must also be adequate so that the solv- 
ency of the carriers may be maintained 
and the policyholder amply secured in 
his protection. Acquisition cost must 
likewise be controlled within reasonable 
limits if the cost of insurance is to be 
maintained on a proper level. 

Justice Is Essential 


“Such control, however, 
prive the producer who renders service 
of a fair remuneration for his labor. No 
one can justly complain of a regul ation 
requiring approval of rates by a e- 
hoard or a state supervising official, 
such power is fairly and honestly exer- 
cised. There will be no criticism by the 








UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 


INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 


Territory Open in Some of the 


Following States: 
Alabama, Arkansas, California, Colorade, 
District of Columbia, Georgia, Illinois, 


Florida, Indiana, Kansas, Kentucky, Louis- 
jana, ‘Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New saaate 
New Mexico, North Carolina, Ohio, Okla 
homa, Pennsylvania, South Carolina, Ten- 
messee, Texas, Utah, Virginia, Washing- 
ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 

















WANTED—SPECIAL AGENT 

An Ohio Stock Casualty Company specializ- 
ing in automobile insurance has a splendid 
cnseine for an experienced special agent 
who kas a wide acquaintance with insur- 
ance agents throughout Ohio. 

Address S-64 

Care The National Underwriter. 








Competent man with sixteen years expe- 
rience in Casualty business as Inspector, 
Underwriter aud Special Agent, desires con- 
nection with progressive Agency or Com- 
pany. 
Address S-72 
Care The National Underwriter. 
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| panies engaging in the fidelity and surety | 








vast majority of insurance carriers if 
the official determination granting or 
withholding approval of rates is based 
upon proven facts and not influenced 
by reckless hearsay or political expedi- 
ency. The policyholder is entitled to 
buy his protection at a fair and reason- 
able rate. 


Entitled to Profit 





“The carrier is likewise entitled to a 
reasonable underwriting profit aside 
from the mere interest profit on the capi- 
tal over and above the expenses in the 


proper conduct of the business. The | 
insurance business, like any other busi- | 
ness, cannot be operated without ex- | 


pense and neither should it be expected 
that the business should be transacted 
without a fair underwriting profit. I 
regret to say that boards and officials, 
charged with the approval of rates, in 
some instances overlook that fact. They 
apparently satisfy their consciences as | 
to rate adequacy by attempting arbi- | 
trarily to fix an expense ratio for the 
companies which the facts and experi- 
ence conclusively show to be _ inade- 


Are Not in Business 


“Supervising officials must constantly 
bear in mind that they are dealing with 
regulation and not with the actual con- | 
duct of the business. Reasonable regu- 
lation is a wholesome and needful gov- 
ernmental function only so long as it is 
wisely exercised and fairly administered. 
Regulation of such a character is in the 
interest, is productive of good 
results and is highly beneficial to the | 
business supervised, whether that busi- 
ness be insurance or any other public 
utility enterprise. 


Should Be Supervision Only 


“Insurance companies do not fear 
honest, impartial regulation so long as 
public administrators and supervising 
authorities do not undertake to substi- 
tute and enforce their judgment for that 
of the company management in the 
actual operation of the business. 

“In recent years, to my mind, there 
has been a growing tendency to exercise 
just that sort of a control. 


“Under the guise of regulation, the 
| state and supervising authorities have 
| extended their powers of supervision 
over private enterprise to a _ point 
amounting virtually to actual control 
without responsibility of ownership, thus | 
| hampering business by undue and un- 


necessary restrictions.” 


ON ACQUISITION COST 


(CONTINUED ON PAGE 39) 
from exercising their right of franchise. 
In this respect, the rules in my opinion 
eminently unfair to the new com- 


business. 
Calls Comparisons Unfair 


“In your letter you refer to the acqui- 
sition costs of the Detroit Fidelity & 
Surety and the Standard Accident esti- 
mated on the earned premium basis, thus 
indicating a high expense ratio of these 
companies. 
very unfair comparison because the ac- 
quisition cost rules and the pledge re- 
quired by you are all based on the net 
written premiums and not on the earned 
premiums. It is a well known fact that 
the ratios 


| York. 


| sylvania 
| gomery, 


This, in my judgment, is a | With southern New 


of all new companies esti- | 
mated on an earned premium basis will 
create ratios largely in excess of the | 


net written basis. The facts are that 
the total acquisition and administration 
costs of these two companies accord- 
ing to the standard required by your 
department are 50.1 and 47.4, respec- 
tively 

“In conclusion, where the commis- 
sioner of insurance has authority under 


the law to determine the adequacy or | 


excessiveness of any rate charged by 
an insurance company, it would appear 
to me that the adequacy or excessiveness 
should be determined from the loss ratio, 
and not by supervising or limiting their 
acquisition cost; and further, I do not 








believe that the New York department | CENTURY’S SELECTIONS 


should dictate or attempt to supervise | 


the operations of insurance companies | 
outside the state of New York.” 
Commissioner Hands does not be- 
lieve that, after fully considering the 
matter in the light of all the facts, the 
commissioners’ convention will approve 
any such plan as that advocated by the 
New York department and partially put 


| into effect through the pledges exacted 


from every fidelity and surety carrier 
whose license to do business in the Em- 
pire State was renewed at the beginning 
of the new fiscal year. He believes that 
the apparent effort on the part of Super- 
intendent Beha to dictate what com- 


| panies domiciled outside New York shall | 
| do with relation to their entire business 


will alienate most of the other commis- 
sioners and that full exposition of the 
limitation plan will bring a strong op- 
position from the companies who do 
not wish their businesses to be gradually 
taken over by the states. Mr. Hands 


; sees regulation of the salaries paid by 


companies as the next logical step if 
the proposed code is put into effect and 


| from that point to complete control by 


the states would not be far, he contends. 


Non-Cancellable 


BOSTON, June 30.—Massachusetts 
Accident directors have authorized con- 
tinuance of sale of 
policies age 60 at least 
i, next. 


Policy 


to until 





N. Y. Casualty to Increase Capital 


It is proposed by the management of 
the New York Casualty to increase the 
capital of the company to $1,000,000, 
through the issuance of 10,000 shares of 
new stock, par value $25 to be sold at 
$75, thereby producing $500,000 an 
addition to net surplus. The company 
now has $750,000 capital and assets of 
close to $3,500,000. 


as 


a fidelity and surety branch and will 
probably amend its charter so that new 
divisions of business may be taken up 
from time to time if such seem ad- 
visable. 
Nealy With Constitution 

Milo A. Nealy, who has been ap- 
pointed manager of the liability and 
compensation department of the Con- 
stitution Indemnity of Philadelphia, is 
a trained casualty underwriter, having 


with the 
and London 


served successively 
Globe Indemnity 


& Lan- 


cashire Indemnity in various cities, 
| gaining thereby an extended and val- 
uable insurance experience. 


Opens Philadelphia Branch Office 


A fully equipped branch office at 
Philadelphia will shortly be established 
by the Metropolitan Casualty of New 
Under the management of J. J. 
Heelan the office will have a full corps 
of underwriters, claim adjusters and 
general employees, 
prompt and efficient service to clients. 
After Aug. 1 the branch will have jurist 
diction over Philadelphia and the Penn- 

counties of Bucks, Mont- 
Chester and Delaware, 
Tren- 
Phila- 


Jersey below 


ton. The bonding business in 


delphia will continue under the direction | re ae 
| Constitution Indemnity Nearly Ready 
home | 


of J. Russell Maguire & Co., 
agents reporting direct to 
office. 


as general 
the 


Fay Is State Manager 


TWO ASSISTANT SECRETARIES 


Edward I. Taylor and J. G. Hassel- 
brack Join New Hartford Cas- 
ualty Company 





HARTFORD, CONN., June 30.—At 
a meeting of the board of directors 
Mondav Edward I. Taylor was elected 
senior assistant secretary of the Cen- 
tury Indemnity. He was born in New 


| York City in 1881 and graduated from 


| in 


the New York University Law School 
1907. He was admitted to the New 
York bar the following year, he became 
associated with the office of Wilder, 
Seven & Patterson in New York and 
later was made managing clerk in the 
New York office of Edward M: Grout 
and Paul Grout. In 1911 he associated 
with James J. Mahoney, counsel for 
the -Maryland Casualty in New York, 
and a year later went to Boston as an 
attorney for the Boston claim division 
of the Maryland. He soon afterwards 


| became manager and general attorney 


non-cancellable | 
Sept. | 
| Casualty 


It recently opened | the northeast department. 


Travelers, | 


competent to render | 


together | 


for the New England district. 
Hasselbrack Junior 


J. G. Hasselbrack was elected junior 
assistant secretary of the Century. Mr. 
Hasselbrack was with the Maryland 
as manager of its casualty 
department for Massachusetts, New 
Hampshire and Maine. His term of 
service with that company extends over 
a five-vear period. In 1917 Mr. Has- 
selbrack was admitted to the Massa- 
chusetts bar after completing his law 
studies at the Suffolk Law School. He 
entered the liability department of the 
1S. F. & G. at Boston and in 1920 
he became associated with the General 
Accident as a special representative in 


Assistant 


IS GOING ON A STOCK BASIS 


Buckeye Union Casualty of Jackson 
Will Confine Its Writings to 
Ohio for Present 


JACKSON, O., June 30.—The Buck- 
eye Union Casualty, which is being 
changed from a mutual to a stock com- 
pany, will have a capitalization of $100,- 
000, represented by 1,000 shares of stock 
which will be sold at $150 per share to 
create a surplus of $50,000. It is the 


| intention of the incorporators to confine 


the company’s operation to Ohio for the 
first two years, and then to increase the 
capital to $250,000 in order to enter 
other states. For the present the com- 
pany will confine its writings to full 
coverage automobile, plate glass and per- 
sonal accident insurance. The company 
will have the support of 300 agents 
throughout Ohio now representing the 
3uckevye Union Mutual. 
Ira L. Morris, secretary 
manager, has been 


and general 
identified with cas- 
ualty insurance throughout Ohio for 
many years. Frederick FE. Jones is 
president; F. A. Burgess, treasurer; B. 
J. Mertz, comptroller, and H. A. An- 
drews, underwriter. 


PHILADELPHIA, June 30.— The 


| Constitution Indemnity will commence 


SAN FRANCISCO, June 30—Edgar A. | 


Fay, manager at Los Angeles for the 
Zurich, is to become state manager for 
the company, with headquarters at San 
Francisco. William M. Reid, manager in 
San Francisco, it is stated, will go to 
the United States head office in Chicago 
as secretary. 


General Casualty in Canada 


The General Casualty of Paris has 
been licensed in Canada to transact ac- 
cident, automobile, excluding fire, burg- 
lary, plate glass and sickness insurance. 
T. F. Dobbin, Montreal, has been ap- 
pointed chief agent for the company in 
Canada. 


writing business about the middle of 
August, according to an announcement 
by C. C. Wright, vice-president and gen- 
eral manager. The organization work 
and preparation of supplies have prog- 
ressed far enough to warrant the pre- 


| diction. 








Organize Guarantee Casualty 


The Guarantee Casualty of Newark is 
being organized as a running mate to 
the Guarantee Fire. The casualty com- 
pany is to have a capital of $1,000,000 
and surplus of $1,000,000 according to 
the report. According to present plans, 
the company will begin writing about 
Aug. 1, at which time one-half of the 
capital and surplus will have been paid 
in. 
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After allowing his life policy to lapse, he tore it up, threw 

it away, and soon afterwards moved to another part of 

the country. The Travelers continued the policy on an 
extended term basis 


His death occurred within the extended term period. 

After a long search, Travelers investigators found his 

widow who could hardly believe that she was entitled 
to the money 


WHEN DOLLARS SEEK THEIR RIGHTFUL OWNERS 


After carrying a Travelers life insurance 
policy for a number of years, one of our 
policyholders foolishly decided that he no 
longer needed the protection. 

Not realizing that the policy had any 
cash value he tore it up and threw it away. 
A few months later he, moved to another 
city, and nothing more was heard from him. 

In accordance with its practice, when no 
instructions are given, The Travelers con- 
tinued this policy on an extended term basis. 
When the extended term expired, following 
the regular procedure, the case was turned 
over to the cashier of the branch office 
through which the policy was written, to 
determine whether or not the policyholder 
was still alive. 

The cashier investigated but was unable 
to find any trace of him, so the case was 
turned over to the Claim Department so 
that a continent-wide search might be in- 
stituted. Following up a clue, one of our 
investigators on the Pacific Coast learned 
that a man answering the description of this 


THE 


THe Travecers InsurANCE CoMPANY 


ure L. F. BUTLER, 
ACCIDENT Harttord, 
LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP 


policyholder had died about a year before 
in. one of the large coast cities, leaving a 
widow and two children dependent upon 
relatives for support. 

This evidence was quickly substantiated. 
The date of his death proved to be within 
the extended term period, and the face of 
the policy was quickly placed in the hands 
of the widow. 

The gratitude and surprise of this woman, 
upon learning that she was to receive the 
full amount of life insurance that her hus- 
band had contemptuously thrown aside 
some years before, alone would have repaid 
our investigator for his efforts. She found 
it difficult to understand why a “soulless 
corporation”’, such as big insurance com- 
panies were supposed to be, should go to so 
much trouble, not to collect a large sum of 
money, but to pay it. 

“The Travelers goes far out of its way to 
find claims to pay,” is the verdict of those 
who have benefited from these forms of 
Travelers Service. 


TRAVELERS 


Tue Travecers INpemNniry CompANy 


Tue Travecers Fixe Insurance Company 

PRESIDENT ress 
Connecticut WINDSTORM 
BURGLARY, r¥LATE CLASS, AIRCRAFT, MACHINERY, INLAND MARINE 











GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets $7,304,724.00 
Increase in Reserves - - - 6,253,759.00 
Increase in Surplus - - 1,050,966.00 
Increase in Premium Income - - - - - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too smali and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build —if the 
atmosphere of a progressive, leading Casualty Company means something 
to vou—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 




















